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CONVERSION OF CONVERTIBLE NOTES

References are made to the Company’s announcenag¢ed @0th April, 2005 angd
circular dated 23rd May, 2005 in relation to, amanigers, the issue of the First 2010
Convertible Notes; the Company’s announcement datedluly, 2006 in relation to,
among others, the issue of the Second 2010 Cobkerhiotes; as well as the
Company’s announcement dated 28th April, 2006 amdlar dated 22nd May, 2006 |n
relation to, among others, the issue of the 201iv€Exible Notes.

The Board would like to report that one holderla# First 2010 Convertible Notes apd
two holders of the Second 2010 Convertible Noteddihng principal amount of
HK$50,000,000 and in aggregate of HK$33,300,008regenting approximately 8.59%%6
and 55.50% of the outstanding principal of HK$58D,000 and HK$60,000,000 for
the First 2010 Convertible Notes and the Second ZDdnvertible Notes respectively,
gave three notices to the Company to convert thiggt 2010 Convertible Notes or
Second 2010 Convertible Notes both at the convergice of HK$0.44 per Share on
17th May, 2007, 22nd May, 2007 and 23rd May, 20€3pectively pursuant to the
terms and conditions stipulated in the Conversion.

References are made to the Company’s announcenag¢ed @0th April, 2005 and
circular dated 23rd May, 2005 in relation to, amatbers, the issue of HK$1,000
million zero coupon convertible notes due 2010 (thiest 2010 Convertible Notes”);
the Company’s announcement dated 5th July, 200@lation to, among others, the
issue of HK$60 million zero coupon convertible rotkie 2010 on 8th June, 20Q6e

“Second 2010 Convertible Notes’); as well as the Company’s announcement dated

28th April, 2006 and circular dated 22nd May, 2006elation to, among others, the
issue of HK$1,000 million 1% convertible notes d2@l1l (the 2011 Convertible
Notes’). This announcement is made by the Company p@untsio the requirements set
out under the paragraph headed “Dilution Effect $hareholders” of the said
announcements and circulars. Unless otherwisafsgaederms used herein shall have
the same meanings as defined in the said circulars.

* For identification purpose only



The Board would like to report that one holderla# First 2010 Convertible Notes and
two holders of the Second 2010 Convertible Notesding principal amount of
HK$50,000,000 and in aggregate of HK$33,300,008esenting approximately 8.59%
and 55.50% of the outstanding principal of HK$582,000 and HK$60,000,000 for
the First 2010 Convertible Notes and the Second ZDdnvertible Notes respectively,
gave three notices to the Company to convert thiegt 2010 Convertible Notes or
Second 2010 Convertible Notes both at the convergice of HK$0.44 per Share on
17th May, 2007, 22ntMay, 2007 and 23rd May, 2007 respectively pursuanthe
terms and conditions stipulated in the aforesaivedible notes (theConversion”).
Accordingly, the aggregate outstanding principaltfee First 2010 Convertible Notes
and the Second 2010 Convertible Notes will be reduto HK$532,050,000 and
HK$26,700,000 respectively after the Conversiors. a&result of the Conversion, a total
of 189,318,181 ordinary Shares of HK$0.01 eachresgmting approximately 8.19% of
the issued share capital of the Company as at/A@th 2007 and approximately 7.57%
of the issued share capital of the Company as gadaby the issue of Shares upon the
Conversion, will be allotted and duly issued. [lstaf the Conversion and the changes
in the issued share capital of the Company fronh 2@tril, 2007 to 23rd May, 2007 are
set out below:

Number of Shares
Number of issued Shares as at 30th April, 2007 234,541

Notice of Conversion received on 17th May, 2007tfer Second 49,536,659
2010 Convertible Notes of HK$21,796,130 at the evsion price
of HK$0.44 per Share

Notice of Conversion received on 22nd May, 2007lier Second 26,145,159
2010 Convertible Notes of HK$11,503,870 at the ersion price
of HK$0.44 per Share

Notice of Conversion received on 23rd May, 200Tfi$opola 113,636,363
Investment Company Limited{'opola”) for the First 2010
Convertible Notes of HK$50,000,000 at the convergidce
of HK$0.44 per ShareNote)

Number of issued Shares immediately after the is§tige 2,501,632,722
Conversion Shares

Note:

As far was known to the Directors, each of Mr. HauHChong, Norman, the Deputy Chairman of the
Company and a non-executive Director, and his lerothlr. Ho Hau Hay, Hamilton, owns 50% interest
in Kopola which beneficially owns 55,080,000 Shaaesl HK$50 million First 2010 Convertible Notes
before the Conversion. Upon the conversion of HK$60,000 First 2010 Convertible Notes at the
conversion price of HK$0.44 per Share for 113,688,3hares, Kopola would be interested in
168,716,363 Shares or approximately 6.74% of theed share capital of the Company as enlarged by
the issue of the Conversion Shares. After the €mion, Kopola ceased to hold any convertible nofes
the Company.



This announcement is only released through the teebtthe Stock Exchange and no
publication in the newspaper is made.

By order of the Board
Yan HaHung, Loucia
Company Secretary
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