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CONVERTIBLE NOTESDUE 2011
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References are made to the Company’'s announcenaged @0th April, 2005 and
circular dated 23rd May, 2005 in relation to, amatigers, the issue of the First 2010
Convertible Notes; the Company’s announcement datiedluly, 2006 in relation to,
among others, the issue of the Second 2010 Cobhleerhlotes; as well as the
Company’s announcement dated 28th April, 2006 arwdilar dated 22nd May, 2006
in relation to, among others, the issue of the 2@bhvertible Notes. The Board
would like to report that no conversion was madeahy holders of the First 201(
Convertible Notes, the Second 2010 Convertible dlaed the 2011 Convertible
Notes during the period from 1st August, 2008 tet Zugust, 2008.

References are made to the Company’s announcena¢ed @Oth April, 2005 and
circular dated 23rd May, 2005 in relation to, amatgers, the issue of HK$1,000
million zero coupon convertible notes due 2010 (thiest 2010 Convertible Notes”);

the Company’s announcement dated 5th July, 200@lation to, among others, the
issue of HK$60 million zero coupon convertible rsotikie 2010 on 8th June, 20@6e
“Second 2010 Convertible Notes’); as well as the Company’s announcement dated
28th April, 2006 and circular dated 22nd May, 2006elation to, among others, the
issue of HK$1,000 million 1% convertible notes d2@ll (the 2011 Convertible
Notes’). The Company made this announcement as peretp@irements under the
heading “Dilution Effect on Shareholders” of thadsannouncements and circulars.
Unless otherwise specified, terms used herein $laak the same meanings as defined
in the said circulars.

The Board would like to report that no conversiceswnade by any holders of the First
2010 Convertible Notes, the Second 2010 Converhlgdtes and the 2011 Convertible
Notes during the period from 1st August, 2008 tst3August, 2008. The principal

amounts of the First 2010 Convertible Notes, theoSd 2010 Convertible Notes and
the 2011 Convertible Notes outstanding as at 3liguat, 2008 were HK$471,050,000,
HK$17,476,177 and HK$906,000,000 respectively.

*  For identification purpose only



The Directors wish to announce that, on 5th Aug28@8, the Board has approved the
issue of 9,286,554,078 Shares at a subscriptiae j@fi HK$0.07 per Share pursuant to
the rights issue on the basis of three rights Shémgh warrants in the proportion of
four warrants for every fifteen rights Shares subsd) for every Share held (the
“Rights Issu€”), details of which were previously disclosed hetjoint announcement
of the Company and Hanny Holdings Limited dated &time, 2008, the Company’s
circular dated 24th June, 2008 and the Companyspactus dated 11th July, 2008.
As a result of the Rights Issue, a total of 9,288,678 Shares, representing 300% of
the issued share capital of the Company as at dgugt, 2008 and 75% of the issued
share capital of the Company as enlarged by the ie§ Shares upon the Rights Issue,
have been allotted and issued. Accordingly, theler of Shares in issue increased
from 3,095,518,026 Shares as at 1st August, 2002 882,072,104 Shares as at 31st
August, 2008.
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