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CONVERSION OF CONVERTIBLE NOTES

References are made to the Company’s announcena¢ed @0th April, 2005 and
circular dated 23rd May, 2005 in relation to, amanigers, the issue of the First 2010
Convertible Notes; the Company’s announcement datedluly, 2006 in relation to,
among others, the issue of the Second 2010 Cobkerhiotes; as well as the
Company’s announcement dated 28th April, 2006 amcdilar dated 22nd May, 2006 |n
relation to, among others, the issue of the 201iv€xible Notes.

The Board would like to report that the Company rex®ived seven notices from one
holder of the First 2010 Convertible Notes and fiadders of the 2011 Convertible
Notes, of principal amount of HK$28,000,000 andaiggregate of HK$74,000,000
respectively, representing approximately 5.44% a5&$% of the outstanding principal
of HK$515,050,000 and HK$980,000,000 for the F2@10 Convertible Notes and the
2011 Convertible Notes respectively to convertfiret 2010 Convertible Notes or the
2011 Convertible Notes at the respective converprices of HK$0.44 per Share and
HK$0.70 per Share on 3rd July, 2007, 11th July,72a@th July, 2007 and 19fkly,
2007 respectively pursuant to the terms and canditstipulated in the Conversion.

References are made to the Company’s announcena¢et @0th April, 2005 and
circular dated 23rd May, 2005 in relation to, amatpers, the issue of HK$1,000
million zero coupon convertible notes due 2010 (tRest 2010 Convertible Notes”);
the Company’s announcement dated 5th July, 200@lation to, among others, the
issue of HK$60 million zero coupon convertible reotkie 2010 on 8th June, 20Q@be
“Second 2010 Convertible Notes’); as well as the Company’s announcement dated
28th April, 2006 and circular dated 22nd May, 2006elation to, among others, the
issue of HK$1,000 million 1% convertible notes d2@l1l (the 2011 Convertible
Notes’). This announcement is made by the Company untsio the requirements set
out under the paragraph headed “Dilution Effect $hareholders” of the said
announcements and circulars. Unless otherwisdfigaederms used herein shall have
the same meanings as defined in the said circulars.
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The Board would like to report that the Company rea®ived seven notices from one
holder of the First 2010 Convertible Notes and faaders of the 2011 Convertible
Notes, of principal amount of HK$28,000,000 andaiggregate of HK$74,000,000
respectively, representing approximately 5.44% a5$% of the outstanding principal
of HK$515,050,000 and HK$980,000,000 for the Fa810 Convertible Notes and the
2011 Convertible Notes respectively to convertfiret 2010 Convertible Notes or the
2011 Convertible Notes at the respective converprices of HK$0.44 per Share and
HK$0.70 per Share on 3rd July, 2007, 11th July,72a®th July, 2007 and 198kly,
2007 respectively pursuant to the terms and candtistipulated in the aforesaid
conversion notes (theConversion”). Accordingly, the aggregate outstanding pritip
amounts for the First 2010 Convertible Notes ared2811 Convertible Notes will be
reduced to HK$487,050,000 and HK$906,000,000 resedye after the Conversion.
As a result of the Conversion, a total of 169,386,6rdinary Shares of HK$0.01 each,
representing approximately 5.86% of the issuedesbapital of the Company as at 30th
June, 2007 and approximately 5.54% of the issu@desbapital of the Company as
enlarged by the issue of Shares upon the Convemsidrbe allotted and duly issued.
Details of the Conversion and the changes in theeid share capital of the Company
from 30th June, 2007 to 19th July, 2007 are sebelaw:

Number of Shares

Number of issued Shares as at 30th June, 2007 ,8(BBY45

Notices of Conversion received on 3rd July, 200F B8th July, 2007 63,636,363
for the First 2010 Convertible Notes of HK$12,0@@@&nd
HK$16,000,000 respectively at the conversion poiceK$0.44
per Share

Notices of Conversion received on 11th July, 2A@Gth July, 2007 105,714,283
and 19th July, 2007 for the 2011 Convertible Natles

HK$16,000,000, HK$25,000,000 and HK$33,000,000

respectively at the conversion price of HK$0.70 leare

Number of issued Shares immediately after the ie$tige 3,059,154,391
Conversion Shares

This announcement is only released through the teebtthe Stock Exchange and no
publication in the newspaper is made.

By order of the Board
Yan Ha Hung, Loucia
Company Secretary

Hong Kong, 19th July, 2007
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