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FINANCIAL HIGHLIGHTS
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Year ended 31st March
BEZA=Z+T—HILEE
2015 2014
SF -G —F
HKS$ million B HC
Revenue e 25
Per consolidated statement of profit or loss RIF4E AR &R 60 35
Gross proceeds of property sale Y2 85 1 T AR A
— properties held as non-current assets - TR E A 2 - 830
— share of associates and joint ventures — BEAG TR A R A BN T 2,770 319
— by way of disposal of interests in - B E R AR - B
subsidiaries, associates and joint ventures UNGIDS EEg - NP £y 250 200
3,080 1,384
Net profit A 801 386
HK cents Nl
Basic earnings per share TR EARA 109 61
Dividends per share =313
— interim — it 7 6
— final - K 20 16
— special —$E5 15 30
42 52
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Revenue
Wi
HKD’'m
W E #oT
3,080
1,384
871
448 .
2012 2013 2014 2015
—E—TAE ZEEAE ZE YA ZFE A

[ From subsidiaries

B Share of associates & joint ventures

A E BB A R JFEAL B 28 W) A A )
Total Assets
pegrR ik
HKD’'m
M T
6,206
5,610 5.399
4,693
2012 2013 2014 2015
SE—-TE IE ZFE W e /X

Net Profit
|
HKD’m
il AR
801
578
386
162
2012 2013 2014 2015
I St ZFE =4 ZFEaE e ot /X
Total Shareholders’ Fund
JBe 3 A A
HKD’'m
W E E T
4,194
3,738
2,847
2,231
2012 2013 2014 2015
e St ZE=4E ZFWE e Sl X
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DU Lastal €Y ears

Our experienced management team is key to our continuous growth for the past 10 years. We have since then focused our
business on property development and investment. In initial years, we successfully raised funds in aggregate of
approximately HK$2,800 million by issuance of new shares and convertible notes, setting off the inception of our portfolio.
To date, our diversified property developments comprises quality residential, commercial, leisure and hospitality projects,
among which include Sanya Golf Resort, investment in Concordia, Ginza-style retail centre on Nathan Road and
yoo Residence. After years of building on the principle of creative design and quality in construction, we now come to
harvest the value of various projects. The disposals of 80% interest in Sanya Golf Resort and entire interest in Nathan
Road project have generated to the Group promising gain of approximately HK$380 million and HK$800 million
respectively. The formation of joint venture for the development of yoo Residence by disposal of 50% interest therein has
also let alone brought to the Group a substantial gain of HK$341 million. For Concordia, in addition to the disposal of a
parcel of hotel land, the whole development is completed phases by phases, enabling the recognition of HK$1,246 million
in profit by the Group. To appreciate our shareholders’ continuing support, we are proud to pay out dividends of
HKI10 cents, HK20 cents, HK52 cents and HK42 cents per share in 2012, 2013, 2014 and 2015 respectively.

\'YEM00KIANCAC

Our project, yoo Residence, redefining new level of luxury living, will be completed around fall 2015 and bring further
profit to the Group. In Macau, the completion of another 5 residential towers of our mixed-use sizable project, One Oasis,
will also take place in the coming months with the pre-sale of the remaining 8 residential towers and villas scheduled in
the next two years. Looking ahead, we are confident about the financial results of the Group. We count on the strong cash
return from our investments and will pro-actively and prudently look for further investment opportunities to expand the

Group.
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g {152
BREEPLEK IR0 il A3 R 2 ISR - RO m] B G — BB E Y E 3R R B ETE - ALV BAF - K25
FETHT IR (5 J% ] #62 Jig B2 PR 5E B 5 FE 49 75 15 2,800,000,000 7T » 738 E A 588 FIRH « BEE 4 H » JE FZ T lb Y5 IE
H GG EEFET - B HHRFFEE » A =5 m i R FAEZ R 5 f30E 2 R 20
#1.0 J yoo Residence © K43 ] Z AR F AR ik it KB L2 S8R Al » B IF (24 T0 H 2 LR A o i = HE ey
T R JEAR o 2 80% 1 2t I ST A8 TH H 2 £ BISHE x4 ] 2 A B BB 745 2 47 75 15 380,000,000 75 % 1% T 800,000,000 76 2 7]
Bl 75 o 5% yoo Residence [l #75 # i £ H: H1 509% HE 7 57 55 25 5] I 7 13 A5 E [ 757 46 i 5 341,000,000 7T 22 FE K
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10-year Growth
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CHAIRMAN’S STATEMENT
ER O E

TO OUR SHAREHOLDERS

On behalf of the board (the “Board”) of directors (the “Directors”), I am
pleased to present the annual report of ITC Properties Group Limited (the
“Company”) and its subsidiaries (together with the Company, the “Group”)
for the financial year ended 31st March 2015.

RESULTS

The Group’s turnover for the year ended 31st March, 2015 amounted to
HK$157.4 million (2014: HK$58.0 million), representing a year-on-year
increase of 171% and gross profit increased to HK$25.6 million for the year
(2014: HK$5.0 million). Administrative expenses also increased to HK$229.6
million (2014: HK$194.5 million). Such increases in income and expenses
were mainly attributable to the completion of acquisitions of certain Rosedale
hotel operations which results were consolidated into the Group since
December, 2014.

There were encouraging contributions from associates amounting to
HK$1,049.4 million (2014: loss of HK$35.1 million) of which HK$983.1
million were from Empresa De Fomento Industrial E Comercial Concdérdia,
S.A. (“Concordia”) and the remaining amount mainly represents the gain on
disposal of the Golden Centre (as defined below). As a result, the Group
recorded a profit for the year of HK$801.1 million, achieving a substantial
growth as compared to HK$386.3 million last year.

DIVIDENDS

The Board has proposed a final dividend (the “Final Dividend”) of HK20.0
cents per ordinary share of the Company (the “Share(s)”) (2014: final dividend
of HK16.0 cents per Share and special dividend of HK30 cents per Share) for
the year. Together with the interim and special dividends declared for the
interim period this year, the aggregate dividends for the year amounted to
HK42.0 cents per Share. The Final Dividend will be satisfied in cash or in
scrip dividend of shares in respect of part or all of such dividends. Details are
set out in “Dividend Information”.
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BME LR —AFEZH ZP—HIEFRE > AL
2B T 157,400,000 78 (L F — P 4E ¢
#5 58,000,000 0T ) > HK K FEIENIN171% > T A<
AF A R B8 2 9 525,600,000 6 (—F— Y
A W 155,000,000 00) o AT B0 IR G 2 R
2296000007E( Z— U4 ¢ s ¥ 194,500,000
o g S S8 A i BN . 2 B JRUIR 5 5T K i
m&@%%$¥% HELH —F—U4E+
AR AR EmMEEFIH -

A H B s T 2 IR T 1,049,400,000 7T (-
F—PU4E © R 35,100,000 7C) > F#FAS A

i > Horh R 983,100,000 TCAR B B AR B8 R L
Pﬁ@“?F%EJ s BB EE A NS
Hl GEZR W T30 il ss » It » A4 B Bk

FRAS A v 19 5 801,100,000 JC > B
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B 1) B AN T (TR 1) 20.0 #AIl (=

T PUAE A S A B B3 16.0 T A1l K2 4
i 55 B 53 30 A1l1) o 78 [7) AR 4 E R W T S
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In Macau, the Group has recognised significant profit from its 35.5% effective

interest in Concordia, the developer of a residential and commercial project in
Cotai South, Macau, named “One Oasis” (“One Oasis”).

During the year, occupation permits for phase 1 of One Oasis have been
obtained. The Group recognised significant profit upon handover of almost all
physical units in blocks 1 to 5 together with ancillary car parking spaces to the
end buyers. Occupation permits for blocks 6 and 7 have also been obtained in
February 2015, of which around 20% of the physical units thereof in terms of

sale amount were handed over at the end of the reporting period and resulting
profit has been recognised by the Group.

Five further residential blocks under phases 2 and 3 of One Oasis will be
completed soon. Obtainment of occupation permits and handover of these
physical units are expected by phases during the financial year 2016. Except
for car parking spaces and certain special units that are not yet marketed for
sale, all units of phases 2 and 3 have been presold at an aggregate sale amount
close to HK$12.5 billion with an average selling price significantly higher
than that of phase 1. Therefore, it is expected that upon handover of physical

units of phases 2 and 3, the Group will recognise major profit of magnitude
higher than that of phase 1.

TP 7 T > A T T T A T R 35.5% T B
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CHAIRMAN’S STATEMENT
ER O E

BUSINESS REVIEW (Cont’d)

Property (Cont’d)

Macau (Cont’d)

In view of the current short-term market slowdown in the Macau economy,
marketing and pre-sale for the special units in blocks 8 to 12 and car parking
spaces of phase 2 will be launched at appropriate time, while pre-sale of future
phases will be subject to the implementation of the new enactments regulating
pre-sale of unfinished flats in Macau. Concordia will ensure the required
conditions in the enactments are fulfilled in a timely manner to match the
prevailing market demand.

On top of the remarkable sales performance achieved and the acclaimed
quality for our delivered products, we strive to put more effort to our pursuit
of excellence in design and standard for the remaining phases of One Oasis to
enhance the sale value.

05 B (a)

W (4)

MY (4)

8 H AR P AR o B AR - B I N
B AR 2 R B B BN T IR U
TR o T TE A B R ] R JE R
A0 T B WA 2 ) BRI o TR
AR KR AT A IR B 2 BL A E R

I T8 o G 3 B R O R R B 1 A
A I ) U T R T A I AE R AR LR 2
KM > BERERTT B (EE -

Show Flat, yoo Residence
yoo Residence 7~ #t H v

Hong Kong
The Group continues to be selective in its investment portfolio in Hong Kong,
with a focus on quality locations that have great potential.

The Group through a 40%-owned associate, has acquired all units at No. 23
Po Shan Road, Hong Kong in April, 2015. The associate plans to redevelop
the site into a luxury residential low-rise.

There were continuing positive sales responses from the pre-sale of the
Group’s residential development situated at No. 33 Tung Lo Wan Road
named “yoo Residence” (the “yoo Residence”), of which 90% of the available
units were presold. The Group owns 50% interest in this development and the

superstructure completion is expected around fall 2015.

il
SR FE BG5OSR AREE - )
HHEEEE 2 E A

S F P & — AR B R AT 40% AR 2
WE AT - WA S EIE 23 SR R AR B © 3%
Brg Al Eh B B iR @ AR A E -

A A BB 50% FE f v I S 5 5 33 S 2 A
¥ RIAH [yoo Residence ] (['yoo Residence )
B RIS > D& 90% A - H B
R TREBEMAR —F - HERFARR L -
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BUSINESS REVIEW (Cont’d)

Property (Cont’d)

Hong Kong (Cont’d)

After acquiring the 12 residential units and 2 shop units in 2014, the Group is
proceeding with the compulsory acquisition under the Land (Compulsory Sale
for Redevelopment) Ordinance for the purchase of the remaining 1 shop unit
on the ground floor at Nos. 41, 43 and 45, Pau Chung Street, To Kwa Wan,
Kowloon (the “To Kwa Wan Property”). The site offers convenient
accessibility to the new Ma Tau Wai MTR Station and the Group planned to

redevelop the site into a residential tower with lower-level shops.

During the year, the property at basement floor, ground floor and first floor of
Golden Centre at No. 94, Yen Chow Street, Sham Shui Po, Kowloon (the
“Golden Centre”) in which the Group held 50% effective interest was sold,
contributing HK$70.6 million to the Group’s share of profits of associates.

PRC

In June 2015, the Group has entered into a settlement deed with the previous
vendor of the development project situated at the junction of Zhongshan Wu
Road (4111 71.}#%) and Education Road (X & %) in Yuexiu District (%75 [i),
Guangzhou which in effect that the previous vendor (i) waived the Group’s
obligation to pay the balance of the consideration of the acquisition of
HK$324.4 million; and (ii) purchased back the entire interest in this
development project for HK$595.0 million. A loss of approximately HK$45.1
million was charged to the consolidated statement of profit or loss of the
Group for the year ended 31st March, 2015.

Hotel and Leisure

In 2014, the Group has expanded its hospitality services from golf and leisure
related businesses to city business hotels. The Group completed the
acquisitions of the operating right together with 40% property interest in
Rosedale Hotel Kowloon with 435 guest rooms and 20% interest in Rosedale
Hotel & Suite, Beijing with 462 guest rooms. The Group also owns another
two hotel sites at Causeway Bay, Hong Kong (the “Causeway Bay Hotel
Site”) which is currently under construction, and at Sanya, the PRC which
land has been acquired and a waterfront resort hotel and conference centre are

under planning (the “Sanya Land”).

In April 2014, the Group has disposed of a further 25.5% effective interest in
Sanya Golf & Leisure Group Limited (“Sanya Golf”’) when the purchaser
exercised its call option to acquire such interest at a consideration of
HK$250.0 million. There is also a put option exercisable by the Group to
dispose of its remaining 11% effective interest in Sanya Golf for a
consideration of HK$112.5 million during the year ending 18th February,
2016. A gain on disposal upon the exercise of the call option (with reference
to the carrying value of the remaining interest) amounting to HK$24.2 million
was recognised during the year.

e300 )
W (4)
T (4)

A T — PR 1218 3 58 B B 2 AR B oz
& > AHE I IE 25 T AR PR b M (F 50007 9% i
65 B ) e (0 AEE AT 96 7 A B L i A TURE T i
SO AL BT 41 58 ~ 43 9% K45 9RER T — (8 A2 A b i
Z T AL (TR 3E ]) o b Ik A0 6 s 4
RS U v ST o ARSI FH B H
2 — PR B 7 Al 2 A

R AREE R 50% B BSHESS 07 7 SRR K
B 8RN 1 94 SR B 4 b MR - MU K — i
P (T4 rpol ) ERVE > B AR 2 4l
gk 0 ik R 245 A 7 M 70,600,000 JCHEHR ©

5

A ZE AN H o AR B BN TS
i L) B B R B S R S RTEH 2 RS
FTSLARHRAY > JEIL > BT 7 () PR AS 42 19
A5 e 8 QA A S T 324,400,000 76 2 AT 5 K&
(i) LA AR 1B 458 7 15 595,000,000 JC B 1] UL 58
THH 2 2R o f 18 407 145,100,000 7C B
REMBE_Z—AF=H=T—HILFEZ
ARAr IR AS R ANBE o

T 0 B 3 T

A DU AR > A A 1 L S R IR S i T o o
T < BR A2 T [ AH B 215 4 e 25 84 I T P 5 T
S o ACHE H 5E BSOS JUBE B BB A5 (RZI TR sk
F 435 % 5 ) 2 5848 RE 3 [F] H 409 P 3£ 4E 4
DL AG S FRB I I (RZI 5 A 462 M &R ) 2
20% fiE fi o AL I HEA AR S IEE > H—
7 TP 7 s S S ([ SR JE T E 1) > 5 7E
T W—f A B = > S A
TRV AR G B s b ([ =50 - ) IEFE R
Hp o

AT DA H > E B AT R A DA
% 18 # % 250,000,000 7C 4 1 Sanya Golf &
Leisure Group Limited ([ Sanya Golfl) Z25.5%
BLMRME 25 I > AR 48 [ 3k — 25 e H A B R 25 o
ARAE IR AL AR E B — N 4E A VA IR4E
BEAT M 580 R LAAC A S 112,500,000 7T H 65
H %t Sanya Golf 2 T 11% B BEHE 45 - 7B
HEREAT (AR BT B B R A (B2 BT HERS 2
B 18 1) % 7 24,200,000 76 2 1A 4F IR FERR. ©

Annual Report 47 @ 2014-2015



CHAIRMAN’S STATEMENT
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BUSINESS REVIEW (Cont'd) X0 w4

Hotel and Leisure (Cont’d) 0% B ()

Turnover from this segment during the year was HK$36.7 million (2014: Nil), [, 43 & A A 4F B 2 % 3£ %8 1 1 15 36,700,000 7T

mainly representing the hotel operation income of Rosedale Hotel Kowloon — ( — & —PU4F : ) > EERK [ ILEEHIEEE B

since its acquisition in December 2014. The segmental profit amounted to  — & — U4+ — F # 7S £ [ g i DA sk 22 7 ) 2

HK$2.2 million (2014: HK$382.0 million). B WA o 23 B i A A i 12,200,000 7T (= %
—PH4F ¥ ¥ 382,000,000 70)

Mock-up room, Causeway Bay Hotel Site

AT ) I H AR5 5
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CHAIRMAN’S STATEMENT
B E e

BUSINESS REVIEW (Cont’d) S0 ol ()
Outlined below is a summary of the Group’s prevailing interest in significant A A4 4555 F WA £ [ H51E 28 B B0 T
properties held for development/sale/investment at the date of this statement: 2 EEYE ARES S N

Attributable
Group’s gross floor
interest area
AL J& Al
Location JE A BE 22 e g
(%) (sq. ft.)
(FImR)
Macau WM
One Oasis situated at PRI PR s 2 Residential/ 355 1,446,000
Estrada de Seac Pai Van, Macau LR Commercial
g/ ¥
Sub-total /it 1,446,000
Hong Kong ik
No. 23 Po Shan Road, Mid-levels, il L B 23 98 Residential 40 24,800
Hong Kong 5
yoo Residence situated at A e S Residential/ 50 50,000
No. 33 Tung Lo Wan Road, SMEREIE 33 582 Shops
Causeway Bay, Hong Kong yoo Residence /i
Premises situated at P A h BB RE 1298 Office 100 13,880
30/F., Bank of America Tower, FEBITRO0MZYE  WAE
12 Harcourt Road, Central, Hong Kong
Causeway Bay Hotel Site situated at AR ESERE RETHEL 798 Hotel 100 31,000
No. 7 Moreton Terrace, Causeway Bay, Z SERET S i
Hong Kong
Rosedale Hotel Kowloon situated at A JUREK A IE Hotel 40 44,000
86 Tai Kok Tsui Road, Tai Kok Tsui, KAHE 86 E P
Kowloon, Hong Kong JUHERARE 5
To Kwa Wan Property situated at FEFA AR 6 JURE i Residential/ 100 11,000
Nos. 41, 43 and 45, Pau Chung Street, SR 4155 - 435 K% Shops
To Kwa Wan, Kowloon, Hong Kong 45552 + Ny /i
Sub-total Vi 174,680
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CHAIRMAN’S STATEMENT
ERHE &

BUSINESS REVIEW (Cont’d)

05 B (a)

Attributable
Group’s gross floor
interest area
AL H JE A%
Location VA BE 2 A
(%) (sq. ft.)
(F7 )
PRC Hr g
Rosedale Hotel & Suites, Beijing situated at v i #1811 57 5 55 [ Hotel 20 80,000
8 Jiang Tai Road West, 89 5
Chao Yang District, JE A FREE E
Beijing, the PRC
Sanya Land situated at the Cyber Park, L g =R T Hotel 100 886,000
Sanya City, Hainan Province, the PRC Al E R =it T I
Land situated at Fangcun District, A F R RN AE i Commercial/ 50 365,000
Haudiwan, Guangzhou, the PRC FFR R i Residential
[HE Vs
Sub-total /et 1,331,000
Total Hast 2,951,680

Securities Investments

During the year, turnover and segmental profit from securities investments
were HK$98.9 million (2014: HK$26.6 million) and HK$51.5 million (2014:
HK$97.3 million) respectively. In addition, there is another HK$310.6 million
net loss on fair value changes of equity investments charged as other
comprehensive expense during the year, mainly due to the share price
fluctuation of Louis XIII Holdings Limited (“Louis XIII”’), in which the Group
owns 10.2% interest. The Group anticipated that the opening of Louis XIII
hotel and entertainment facilities in Macau will yield decent return.

At the end of the reporting period, the Group had equity investments totaling
HK$624.4 million, mainly comprised of securities listed in Hong Kong.

WHERE

BN BTG 28 R0 Ao i 5 v
98,900,000 7C ( —ZF — U4 : ¥ ¥ 26,600,000
JG) B ¥ 51,500,000 76 (& — U AF - i
97,300,000 JC) ° BLA » 4F A 55 A — 2 1 B W
310,600,000 7C . JBHE 4 /0 -1 5 8 s 18 V3 A
DL HAh 2 T B S A > BB AL MRS
102% i 2 B 5+ = FBEA R A A (55
T =0) H B AR U G T S - AR TE R IR B S
T = 2 TR IR R o 4 Bt B SE AR Al sl AT
BE TR o

ARG A > AR B [ BT R R ME B W A 5 v
624,400,000 7C > DA L ieE SR A T o

ITC PROPERTIES GROUP LIMITED @ T A [ AT SR /A 7]



CHAIRMAN'’S STATEMENT
B E e

BUSINESS REVIEW (Cont’d)

Finance

During the year, the Group had interest income from other loan receivables of
HK$17.7 million (2014: HK$26.2 million). At the end of the reporting period,
other loan receivables of the Group amounted to HK$260.5 million.

FINANCIAL REVIEW

At 31st March 2015, the Group had total bank and other borrowings of
HK$543.4 million and loan notes of HK$443.2 million. After netting off bank
balances and cash of HK$318.4 million and comparing with the Group’s
shareholders’ funds of HK$4,194.1 million, the Group’s net gearing ratio at
31st March, 2015 was 0.16 (2014: no gearing). All of the bank and other
borrowings were subject to floating interest rates while the loan notes have
fixed interest rates and an aggregate amount of HK$393.4 million of which is
repayable within one year. The Group will closely monitor and manage its
exposure to interest rate fluctuations and will consider engaging hedging

instruments when appropriate.

At 31st March, 2015, the Group had unused banking facilities of HK$241.5
million which can be utilised to finance the construction of properties and
working capital of the Group. During the year, bank borrowings in aggregate
of HK$57.6 million were drawn down to finance the development of the
Causeway Bay Hotel Site and To Kwa Wan Property. Loan notes of
HK$500.0 million were issued and other borrowing of HK$250.0 million
were drawn down to finance the acquisitions of hotel operations. The Group
will continue to monitor its liquidity and working capital requirement closely
to ensure appropriate financing arrangements are made when necessary.

Over 80% of the Shareholders elected final and special dividends for the year
ended 31st March, 2014 and over 70% of the Shareholders elected interim and
special dividends for the six months ended 30th September, 2014 by allotment
of scrip Shares, resulting in 101.9 million new Shares issued during the year.
This had further strengthened the Group’s capital base and enabled the Group
to retain HK$377.5 million from cash dividend payment as its working capital
and for future development.

The majority of the Group’s assets and liabilities are denominated in Hong
Kong dollar, Renminbi and Macau Pataca. As such, the Group’s exposure to
foreign exchange fluctuations is minimal and no hedging instruments were

engaged. The Group will closely monitor the foreign exchange risk exposure.
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PROSPECTS

Global economic outlook remains uncertain with macro-economic policies
that vary in scale and intensity across countries. In the United States, there
have been positive signs of recovery and the Federal Reserve is tapering its
quantitative easing measures, whereas in the Euro zone, we have yet to see the
impact and effectiveness of their quantitative easing program. In China,
reforms led by President Xi continue to take place within the Central
Government with the aim to sustain healthy development of the Chinese
economy and society.

In Hong Kong, we see significant drop in retail sales and unresolved public
dispute and social movements over the future political system. Despite this
setting, property prices have been standing at record-high levels. The HKSAR
Government had in February 2015 introduced new tightening measures to
cool down the property sector, capping mortgage loan-to-value ratio for
properties selling below HK$7.0 million. While these stringent measures may
curb short-term and/or foreign demand, Hong Kong’s housing supply
continues to be lagging behind its population and demographic growth. The
Group therefore remains optimistic on local property market and will continue
to participate in land sale and tender organised by the HKSAR Government.
We believe that the development risks, rewards and lead time for these
opportunities are more transparent and certain.

After continuous years of rapid growth, Macau’s economy slows down but its
unemployment rate remains low at 1.8%. Despite slowdown in the gambling
sector, we see solid demand for first-hand properties from local residents as
their household income and accumulated wealth grow. The Group remains
confident on Macau’s property market and is well-positioned to benefit from
Concordia’s project — One Oasis, with phase 1 completed in 2014 and four

phases in the pipeline.

The Group will continue to focus on improving earnings and enhancing
shareholders’ value. In respect of property investment, the Group will be
selective and cautious on replenishing its portfolio.
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PLEDGE OF ASSETS

At 31st March, 2015, investment properties of HK$465.0 million, stock of
properties of HK$153.6 million, interest in a joint venture of HK$173.9
million and property, plant and equipment of HK$209.8 million were pledged

to secure credit facilities extended to the Group.

CONTINGENT LIABILITIES

At 31st March, 2015, the Company provided guarantee in respect of loan
facilities granted to certain joint ventures amounting to HK$625.0 million
(2014: HK$625.0 million). The total loan outstanding under the loan facilities
as at 31st March, 2015 was HK$482.8 million (2014: HK$419.9 million). A
50% counter-indemnity was obtained from the ultimate holding company of
the joint venture partners in relation to the corporate guarantee provided.

In addition, at 31st March, 2015, the Company provided a corporate guarantee
for loan facilities of HK$20.6 million to a bank in respect of banking facilities
granted to a joint venture, in which the Group owned 50% equity interest.

At 31st March, 2014, the Company provided a corporate guarantee on a
several basis to the extent of HK$111.0 million to a bank in respect of banking
facilities granted to a joint venture, in which the Group owned 50% equity

interest.

NUMBER OF EMPLOYEES AND REMUNERATION POLICIES
At 31st March, 2015, the Group had 296 employees (2014: 113). Employees
were remunerated on the basis of their qualifications and experience, job
nature and performance, under the pay scales aligned with market conditions.
Other benefits to employees included medical, insurance coverage, share
options and retirement schemes.
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SECURITIES IN ISSUE

During the year ended 31st March, 2015, 1,045,000 share options granted
under the share option scheme of the Company adopted by the Shareholders at
the annual general meeting of the Company held on 17th August, 2012 with
scheme limit refreshed on 15th August, 2013 and 2014 (the “2012 Share
Option Scheme”) lapsed.

During the year ended 31st March, 2015, (i) 9,238,000 new Shares were
issued by the Company upon exercise by holders of share options granted
under the 2012 Share Option Scheme at the exercise price of HK$3.00 per
Share and (ii) 101,914,087 new Shares were issued by the Company pursuant
to the scrip dividend scheme in relation to the final and special dividends for
the year ended 31st March, 2014 and the interim and special dividends for the
six months ended 30th September, 2014.

At 31st March, 2015, (i) there were 799,784,845 Shares in issue; and (ii) a
total of 10,177,000 share options granted by the Company at an initial exercise
price of HK$3.00 per Share (subject to adjustments) pursuant to the 2012
Share Option Scheme remained outstanding.

Save as disclosed above, there was no movement in the securities in issue of
the Company during the year ended 31st March, 2015.

APPRECIATION

I would like to take this opportunity to express my appreciation to the
Shareholders for their support, to the management and staff for their dedicated
efforts to the Group and to our clients, consultants and partners for all their
valuable assistance offered during the past year.

Cheung Hon Kit

Chairman

Hong Kong, 30th June, 2015
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DIVIDEND INFORMATION
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FINAL DIVIDEND

The Board has resolved to recommend the payment of a final dividend of
HK20 cents per ordinary share of the Company (“Share(s)””) (2014: final
dividend of HK16 cents per Share and a special dividend of HK30 cents per
Share) for the year ended 31st March, 2015 to shareholders of the Company
(the “Shareholders”) whose names appear on the register of the members of
the Company as at the close of business on Wednesday, 26th August, 2015
(the “Record Date”). The proposed final dividend is expected to be paid to the
Shareholders on or about Friday, 2nd October, 2015 following approval at the
forthcoming annual general meeting. The proposed final dividend is
conditional upon the passing at the forthcoming annual general meeting of the
Company of an ordinary resolution to approve the final dividend. The Board
has also proposed that the final dividend should be satisfied in cash, with an
option to elect scrip dividend of Shares, in respect of part or all of such
dividend. The market value of the Shares to be issued under the scrip dividend
proposal will be fixed by reference to the average of the closing prices of the
Shares for the three consecutive trading days ending Wednesday, 26th August,
2015 less a discount of five percent of such average price or par value of
Shares, whichever is the higher. The proposed scrip dividend is conditional
upon The Stock Exchange of Hong Kong Limited granting the listing of, and
permission to deal in, the new Shares to be issued and passing at the
forthcoming annual general meeting of the Company of an ordinary resolution
to approve the final dividend. A circular giving the full details of the scrip
dividend proposal and a form of election will be sent to shareholders of the

Company.

CLOSURE OF REGISTER OF MEMBERS

The register of the members of the Company will be closed from Tuesday,
25th August, 2015 to Wednesday, 26th August, 2015, during which period no
transfer of the Shares will be effected. In order to be entitled for the proposed
final dividend, all transfers of the Shares accompanied by the relevant share
certificates must be lodged with the branch share registrar and transfer office
of the Company in Hong Kong, Tricor Secretaries Limited at Level 22,
Hopewell Centre, 183 Queen’s Road East, Hong Kong for registration by no
later than 4:30 p.m. on Monday, 24th August, 2015.
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BIOGRAPHIES OF DIRECTORS AND COMPANY SECRETARY

# N0 S R

DIRECTORS

Executive Directors

Mr. Cheung Hon Kit, aged 61, joined the Company as the Chairman and an
executive director in April 2005 and is also a director of various subsidiaries
of the Company. He is also a member of the Nomination Committee and
Investment Committee, and the chairman of the Corporate Governance
Committee of the Company. Mr. Cheung graduated from the University of
London with a bachelor of arts degree. He has over 37 years of experience in
real estate development, property investment and corporate finance and has
worked in key executive positions in various leading property development
companies in Hong Kong. Mr. Cheung is an independent non-executive
director of International Entertainment Corporation (01009.HK) and Future
Bright Holdings Limited (00703.HK), both of which are listed companies in
Hong Kong. He had previously been an executive director and the managing
director of Rosedale Hotel Holdings Limited (“Rosedale Hotel””) (01189.HK),
a listed company in Hong Kong, since October 2003 and re-designated from
the managing director to the chairman in May 2009, and he resigned from the
positions on 30th December, 2014.

Mr. Chan Fut Yan, aged 61, joined the Company as the Managing Director
and an executive director in April 2005 and is also a director of various
subsidiaries of the Company. He is also a member of the Remuneration
Committee and the Investment Committee of the Company. Mr. Chan has
over 42 years of experience in the local construction field specialising in
planning of construction business. He is an executive director of ITC
Corporation Limited (“ITC Corporation™) (00372.HK), a listed company in
Hong Kong. Mr. Chan had previously been an executive director of Louis
XIII Holdings Limited (00577.HK), a listed company in Hong Kong, from
May 2010 to February 2013.

Mr. Cheung Chi Kit, aged 49, joined the Company in 2005 and was
appointed as an executive director in August 2006. He is responsible for the
finance and accounting functions of the Group. Mr. Cheung is also a director
of various subsidiaries and a member of the Corporate Governance Committee
and the Investment Committee of the Company. He has over 27 years of
experience in auditing, accounting and financial management. Mr. Cheung
holds a bachelor’s degree in accounting. He is a member of The Hong Kong
Institute of Certified Public Accountants, The Hong Kong Institute of
Chartered Secretaries and The Institute of Chartered Secretaries and
Administrators.
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BIOGRAPHIES OF DIRECTORS AND COMPANY SECRETARY

# R E L

DIRECTORS (Cont’d)

Executive Directors (Cont’d)

Mr. Chan Yiu Lun, Alan, aged 31, joined the Company as an executive
director in March 2010 and is also a director of various subsidiaries of the
Company. He is also a member of the Investment Committee of the Company.
He graduated from Trinity College of Arts and Sciences of Duke University,
United States of America, with a bachelor of arts degree in Political Science —
International Relations. Mr. Chan previously worked in the investment
banking division of The Goldman Sachs Group, Inc. He is an executive
director of ITC Corporation (00372.HK) and PYI Corporation Limited
(“PYTI”) (00498.HK), both of which are listed companies in Hong Kong.
Mr. Chan is also a director of Burcon NutraScience Corporation whose issued
shares are listed on the Toronto Stock Exchange (TSX:BU), the Frankfurt
Stock Exchange (BNE.FWB) and the NASDAQ Global Market
(NASDAQ:BUR). He is also an advisor of the Bisagni Environmental
Enterprise (BEE Inc.). He had previously been an alternate director to
Dr. Chan Kwok Keung, Charles, who retired as a non-executive director of
PYT on 5th September, 2014, from 19th July, 2010 to 4th September, 2014.

Mr. Wong Lai Shun, Benny, aged 54, joined the Company as an executive
director on 15th December, 2014 and is also a director of various subsidiaries
of the Company. He is the managing director of the Group’s Rosedale hotel
division and is responsible for the overall hotel development, operation and
management functions of the Group. Mr. Wong is also a member of the
Investment Committee of the Company. He graduated from The Chinese
University of Hong Kong with a bachelor of arts degree with honours.
Mr. Wong has over 22 years of management experience in the hospitality,
media, construction and building management industry. He has been the head
of a well-established management team with expertise and experience in the
hotel field covering city and business hotel management since 2004. He had
been an executive director of several listed companies prior to 2004.
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DIRECTORS (Cont’d)

Independent Non-executive Directors

Hon. Shek Lai Him, Abraham, GBs, Jp, aged 70, joined the Company as
Vice Chairman and an independent non-executive director in September 2010.
He is also the chairman of the Nomination Committee and a member of both
the Audit Committee and the Remuneration Committee of the Company.
Mr. Shek graduated from the University of Sydney, Australia with a bachelor
of arts degree and a diploma in Education. He has been a member of the
Legislative Council of the Hong Kong Special Administrative Region (the
“HKSAR”) of the People’s Republic of China (the “PRC”) representing the
real estate and construction functional constituency since 2000. He was
appointed as a Justice of the Peace in 1995. He was awarded Silver Bauhinia
Star in 2007 and was further awarded the Gold Bauhinia Star on 1st July,
2013. Mr. Shek is the chairman and an independent non-executive director of
Chuang’s China Investments Limited (00298.HK), a listed company in Hong
Kong. He is also an independent non-executive director of China Resources
Cement Holdings Limited (01313.HK), Chuang’s Consortium International
Limited (00367.HK), Cosmopolitan International Holdings Limited
(00120.HK), Country Garden Holdings Company Limited (02007.HK),
Dorsett Hospitality International Limited (02266.HK), Hop Hing Group
Holdings Limited (00047.HK), ITC Corporation (00372.HK), Lai Fung
Holdings Limited (01125.HK), Lifestyle International Holdings Limited
(01212.HK), Midas International Holdings Limited (01172.HK), MTR
Corporation Limited (00066.HK), NWS Holdings Limited (00659.HK),
Paliburg Holdings Limited (00617.HK) and SJM Holdings Limited
(00880.HK), all of which are listed companies in Hong Kong. He is also an
independent non-executive director of Eagle Asset Management (CP) Limited
— the manager of Champion Real Estate Investment Trust (02778.HK) and an
independent non-executive director of Regal Portfolio Management Limited —
the manager of Regal Real Estate Investment Trust (01881.HK), both of
which are listed companies in Hong Kong. He had previously been an
independent non-executive director of Titan Petrochemicals Group Limited
(01192.HK) and Hsin Chong Construction Group Limited (00404.HK), both
of which are listed companies in Hong Kong, from February 2006 to 27th
February, 2014 and from January 2008 to 11th May, 2014 respectively.
Mr. Shek was appointed as an independent non-executive director of Jinheng
Automotive Safety Technology Holdings Limited (00872.HK) with effect
from 25th June, 2015. Mr. Shek is also a committee member of the 5th
Shenzhen Committee of Chinese People’s Political Consultative Conference
of the PRC, a director of The Hong Kong Mortgage Corporation Limited, a
member of the Committee on Strategic Development of the Central Policy
Unit of the Government of the HKSAR, a member of the Court of the Hong
Kong University of Science and Technology and a member of both of the
Court and the Council of the University of Hong Kong. He was appointed as a
non-executive director of the Mandatory Provident Fund Scheme Authority
on 17th March, 2015. Mr. Shek had been the Vice-Chairman of the
Independent Police Complaints Council in the HKSAR since 2009 and retired
on Ist January, 2015.
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BIOGRAPHIES OF DIRECTORS AND COMPANY SECRETARY

# R E L

DIRECTORS (Cont’d)

Independent Non-executive Directors (Cont’d)

Mr. Wong Chi Keung, Alvin, aged 52, joined the Company as an
independent non-executive director in May 2003. He is also the chairman of
both the Audit Committee and the Remuneration Committee and a member of
the Nomination Committee of the Company. Mr. Wong is a fellow member of
The Hong Kong Institute of Certified Public Accountants and The Association
of Chartered Certified Accountants and an associate member of The Chartered
Institute of Management Accountants. He has over 27 years of experience in
accounting and corporate finance gained in entertainment and travel-related,

property development, construction and manufacturing companies.

Mr. Kwok Ka Lap, Alva, aged 67, joined the Company as an independent
non-executive director in October 2001. He is also a member of the Audit
Committee, the Remuneration Committee, the Nomination Committee and
the Corporate Governance Committee of the Company. Mr. Kwok has been a
marketing manager in an international company engaging in the design of
business administration system. He has over 32 years of experience in the
insurance and investment business, principally in the senior managerial
position leading a sizable sales team. Mr. Kwok is an independent
non-executive director of Hanny Holdings Limited (00275.HK) and Rosedale
Hotel (01189.HK), both of which are listed companies in Hong Kong.

COMPANY SECRETARY

Ms. Chan Siu Mei, is appointed as the Company Secretary of the Company
on 28th May, 2014. She is an associate member of both The Hong Kong
Institute of Chartered Secretaries and The Institute of Chartered Secretaries
and Administrators. Ms. Chan has extensive experience in company secretarial

and compliance affairs.
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DIRECTORS’ REPORT
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The directors of the Company (the “Directors”) have pleasure in presenting
their report and the audited consolidated financial statements of the Company
and its subsidiaries (collectively the “Group”) for the year ended 31st March,
2015.

PRINCIPAL ACTIVITIES

The Company is an investment holding company. The principal activities of
the Group are property development and investment in Macau, the People’s
Republic of China (the “PRC”) and Hong Kong, development of, investments
in and operation of hotel and resorts in the PRC and Hong Kong, securities
investments and provision of loan financing services. The principal activities
of the Company’s principal subsidiaries are set out in note 51 to the
consolidated financial statements.

RESULTS AND APPROPRIATIONS
The results of the Group for the year ended 31st March, 2015 are set out in the
consolidated statement of profit or loss on page 62.

The board of Directors (the “Board”) has resolved to recommend the payment
of a final dividend of HK20.0 cents per ordinary share of the Company (the
“Share(s)””) (2014: final dividend of HK16.0 cents per Share and special
dividend of HK30.0 cents per Share) for the year ended 31st March, 2015,
which will be payable in cash, with an option to elect scrip dividend of the
Shares to the shareholders of the Company (the “Shareholders”), whose names
appear on the register of the members of the Company as at the close of
business on Wednesday, 26th August, 2015, subject to the approval of the
Shareholders at the forthcoming annual general meeting of the Company (the
“AGM”).

Together with the interim dividend of HK7.0 cents per Share and the special
dividend of HK15.0 cents per Share paid on 20th January, 2015, the total
dividend for the year ended 31st March, 2015 shall be HK42.0 cents per Share
(2014 total dividend: HK52.0 cents per Share, comprising (i) an interim
dividend of HK6.0 cents; and (ii) a final dividend of HK16.0 cents and a
special dividend of HK30.0 cents).

FIVE-YEAR FINANCIAL SUMMARY
A summary of the results and the assets and liabilities of the Group for the last

five financial years is set out on pages 189 and 190.

PROPERTY, PLANT AND EQUIPMENT
Details of movements in the property, plant and equipment of the Group
during the year are set out in note 15 to the consolidated financial statements.

PRINCIPAL PROPERTIES
Particulars of the Group’s principal properties as at 31st March, 2015 are set
out on pages 191 and 192.
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SHARE CAPITAL
Details of movements in the share capital of the Company during the year are
set out in note 35 to the consolidated financial statements.

AR
AN F AN 2 AR BB RS R 55
FKM5E3S -

S5

RESERVES e
Details of movements in the reserves of the Group and the Company during  7s £E [ K A\ &) A 45 4 Z{%ﬁﬁ@jﬁ‘%ﬁﬁ&%ﬁ
the year are set out in the consolidated statement of changes in equity on pages 66 /% 67 B 2 454 We 35 8 8 25 DA M &5 5 BA 3R
66 and 67 and note 50(a) to the consolidated financial statements. FW5EE 50(a) ©
DISTRIBUTABLE RESERVES OF THE COMPANY AT | j‘{ VAR
The Company’s reserves available for distribution to its Shareholders as at AR\ FE —F —HE I —F—E=H =+—
31st March, 2015 and 2014 were as follows: H Al L2 IR T B o 2 fEf T -
2015 2014
SEAE
HK$°000 HKS$°000
ER T BT
Contributed surplus o N 113,020 113,020
Retained profit 1 5 s | 610,212 865,967
723,232 978,987

Under the Companies Act 1981 of Bermuda (as amended), the contributed
surplus of the Company is available for distribution. However, the Company
cannot declare or pay any dividend, or make a distribution out of its
contributed surplus if:

(a) itis, or would after the payment be, unable to pay its liabilities as they
become due; or

(b)  the realisable value of its assets would thereby be less than its liabilities.

DIRECTORS AND DIRECTORS’ SERVICE CONTRACTS
The Directors during the year and up to the date of this report are:

Executive Directors:
Mr. Cheung Hon Kit (Chairman)
Mr. Chan Fut Yan (Managing Director)
Mr. Cheung Chi Kit
Mr. Chan Yiu Lun, Alan
Mr. Wong Lai Shun, Benny
(appointed on 15th December, 2014)

Independent Non-executive Directors:

Hon. Shek Lai Him, Abraham, GBS, JP (Vice Chairman)
Mr. Wong Chi Keung, Alvin

Mr. Kwok Ka Lap, Alva

Biographical details of the Directors are set out on pages 20 to 23.
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DIRECTORS AND DIRECTORS’ SERVICE CONTRACTS (Cont’d)
Pursuant to bye-law 86(2) of the bye-laws of the Company (the “Bye-laws”),
Mr. Wong Lai Shun, Benny (“Mr. Benny Wong”), being appointed as an
additional executive Director by the Board during the year, shall hold office
until the forthcoming AGM, and shall then be eligible for re-election at the
AGM.

Pursuant to bye-law 87(1) of the Bye-laws and the Corporate Governance
Code (the “CG Code”) as set out in Appendix 14 to the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) (the “Listing Rules”), Mr. Cheung Chi Kit (“Mr. CK
Cheung”) and Mr. Chan Yiu Lun, Alan (“Mr. Alan Chan”), both executive
Directors, and Mr. Wong Chi Keung, Alvin (“Mr. Alvin Wong”), an
independent non-executive Director, who has notified the Company that he
wishes to retire and will not seek for re-election at the AGM owing to personal
commitments, shall retire from office at the AGM. Except Mr. Alvin Wong,
all other retiring Directors, namely Mr. Benny Wong, Mr. CK Cheung and
Mr. Alan Chan, being eligible, will offer themselves for re-election at the
AGM.

None of the Directors being proposed for re-election at the AGM has a service
contract with the Group which is not determinable by the Group within one
year without payment of compensation, other than statutory compensation.

The term of office of each of the non-executive Directors (including the
independent non-executive Directors) appointed from time to time is fixed
subject to retirement by rotation and re-election in accordance with the
requirements of code provisions A.4.1 and A.4.2 of the CG Code which states
that non-executive directors should be appointed for a specific term, subject to
re-election, and that all directors appointed to fill a casual vacancy should be
subject to election by Shareholders at the first general meeting after their
appointment and every director, including those appointed for a specific term,
should be subject to retirement by rotation at least once every three years.

INDEPENDENCE OF INDEPENDENT NON-EXECUTIVE
DIRECTORS

The Company has received from each of the independent non-executive
Directors an annual written confirmation of his independence pursuant to Rule
3.13 of the Listing Rules. Despite Mr. Alvin Wong and Mr. Kwok Ka Lap,
Alva (“Mr. Alva Kwok”) have served as independent non-executive Director
on the Board for more than nine years, the Board is of the view that their
duration of service will not interfere with their exercise of independent
judgement in carrying out their duties and responsibilities as an independent
non-executive Director and believes that their valuable knowledge and
experience in the Group’s business will continually benefit the Company and
the Shareholders as a whole. As such, the Company considers all the

independent non-executive Directors are independent.
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DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS AND 558 &% 1 B 478 A BURBEAY ~ AT BBy
SHORT POSITIONS IN SHARES, UNDERLYING SHARES AND B {5 2 Hi2s R AT

DEBENTURES

As at 31st March, 2015, the interests and short positions of the Directors and
chief executive of the Company and/or their respective close associates in the
shares, underlying shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the Securities and
Futures Ordinance (the “SFO”)), (a) which were required to be notified to the
Company and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV
of the SFO (including interests and short positions which they were taken or
deemed to have under such provisions of the SFO); or (b) which were required
to be entered into the register maintained by the Company pursuant to section
352 of the SFO; or (c) which were required to be notified to the Company and
the Stock Exchange pursuant to the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code™) as set out in Appendix 10
to the Listing Rules, were as follows:

MoE-RFE=ZA=Z+—H > EERAXFAE
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Company A ]

Approximate

percentage of

the issued

Number of Number of share capital of

issued Shares underlying the Company

held Shares held A2 )

Name of Director Capacity Fife AT Eegicl] Total  CEHTHEA

WA -2l et % H 4 % H Mk BAESR

Mr. Hon Kit Cheung (“Mr. HK Cheung”) Beneficial owner 45,273,481 1,400,000 46,673,481 5.83%
REEE A (MREAE A D) Eabia A (Note 2)
(fff7#2)

Mr. Chan Fut Yan (“Mr. FY Chan”) Beneficial owner 2,808,028 1,050,000 3,858,028 0.48%
Bk RS AR (T BRI R e ) Hama A (Note 2)
(Fat2)

Mr. CK Cheung Beneficial owner 2,100,000 750,000 2,850,000 0.35%
RGN Tt ZEDN (Note 2)
(Hf7E2)

Mr. Alan Chan Beneficial owner 2435913 750,000 3,185,913 0.39%
I B Sl A A A (Note 2)
(Hf7E2)
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DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS AND  # 55 J 247 8t A Bt It £

by ~ HIBH By

SHORT POSITIONS IN SHARES, UNDERLYING SHARES AND  J {5 % 2 B 35 B iR £Y (4%

DEBENTURES (Cont’d)

Company A2 )
Approximate
percentage of
the issued
Number of Number of share capital of
issued Shares underlying the Company
held Shares held iy /|
Name of Director Capacity i LT FiFtH Total  CETEA
WA -2l it % H it % H MEr BAES
Mr. Benny Wong Beneficial owner 115,000 115,000 230,000 0.02%
AR A Habia A (Note 2)
(H7#2)
Hon. Shek Lai Him, Abraham, GBS, /P Beneficial owner 196,032 185,000 381,032 0.04%
(“Mr. Abraham Shek”) Hama A (Note 2)
F8EE > cas up ([AH1EEEA]) (K7t 2)
Mr. Alvin Wong Beneficial owner 500,000 130,000 630,000 0.07%
TRk ¥t 2PN (Note 2)
(Htat2)
Mr. Alva Kwok Beneficial owner 466,238 130,000 596,238 0.07%
LSV e HamEa A (Note 2)
(Htat2)
Notes: Mt

1. All interests of the Directors in the Shares or underlying Shares as disclosed above were

long positions.

2. All the interests of the respective Directors in the underlying Shares as disclosed above were

in respect of share options granted by the Company on 17th October, 2013, further details of

which are disclosed in the section headed “Share Option Scheme” below.

Save as disclosed above, as at 31st March, 2015, none of the Directors or chief
executive of the Company and/or their respective close associates had any
interests or short positions in any shares, underlying shares or debentures of
the Company or any of its associated corporations (within the meaning of Part
XV of the SFO), (a) which were required to be notified to the Company and
the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions which any such Director or chief
executive was taken or deemed to have taken under such provisions of the
SFO); or (b) which were required pursuant to section 352 of the SFO to be
entered into the register maintained by the Company; or (c) which were
required, pursuant to the Model Code, to be notified to the Company and the
Stock Exchange.
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SHARE OPTION SCHEME

The existing share option scheme (the “2012 Scheme”) was approved and
adopted by the Shareholders pursuant to an ordinary resolution passed on 17th
August, 2012 with scheme limit refreshed on 15th August, 2013 and 15th
August, 2014 respectively. The primary purpose of the 2012 Scheme is to
retain, reward, motivate and give incentives to eligible persons. The 2012
Scheme shall be valid and effective for a period of ten (10) years commencing
from its date of adoption on 17th August, 2012 (the “Adoption Date”) and
expiring on 16th August, 2022.

Under the 2012 Scheme, the Directors may grant share options to the
following eligible persons to subscribe for the Shares:

(i)  employees or executives, including executive directors, of any member
of the Group, the controlling shareholders (as defined in the Listing
Rules) of the Company (the “Controlling Shareholders”), any entity in
which any member of the Group holds any direct or indirect equity

interests (the “Invested Entity”) and/or their respective subsidiaries; or

(i)  non-executive directors (including independent non-executive directors)
of any member of the Group, the Controlling Shareholders or any
Invested Entity; or

(iii)  vendors, suppliers of goods or services or customers of or to any
member of the Group or any Invested Entity; or

(iv)  consultants, advisers or agents (legal, financial or professional) engaged
by any member of the Group or any Invested Entity.

Share options granted should be accepted within twenty-one (21) days of the
date of grant, upon payment of HK$1 per each grant of the share options. The
exercise price shall be determined by the Board and shall be at least the
highest of: (i) the closing price of the Shares on the date of grant of the share
options; or (ii) the average closing price of Shares for the five (5) business
days immediately preceding the date of grant; or (iii) the nominal value of a
Share on the date of grant.

There is no specific requirement that an option must be held for any minimum
period before it can be exercised but the Board is empowered to impose at its
discretion any such minimum period at the time of grant of any particular
option. The period during which an option may be exercised is determined by
the Board at its absolute discretion, save that no option may be exercised more
than ten (10) years from the date of grant.
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SHARE OPTION SCHEME (Cont’d)

The total number of Shares which may be issued upon exercise of all the share
options to be granted under the 2012 Scheme and any other share option
scheme(s) of the Company must not in aggregate exceed 10% of the aggregate
of the Shares in issue as at the Adoption Date of the 2012 Scheme (the
“Scheme Limit”). The Scheme Limit may be refreshed by an ordinary
resolution of the Shareholders in general meeting provided that the Scheme
Limit so refreshed shall not exceed 10% of the total number of the Shares in
issue as at the date of such Shareholders’ approval. Furthermore, the
maximum aggregate number of Shares which may be issued upon the exercise
of all outstanding share options granted and yet to be exercised under the 2012
Scheme and any other schemes of the Company must not in aggregate exceed
30% of the total number of Shares in issue from time to time. Since the
Adoption Date, refreshments were made to the Scheme Limit due to issue of
additional Shares upon conversion of convertible notes, exercise of share
options and payment of dividend by way of scrip Shares and as at 31st March,
2015, the Scheme Limit as refreshed was 68,863,275 Shares.

The maximum number of Shares (issued and to be issued) upon exercise of
the share options granted under the 2012 Scheme and any other share option
scheme(s) of the Company (including exercised, cancelled or outstanding
options) to each eligible person in any 12-month period shall not exceed 1%
of the total number of Shares in issue unless approval of the Shareholders is
obtained. Any grant of share options to a director, the chief executive or
substantial shareholder of the Company, or Controlling Shareholder or any of
their respective close associates (as defined in the Listing Rules), is subject to
approval by the independent non-executive Directors (excluding independent
non-executive Director who is the grantee of the share options). In addition,
where any grant of share options to a substantial shareholder or an independent
non-executive Director or any of their respective close associates, and such
share options, if exercised in full, would result in the total number of the
Shares issued and to be issued upon exercise of all the share options already
granted and to be granted (including options exercised, cancelled and
outstanding options) to such person in the past 12-month period up to and
including the date of grant in excess of 0.1% of the total number of Shares in
issue and with an aggregate value (based on the closing price of the Shares at
the date of the grant) in excess of HK$5 million, such further grant of share

options is subject to Shareholders’ approval in general meeting.

As at 31st March, 2015 and as at the date of this report, the total number of
Shares available for issue under the 2012 Scheme is 68,863,275, representing
approximately 8.61% of the existing total issued share capital of the Company.
During the year ended 31st March, 2015, there were (i) no share options
granted or cancelled; (ii) a total of 9,238,000 share options exercised; and (iii)
a total of 1,045,000 share options lapsed under the 2012 Scheme.
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SHARE OPTION SCHEME (Cont’d) Wi B Rt s (4)
The following table sets out the movements in the share options previously N K& FEAEIE —F— 88 4 2 Bk
granted under the 2012 Scheme during the year ended 31st March, 2015: HhgE —FE—RE=A=+—HILEFE
g -
Number of share options
i T
Weighted
average closing
price of Shares
immediately ~ Approximate
before the date percentage
Exercise  Outstanding Outstanding onwhich  of the issued
price asat Cancelled/ asat  shareoptions  share capital
per Share 1st April, lapsed 31st March,  were exercised of the
Option 2014 Granted Exercised during 015 FHEIBIRHE Company
Category and B R_F—NE during during theyear W_F—HAE  fifH ARAT
name of participants  Date of grant ik I MA—H the year the year BROZAZT-H 0 R EEGRA
SHERENRES  RHMAY P2 AT ERE L R REE R HAGHE  CPHREE MATESR
(HKS) (HKS)
(i) (%)
Directors
#H
Mr. HK Cheung 17th October, 2013
REG A ZE-ZETATLA 3.00 2,800,000 - (1,400,000 - 1,400,000 385 0.17%
Mr. FY Chan 17th October, 2013
BROb R “F-=H L 3.00 2,100,000 - (1,050,000) - 1,050,000 385 0.13%
Mr. CK Cheung 17th October, 2013
RS SE-ZETATLH 3.00 1,500,000 - (750,000) - 750,000 409 0.09%
Mr. Alan Chan 17th October, 2013
bR SE-SHETTLH 3.00 1,500,000 - (750,000) - 750,000 409 0.09%
Mr. Benny Wong 17th October, 2013
(Note 2) “F-ZHEt+A+EH
HIESE (Wt 2) 3.00 230,000 - (115,000 - 115,000 408 0.01%
Mr. Abraham Shek 17th October, 2013
ABHE ZE-ZEF AR 3.00 370,000 - (185,000 - 185,000 408 0.02%
Mr. Alvin Wong 17th October, 2013
FEmRAeE “E-ZFEF AL 3.00 260,000 - (130,000 - 130,000 385 0.01%
Mr. Alva Kwok 17th October, 2013
LSSt ZE-EZHEEATEN 3.00 260,000 - (130,000) - 130,000 385 0.01%
9,020,000 - (4,510,000) - 4510000 0.56%
Employees 17th October, 2013
8 “E-EHEAATEA 3.00 7,640,000 - (3,278,000) (445,000) 3917,000 401 0.48%
Other participants  17th October, 2013
HibzHH “E-EHFA1LA 3.00 3,800,000 - (1,450,000) (600,000 1,750,000 3.99 0.21%
Total
At 20,460,000 - (9,238,000) (1,045,000) 10,177,000 1.27%
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SHARE OPTION SCHEME (Cont'd) W S ()
Notes: Ftat -
1. The period during which the above-mentioned share options can be exercised under the 1. b B R RE T MR R — ARSI U AE

2012 Scheme is from 17th October, 2014 to 16th October, 2017, provided that up to a
maximum of 50% of the share options shall be exercisable during the second year period
commencing from 17th October, 2014 to 16th October, 2015 and the balance of the share

AtEAEZZF—LESA TN BIMHATE > fH
HIRZ 50% MERREE TR —F—mE A HERE
SRR AN IR AR AT - AR
TARATE Z BB RER R A B
E R LA A HBIHATE -

options not yet exercised shall be exercisable during the period commencing from 17th
October, 2015 to 16th October, 2017.

2. Mr. Benny Wong was appointed as executive Director on 15th December, 2014. 2. FEEAERN E—UE A+ H AR A
.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR  # 3¢ ¥ B By sl it 22 Z M)
DEBENTURES

Save as disclosed above, at no time during the year ended 31st March, 2015 B b SCRT#Es & 4h > M — X —HHE =R
was the Company or any of its subsidiaries a party to any arrangements to ~ — +— H [F4F B (RATATIRE[H] » 228 &) 5l HATfo]
enable the Directors to acquire benefits by means of the acquisition of shares Bt /& 2> RIS 7T 57 AT: T2 Pk > S 5 a] Rk
in, or debentures of, the Company or any other body corporate, and neither the — Ff A< 23 7 sl AT AT At 5 A [ 8 2 T sl A 05 1
Directors, nor chief executive of the Company, or any of their spouses or 4 » WEMFE S ~ A0 H EZATBA B il 4%
children under the age of 18 had any interests in, or had been granted, any < BCMB =+ /U DL T 2 F 2R N HER sER%
rights to subscribe for any securities in or debentures of the Company or any 1 @ M A< 2 7 sl = AT Ao] AR W v 18] (7 26 a8 75
of its associated corporations (within the meaning of Part XV of the SFO), or /% Hi B 5 51 5 XV ) AT fo] 5 75 & 5 2 AT fi]
had exercised any such rights during the year. REFI > SO AT AT A0 RZ SR REA)
DIRECTORS’ INTERESTS IN COMPETING BUSINESSES WO IS TR 2

As at 31st March, 2015, interests of Directors in competing businesses of the ~ A —F—F4E=ZH=1+—H - # AR 5

Group were as follows: FEB R
Name of Director Name of company Nature of competing business Nature of interest
HEREY AR AR LR ES 1) HE R R

Mr. HK Cheung China Development Limited

Property investment in Hong Kong

As a director and shareholder

RER I PR RAIRAR BEYELE TR RS R OR
Artnos Limited Property investment in Hong Kong As a director and shareholder
IR A IR ) (R B S fERE S RIOR
Co-Forward Development Ltd. Property investment in Hong Kong As a director and shareholder
RS EARA T FEYELE fERE S RIOR
Orient Centre Limited Property investment in Hong Kong As a director and shareholder
REARAT R ES$ (23 & T
Super Time Limited Property investment in Hong Kong As a director and shareholder
ERES 84 fE Ryt R
Asia City Holdings Ltd. Property investment in Hong Kong As a director and shareholder
SRR A R ] (R ESI$ fEREE RIOR
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DIRECTORS’ INTERESTS IN COMPETING BUSINESSES (Cont’d)

WY B TR Z AR ()

Name of Director Name of company Nature of competing business Nature of interest
HRES KRB BT EBE M PR
Mr. HK Cheung Supreme Best Ltd. Property investment in Hong Kong As a shareholder
FRERSEE ER B d < fERMR
(Cont’d)
() Orient Holdings Limited Property investment in Hong Kong As a director and shareholder
RAEEARAR (R LESI$ [(FEEE VLT
Link Treasure International Limited Property investment in Hong Kong As a director and beneficial shareholder
FEB A RA ERIES 84 fERE S R E 4 ROR
Silver City Limited Property investment in Hong Kong As a director and shareholder
HEARAF (R B8 [(FE &L
Cosmo Luck Limited Property investment in Hong Kong As a beneficial shareholder
ERIES 84 fERE R
Ocean Region Limited Property investment in Hong Kong As a beneficial shareholder
FRMELE fEREEE R
Treasure Avenue Limited Property investment in Hong Kong As a beneficial shareholder
A AR ERESIa fERE 4R
Kun Hang Construction Limited Property investment in Macau As a director and shareholder
Rt A R 7 LIRE/ESIa< fE Ry R BOR
City Corporation Ltd. Property investment in Hong Kong As a shareholder
FEMELE fERBOR
Ready Access Limited Property investment in Hong Kong As a beneficial shareholder
FEYELE fERE R BOR
Big Gold Limited Property investment in Hong Kong As a beneficial shareholder
(R LES$ fERE 4 BOR
Hegel Trading Limited Property investment in Hong Kong As abeneficial shareholder
FE AR (R ES $ fERE BN
Clever Eagle Limited Property investment in Hong Kong As a beneficial shareholder and director
A IR ) ERESIa fER R R

Big Idea Holdings Limited

Property investment in Macau

EARE/ES 4

As non-voting shareholder

fE R B BRI
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DIRECTORS’ INTERESTS IN COMPETING BUSINESSES (Cont’d)

o BT R Z A ()

Name of Director Name of company Nature of competing business Nature of interest
HHA kA TR HEdR AR
Mr. HK Cheung Harvest Easy Limited Property investment in Hong Kong As a beneficial shareholder and director
REMLE HSARAR ER B $ fERE G BOR K EF
(Cont’d)
(%) Strong Prosper Limited Property investment in Hong Kong As a shareholder and director
ERIESIe 4 fERBOR R
Rosedale Hotel Guangzhou Co., Ltd. Hotel ownership and operation in the PRC  As a director
T SR R AT PR ) T B A S AL fERES
Rosedale Hotel Management Limited Hotel management As a director and managing director
THRBI I & A PR 4 v PG e fER R A
Rosedale Hotel Properties Hotel properties management in the PRC As a director
Management (Guangzhou) Limited A G I A Eh#ES
HITB RS 37 A0 (BN ) A PR A )
Rosedale Park Limited Hotel operation in Hong Kong As a director
T F s A fEhES
Rosedale Hotel Shenyang Company Limited Hotel ownership and operation in the PRC  As a director
TR 5 A PR ) TR BB B A (@) &2
Mr. Benny Wong Rosedale Hotel Guangzhou Co., Ltd. Hotel ownership and operation in the PRC ~ As a director
FHIEEE B SFURETI I A7 PR 2 ) i e AT R RS fEhiES
Rosedale Hotel Management Limited Hotel management As a director and deputy managing director
HIRB G A PR A ] 7 e Ry Al AR
Rosedale Hotel Properties Hotel properties management in the PRC As a director
Management (Guangzhou) Limited T B I I A Eh#ES
FHRBI RS W37 A0 (BN ) A PR A )
Rosedale Park Limited Hotel operation in Hong Kong As a director
T F S S fERhEE
Rosedale Hotel Shenyang Company Limited Hotel ownership and operation in the PRC ~ As a director
R 5 A PR ) T e A B A fER#EH
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DIRECTORS’ INTERESTS IN COMPETING BUSINESSES (Cont’d)
Mr. HK Cheung, the Chairman of the Company and an executive Director, is
principally responsible for the Group’s overall strategic planning and
management of the operations of the Board. His role is clearly separated from
that of the managing Director, Mr. FY Chan, who is principally responsible
for the Group’s overall operations and business development.

Mr. Benny Wong, an executive Director, is also the managing director of the
Group’s Rosedale hotel division and is responsible for the overall hotel
development, operation and management functions of the Group.

In addition, any significant business decision of the Group is to be determined
by the Board and a Director who has interest in any subject matter being
resolved will abstain from voting. In view of the above, the Board considers
that the interests of each of Mr. HK Cheung and Mr. Benny Wong in other
companies will not prejudice his capacity as a Director or compromise the
interests of the Group and the Shareholders.

Save as disclosed above, as at 31st March, 2015, none of the Directors or their
respective close associates was interested in any business apart from the
Group’s businesses which competes or is likely to compete, either directly or
indirectly, with the businesses of the Group.

DIRECTORS’ INTERESTS IN CONTRACTS OF SIGNIFICANCE
Other than as disclosed under the section headed “Continuing Connected
Transactions” below and in note 47 to the consolidated financial statements,
no contracts of significance to which the Company or any of its subsidiaries
was a party and in which a Director had a material interest, whether directly or
indirectly, subsisted at the end of the year or at any time during the year.

CHANGE IN INFORMATION OF DIRECTORS

Pursuant to Rule 13.51B(1) of the Listing Rules, the changes in information of
the Directors since the last published 2014-2015 Interim Report of the
Company and up to the date of this report are set out below:

(a)  Mr. HK Cheung, the Chairman and an executive Director, resigned as
an executive director and chairman of Rosedale Hotel Holdings Limited
(01189.HK) with effect from 30th December, 2014.

(b)  Mr. Benny Wong was appointed as an executive Director with effect
from 15th December, 2014 and subsequently was also appointed as
director of certain members of the Group.

(¢)  Mr. Abraham Shek was appointed as an independent non-executive
director of Jinheng Automotive Safety Technology Holdings Limited
(00872. HK) with effect from 25th June, 2015.

(d) Mr. HK Cheung, Mr. FY Chan, Mr. CK Cheung and Mr. Alan Chan
were appointed or resigned as director of certain member(s) of the
Group respectively.
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CHANGE IN INFORMATION OF DIRECTORS (Cont’d)

©

Details of directors’ emolument for the year are set out in note 12(a) to
the consolidated financial statements.

Save as disclosed above, there is no change in information of the Directors

required to be disclosed pursuant to Rule 13.51B(1) of the Listing Rules since
the date of the Company’s last published 20142015 Interim Report and up to
the date of this report.

CONTINUING CONNECTED TRANSACTIONS

(a)

(b)

On 16th November 2011, Great Intelligence Limited (“Great
Intelligence”), an indirect wholly-owned subsidiary of the Company, as
landlord entered into a tenancy agreement (the “2011 Tenancy
Agreement”) with ITC Management Limited (“ITCM”), an indirect
wholly-owned subsidiary of ITC Corporation Limited (“ITC
Corporation™), as tenant in respect of the leasing of a portion of the
premises of 30th Floor (with a total rental area of approximately 3,450
square feet) and two (2) car parking spaces numbered 4088 and 4089
on the 4th Floor of Bank of America Tower, No. 12 Harcourt Road,
Central, Hong Kong (the “BA Property”), for a lease term of 3 years
commencing from 16th November, 2011 at a fixed rental of
HK$209,300 per month and management fee and air conditioning
charges of HK$15,870 in aggregate (subject to adjustments) per month.
The aggregate maximum amount of the total rental and other charges
receivable by Great Intelligence under the 2011 Tenancy Agreement
for each year would not exceed HK$3.0 million. The 2011 Tenancy
Agreement expired on 15th November, 2014.

On 14th November, 2014, Great Intelligence entered into a tenancy
agreement (the “2014 Tenancy Agreement”) with ITCM as tenant in
respect of the leasing of the BA Property, for a lease term of 3 years
commencing from 16th November, 2014 at a fixed rental of
HK$217,000 per month and management fee and air conditioning
charges of HK$15,870 in aggregate (subject to adjustments) per month.
The aggregate maximum amount of the total rental and other charges
receivable by Great Intelligence under the 2014 Tenancy Agreement
for each year would not exceed HK$3.0 million.
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CONTINUING CONNECTED TRANSACTIONS (Cont’d)

As at the date of the 2011 Tenancy Agreement and 2014 Tenancy Agreement
and as at 31st March, 2015, ITC Corporation, being a substantial shareholder
of the Company, beneficially held 139,583,474 Shares, 237,210,438 Shares
and 260,856,514 Shares (representing approximately 24.71%, 31.12% and
32.62% of the then issued share capital of the Company) respectively; and
ITC Corporation was also a close associate of Dr. Chan Kwok Keung, Charles
(“Dr. Charles Chan”), being a substantial Shareholder and accordingly, ITCM,
as tenant, by virtue of its being an indirect wholly-owned subsidiary of ITC
Corporation, was a connected person of the Company. The 2011 Tenancy
Agreement and the 2014 Tenancy Agreement, both of which were carried out
on a continuing basis and in the ordinary and usual course of business of the
Company, constituted continuing connected transactions for the Company
under Rule 14A.31 of the Listing Rules. Details of the transactions were set
out in the announcements of the Company dated 9th September, 2011 and
14th November, 2014, respectively. During the year, the total sum received by
the Group under the 2011 Tenancy Agreement for the period from 1st April
2014 to 15th November, 2014 and under the 2014 Tenancy Agreement for the
period form 16th November, 2014 to 31st March, 2015 were HK$1,689,000
and HK$1,048,000 respectively and accordingly, had not exceeded their
respective annual cap disclosed in the said announcements.

The independent non-executive Directors have reviewed the above continuing
connected transactions and confirmed that such transactions have been entered
into by the Group in the ordinary and usual course of business of the Group,
on normal commercial terms, and in accordance with the relevant agreements
governing such transactions on terms that are fair and reasonable and in the
interests of the Shareholders as a whole.
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CONTINUING CONNECTED TRANSACTIONS (Cont’d)

Pursuant to Rule 14A.56 of the Listing Rules, the auditor of the Company (the
“Auditor”) had performed review work on the above continuing connected
transactions in accordance with Hong Kong Standard on Assurance
Engagements 3000 “Assurance Engagements Other Than Audits or Reviews
of Historical Financial Information” and with reference to Practice Note 740
“Auditor’s Letter on Continuing Connected Transactions under the Hong
Kong Listing Rules” issued by the Hong Kong Institute of Certified Public
Accountants and reported that in respect of the continuing connected
transactions during the year ended 31st March, 2015 as stated above, (i)
nothing has come to the Auditor’s attention that causes them to believe that
the said continuing connected transactions have not been approved by the
Board; (ii) nothing has come to the Auditor’s attention that causes them to
believe that the transactions were not entered into, in all material respects, in
accordance with the relevant agreements governing such transactions; and (iii)
with respect to the amounts of the said continuing connected transactions,
nothing has come to the Auditor’s attention that causes them to believe that
the said continuing connected transactions have exceeded the maximum
aggregate annual values disclosed in the previous announcements dated 9th
September 2011 and 14th November, 2014, made by the Company in respect
of the said continuing connected transactions.

Save as disclosed above, there is no connected transaction and continuing
connected transaction undertaken by the Company during the year ended 31st
March, 2015 and up to the date of this report which is required to be disclosed
pursuant to Chapter 14A of the Listing Rules. Related party transactions that
disclosed in note 47 to the consolidated financial statements did not constitute
connected transactions or continuing connected transactions of the Company,
or were either disclosed previously pursuant to the Listing Rules or exempted
from reporting, annual review, announcement and independent shareholders’
approval requirements under Chapter 14A of the Listing Rules. The Directors
confirm that the Company has complied with the disclosure requirements
under Chapter 14A of the Listing Rules.
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SUBSTANTIAL SHAREHOLDERS

As at 31st March, 2015, so far as being known to the Directors or chief
executive of the Company, the interests and short positions of the substantial
Shareholders (other than the Directors or chief executive of the Company) in
the Shares and underlying Shares of the Company which have been disclosed
to the Company pursuant to the provisions of Divisions 2 and 3 of Part XV of
the SFO and have been recorded in the register required to be kept by the
Company pursuant to section 336 of the SFO were as follows:

B33

RoE—HEZHA=Z+—H > EEFRALH
FEATHA B > F BB (FEFE AN A
FEATH B BRAN) AL w0 S AR BE
HREE AR IR R IR RO B 28 XV IR 2 K 3
Oy B2 AESCIALS W 5 DL R B R BRI AR A
AR R S S B AR 19156 336 M AE B 2 B
ZHEE BRI WR ¢

Approximate

percentage of

the issued

share capital of

Number of the Company

Name Capacity/Nature of Interest issued Shares held iAoy v C 8T

T YEN 55y RE R YRR Fide AT I B H JEEAREZ) H 43 b

Selective Choice Investments Limited Beneficial owner 260,856,514 32.62%
(“Selective Choice”) A A (Note 3)
(Note 6) (7% 6) (H7E3)

ITC Investment Holdings Limited Interest of controlled corporation 260,856,514 32.62%
(“ITC Investment”) Z PR EIRE AR (Note 3)
(Note 6) (131 6) (Kt73)

ITC Corporation (Notes 6 and 7) Interest of controlled corporation 260,856,514 32.62%
RS2 (Mt e & 7) ZYETL ERE 45 (Note 3)
(H7E3)

Dr. Charles Chan Beneficial owner 7,224,882 0.90%
ot 2] o 7 Hias G A (Note 5)
(BfFES5)

Interest of controlled corporation 260,856,514 32.62%
TR AR (Note 5)
(BfFES)

Interest of spouse 168,276,510 21.04%
i i i (Note 5)
(BfFES)

436,357,906 54.56%
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SUBSTANTIAL SHAREHOLDERS (Cont’d) T (4)
Approximate
percentage of
the issued
share capital of
Number of the Company
Name Capacity/Nature of Interest issued Shares held iAoy v B AT
XYL By 4y, HE 5 TR P C AT BH JBeARE #0743 e
Fortune Crystal Holdings Limited Beneficial owner 168,276,510 21.04%
(“Fortune Crystal”) STk DN (Note 4)
AP IR A (TR )) (Fitat4)
Record High Enterprises Limited Interest of controlled corporation 168,276,510 21.04%
(“Record High™) Z YL I £ (Note 4)
(Ktit4)
Ms. Ng Yuen Lan, Macy Interest of controlled corporation 168,276,510 21.04%
(“Ms. Macy Ng”) Z YL I £ (Note 4)
TR 2+ (MBI 2+ ) (Ftit4)
Interest of spouse 268,081,396 33.52%
i R 2 (Note 5)
(Wit 5)
436,357,906 54.56%
Notes: Mt

1. All the interests in the Shares as disclosed above were long positions. 1.

2. No underlying Shares were held by the substantial Shareholders stated above. 2.

3. Selective Choice owned 260,856,514 Shares and was a wholly-owned subsidiary of ITC 3.

Investment which in turn was a wholly-owned subsidiary of ITC Corporation. As such, ITC

Investment and ITC Corporation were deemed to be interested in the 260,856,514 Shares

held by Selective Choice.

Fortune Crystal owned 168,276,510 Shares and was a wholly-owned subsidiary of Record
High which in turn was wholly owned by Ms. Macy Ng. As such, Record High and Ms.
Macy Ng were deemed to be interested in 168,276,510 Shares held by Fortune Crystal.

Dr. Charles Chan was the controlling shareholder of ITC Corporation. Ms. Macy Ng is the
spouse of Dr. Charles Chan. Dr. Charles Chan beneficially owned 7,224,882 Shares and was
deemed to be interested in the 260,856,514 Shares held by Selective Choice and the
168,276,510 Shares held by Fortune Crystal. Ms. Macy Ng was also deemed to be interested
in the 7,224,882 Shares beneficially held by Dr. Charles Chan and the 260,856,514 Shares
held by Selective Choice.

b SO R T PR B AR B P 003 2 P A A B A
HESEAR BRI £y o b2t R RS AT o

Selective Choice # i 260,856,514 it i #43 » 3fi 25 1TC
Investment .2 4= % fff J& 28 ] » 1M ITC Investment HIl /5
TEREAS 22 2 M 22 7] o UL > TTC Investment &
HRE A 2E BB 2% 1% Selective Choice FIF 1 260,856,514
JR AR rh AT R 2R

FEFHMEA 168,276,510 ML A - NI /3 Record High 2 %
PERfE /A 7 > ifi Record High FIJ F {H 190 [ 4 - 2 % 4
A o HIE > Record High K i 198 B 4 W 45 22 i 8 7
JIr 4% 168,276,510 BB A3 v HE AT HE A%

e 1280 5 107 1 2 A A 3 2 P IR o ALt T e - 2
okt 90 5 197 2 T o ol T A A 7,224,882
PR Ay > G AR 25 7 Selective Choice IT#5260,856,514
B A A9 B 3 BT 5 168,276,510 s A 103 4 A HE 45 o
190 B L - R AR 2 % BRI AR R
7,224,882 & % 17 J% Selective Choice FIT 260,856,514
JR Ay b AT R 2
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SUBSTANTIAL SHAREHOLDERS (Cont’d)
Notes: (Cont’d)

6. Mr. FY Chan, the managing director and an executive Director, is an executive director of

ITC Corporation and a director of Selective Choice and ITC Investment.

7. Mr. Alan Chan, an executive Director, is an executive director of ITC Corporation and the
son of Dr. Charles Chan and Ms. Macy Ng; and Mr. Abraham Shek, the vice chairman and
an independent non-executive Director, is also an independent non-executive director of

ITC Corporation.

Save as disclosed above, as at 31st March, 2015, the Company had not been
notified of any other interests or short positions in the Shares or underlying
Shares which would fall to be disclosed to the Company pursuant to the
provisions of Divisions 2 and 3 of Part XV of the SFO, or which were
recorded in the register required to be kept by the Company pursuant to
section 336 of the SFO.

MAJOR CUSTOMERS AND SUPPLIERS

For the year ended 31st March, 2015, our largest customer accounted for
approximately 8.66% of the Group’s total turnover and the aggregate amount
of turnover attributable to the Group’s five largest customers was
approximately 29.66% of the Group’s total turnover.

The aggregate purchases attributable to the five largest suppliers of the Group
during the year were less than 30% of the purchases of the Group.

ITCM, an indirect wholly-owned subsidiary of ITC Corporation, is one of the
five largest customers of the Company. The turnover attributable to ITCM
was solely the total amount of rent paid by ITCM to Great Intelligence, an
indirect wholly-owned subsidiary of the Company, in relation to the leasing of
the BA Property. Details of the transaction are disclosed in the section headed
“Continuing Connected Transactions’ above.

Save as disclosed herein, none of the Directors, their respective close
associates or any shareholders of the Company (which to the knowledge of
the Directors owns more than 5% of the Company’s issued share capital) has
any interest in any of the Group’s five largest customers and five largest
suppliers.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S
LISTED SECURITIES

Neither the Company nor any of its subsidiaries has purchased, sold or
redeemed any of the Company’s listed securities during the year ended 31st
March, 2015.

FEBEE ()
Wit - (4D)

6. RS A T O R e A AR T
1T 4 > L K Selective Choice } ITC Investment 2
$ °

7. YUAT T e IO B 50 2 0 R A 2 2 AT T LA BB
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% .
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H o AR il S AR 48 28 AT A JEL Al s 7 v A
113 v AR 75 W B 0158 XV R 2 e 3 0y
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it 7 B B 1 5 336 M A7 B 2 8 RC T 2 W 4
HIRA -
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CONTINUING OBLIGATIONS UNDER CHAPTER 13 OF THE
LISTING RULES

Financial assistance to affiliated companies

As at 31st March, 2015, the Group had provided financial assistance to
affiliated companies in an aggregate amount of HK$765,441,000 which
represented 12.3% of the Group’s total asset value as at 31st March, 2015. In
accordance with the requirement under Rule 13.22 of the Listing Rules, the
proforma combined unaudited statement of financial position of these
affiliated companies and the Group’s attributable interests in these affiliated
companies based on their latest financial statements available are presented

below:

i BN AE 13 BIHE Z FF AT

I T > ) B2 3% 2 WA s 4% B

RoFE—HE=ZA=+—H > AEFC LT
T Jo s w) 4R AR 0 5 4% B A L S 765,441,000
IG o AEAEER —F - HFE = = HEE
HE 2 12.3% - RPE LTRSS 13221 2 1
FE o i BGZ AR B N A B I S R R R
575 15 D A 208 5 A S5 IR 0 3 B A 42 T B A\ 2%
EWIE AT 2 REm 25

Proforma
combined
unaudited
statement of Group’s
financial position attributable
i % & OF interests
KR F A
WM ILER R A R A
HK$’000 HK$’000
Jiia o T T
Non-current assets R EE 3,029,690 1,313,288
Current assets BN E 13,666,167 6,970,130
Current liabilities T A 1 (9,786,752) (4,958,309)
Non-current liabilities FE i & A (1,449,224) (668,813)
Non-controlling interests JEPEREHE RS (1,430,358) (643,941)
4,029,523 2,012,355

REMUNERATION POLICY

The remuneration policy regarding the Directors, senior management and
other employees of the Group was formulated and will be reviewed by the
Remuneration Committee of the Company from time to time. Directors, senior
management and employees are remunerated according to their qualifications
and experience, job nature and performance, under the pay scales aligned with
market conditions. In addition to the contractual remuneration, other benefits
including discretionary bonus, medical, insurance coverage, retirement
scheme and share options may also be offered on the determination of the
Group.

Information on the Group’s retirement benefit schemes is set out in note 46 to
the consolidated financial statements.

The Company has adopted the share option scheme as an incentive to the
Directors and eligible employees of the Group, details of which are set out in

the section headed “Share Option Scheme” above.

Wi TSR
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PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Bye-laws or the laws
of Bermuda, which would oblige the Company to offer new Shares on a
pro-rata basis to the existing Shareholders.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the Company and within
the knowledge of the Directors, the Company has maintained a sufficient
public float of its Shares as required under the Listing Rules throughout the
year ended 31st March, 2015 and as at the date of this report.

CORPORATE GOVERNANCE

The Company is committed to maintaining a high standard of corporate
governance. Information on the corporate governance practices adopted by the
Company is set out in the Corporate Governance Report, which is on pages 44
to 59.

DONATIONS
During the year, the Group made donations of approximately HK$5.2 million
to charitable and non-profit-making organisations.

EVENTS AFTER THE REPORTING PERIOD
Details of the significant events occurring after the reporting period are set out
in note 49 to the consolidated financial statements.

AUDITOR
A resolution will be submitted at the AGM to re-appoint Messrs. Deloitte
Touche Tohmatsu as auditor of the Company.

On behalf of the Board

Cheung Hon Kit

Chairman

Hong Kong, 30th June, 2015
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The Company is committed to maintaining a high standard of corporate
governance practices and procedures and complying with the statutory and
regulatory requirements with an aim to maximise the shareholders’ values and
interests as well as to enhance the stakeholders’ transparency and

accountability.

CORPORATE GOVERNANCE PRACTICES

The Company has adopted the code provisions of the Corporate Governance
Code (the “CG Code”) as set out in Appendix 14 to the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) (the “Listing Rules™) as its own code of corporate
governance. Throughout the year ended 31st March, 2015, the Company has
complied with all the code provisions of the CG Code.

CORPORATE STRATEGY AND LONG TERM BUSINESS
MODEL

The Company and its subsidiaries (collectively, the “Group”) are principally
engaged in properties development and investment in Macau, the People’s
Republic of China (the “PRC”) and Hong Kong. The Group is also engaged in
the development, investments and operation of hotel and resorts in the PRC
and Hong Kong, securities investments and the provision of loan financing
services. Our corporate objective is to create and enhance value for our
shareholders. To achieve this corporate objective, our business strategies are
to maintain continuous growth and profitability of the Company by obtaining
property sites with good locations at relative low costs for redevelopment,
while sale of property upon completion of development is the primary profit
driver. The Group will also build a property investment portfolio with
appreciation potential, in order to secure a recurring and reliable source of
income. Other businesses, including securities investments and the provision
of loan financing services, are part of the Group’s treasury management when
there is surplus cash and supplements to the Group’s core businesses of
property development and investment.

Investment by way of joint venture with partners of similar investment
philosophy is a preferred mode of holding structure which can on one hand

diversify the risk and on the other hand share the expertise of the partner.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has continued to adopt the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) as set out in
Appendix 10 to the Listing Rules as its own code of conduct regarding
securities transactions by the directors of the Company (the “Director(s)”).
Following specific enquiries made by the Company, all the Directors had
confirmed that they had complied with the required standard set out in the
Model Code throughout the year ended 31st March, 2015. The Company has
also continued to adopt a code of conduct governing securities transactions by
its employees who may possess or have access to inside information relating
to the Company.

A R B HER R KO A IR W AR
TR S B HE > B R A ARG AR B K
Ie] s R ) i o ) T e 3 S OR 2 98 W B8 R ) R
‘l\é °

REFHRHEH

A ) LR AN A R T 58 5 BT A BR8] (B 52
Jir 1) w8 25 TR R (T B TR A 1) B 8k 14 7 o
AZEEA A (TS BRI ) 2 <P GRS
YRR ARG Z AR SEARSTH o AR = — T4
A=t HIEFE > Ana]— HEREE
16 <RI AT <1 RIAG S

A 3 SR W % 4 Yt SR B

A ) e FCR T 2 m) (e RE A S ) 20
W~ rpRE NRIEANE (TR ) kA EEHEY
SRR M ACE R o AL ST PR S
W - PG RAREIE R - R EE
B R E MBS o AR BISLALE K AR T
R A RRFE - BEBUMARRE » A%
P PR I SE 5 SRS - LA 3 B 2 5 AR A
B W) A > FE AR A F A
BRI - AEH R T Y S R IA H A
EBEARIACHR AR5 BRI 1 5L 2L (B ) 2
PISEBCEALE A AT SR B AR PR AIC U -
LA SE S 47 8 5 B0 I R 13 B A AR
1 2 A SR 10 B 5 B o — T B e B
R > BALE EIE T Y SRR M E 2D
SEBSERBIER

FR TR GG SRR ARG S
O3 FVERT R Iy PR LSRN 2 i S T
oriUE R - IRREr = SRS EE -

AT IR A )

AR ) A A ER A T AR UL R ek 10 BT R LT
F AT R SR B 1 AR e Sy A ([ AR MY
QD) > AR A A RA AR S ([HEF])
TR I3 2 AT Ry <P o R 2R S F A
MEAME > EEMERNEREE L HF=
H =4 AR AR BE R — B Sy AR e S R T st
SERRUE o A7 R JRAE AR AL TT BE A A
BALNFMBNFEE R R EETERLHZ
1 RSPl e

ITC PROPERTIES GROUP LIMITED @ TR b 2 4 AT PR )



CORPORATE GOVERNANCE REPORT

o SRR

BOARD OF DIRECTORS

Members of the board of the Directors (the “Board”) are individually and
collectively responsible for leadership and control, and for promoting the
success, of the Company by operating and developing the Group’s business
operations and implementing the Group’s business strategies. As at the date of
this report, the Board consists of eight (8) Directors which include five (5)
executive Directors and three (3) independent non-executive Directors. Each
of the Directors had signed a formal letter of appointment setting out the key
terms and conditions of his appointment. A list containing the names of all the
Directors and their role and function was published on the respective websites
of the Stock Exchange and the Company pursuant to code provision A.3.2 of
the CG Code, which will be updated from time to time as and when there are

any changes.

The Company has always maintained a sufficient number of independent
non-executive Directors representing more than one-third of the Board as
required under the Listing Rules. With three (3) members of the Board being
independent non-executive Directors possessing professional expertise and a
diverse range of experience, the Board can effectively and efficiently exercise
independent judgment, give independent advice to the management of the
Company and make decisions objectively to the benefits and in the interests of
the Company and the shareholders of the Company (the “Shareholders”) as a
whole. The biographical details of the Directors are set out on pages 20 to 23.
There is no financial, business, family or other material/relevant relationship

among the members of the Board.

The Board has delegated the executive Board or committees with authority
and responsibility for handling the management functions and operations of
the day-to-day business of the Group while specifically reserving certain
important matters and decisions, such as annual and interim financial reporting
and control, equity fund raising, declaration of interim dividend,
recommendation of final dividend or other distributions, decision regarding
notifiable transactions and connected transactions under Chapter 14 and
Chapter 14A of the Listing Rules respectively and recommendation for capital
reorganisation or scheme of arrangement of the Company, for the Board’s
approval. The Company has established the Audit Committee, the
Remuneration Committee, the Nomination Committee, the Corporate
Governance Committee and the Investment Committee with specific written
terms of reference which clearly define their roles, authorities and functions.
Additional information of the said committees is set out below in this report.
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BOARD OF DIRECTORS (Cont’d)

Regular Board meetings are held at least four (4) times a year with at least
fourteen (14) days’ prior notice being given to all the Directors. Additional
Board meetings, if necessary, are arranged and held as and when required. The
Directors may attend the Board meetings either in person or through electronic
means of communication. A total of seven (7) full Board meetings (including
four (4) regular Board meetings) were held during the year ended 31st March,
2015. There were additional meetings held and attended by certain executive
Directors for normal course of business and/or for matters under authorisation
and/or delegation by the Board during the year. Apart from the said meetings,
there were written resolutions of all Directors circulated and signed by all
Board members for certain significant matters requiring the Board’s approval.

The Directors are provided with all relevant information in advance to enable
them to make informed decisions and appropriate arrangements are in place to
ensure that they are given every opportunity to include matters in the agenda
for the Board meetings. All Directors have separate and independent access to
the advice and services of the Group’s senior management and consultants
with a view to ensuring that the Board procedures and all applicable laws,
rules and regulations are observed and complied with. The chairman of the
Board (the “Chairman”) meets at least annually with the independent
non-executive Directors without the executive Directors being present.

The composition of the Board, together with the attendance record of each
individual Board member at the meetings of the Board and various committees
of the Board, and the annual general meeting and special general meeting of
the Company during the year under review, on a named basis, is as follows:
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Meetings Attended/Eligible to Attend

CLHt R/ AR
Corporate Annual Special
Governance General General
Audit Remuneration ~ Nomination Committee Meeting Meeting
Name of Director Board  Committee  Committee  Committee REER ik Tk
EHEY B4g  HHEHE  AMZRE  R4ZHE RRE  REXE ke
Executive Directors: A% -
Mr. Cheung Hon Kit (Chairman) REMEE (L) 67 il il il il
Mr. Chan Fut Yan BfhiB st 61 " 1n n
(Managing Director) (EFHEH)
Mr. Cheung Chi Kit REMEE m 1 1l 1
Mr. Chan Yiu Lun, Alan BB 67 1n n
Mr. Wong Lai Shun, Benny HEIEEE n
(appointed on 15th December, 2014) (A= F—4F+ 4
TEAEE(E)
Independent Non-executive Directors: &7 FH {78
Hon. Shek Lai Him, Abraham, 85, jp i3k » as ip mn 44 11 11 1N n
Mr. Wong Chi Keung, Alvin Tk m 44 11 11 1l i}
Mr. Kwok Ka Lap, Alva BEILEE mn 44 n 11 11 11 n
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BOARD OF DIRECTORS (Cont’d)

During the year under review, the Company has arranged insurance coverage
in respect of legal action against the Directors and officers arising out of their
duties, which shall be reviewed at least annually to ensure the adequacy of the

insurance coverage.

Chairman and Managing Director

The roles of the Chairman and the Managing Director, held by separate
individuals, i.e. Mr. Cheung Hon Kit and Mr. Chan Fut Yan respectively, are
clearly segregated with an aim to provide a balance of power and authority.
The Chairman is principally responsible for the strategic planning of the
Group and the management of the operations of the Board. The Managing
Director is mainly responsible for the operations and business development of
the Group.

Non-executive Directors

Pursuant to the bye-laws of the Company (the “Bye-laws”), every Director is
subject to re-election and retirement by rotation at least once every three (3)
years. All the non-executive Directors are subject to the aforesaid retirement
requirements and are appointed for a specific term of not more than three (3)
years.

The Board has maintained three (3) independent non-executive Directors with
at least one (1) of whom has appropriate professional qualifications or
accounting or related financial management expertise as required under Rule
3.10 of the Listing Rules. The Company has received from each of the
independent non-executive Directors an annual written confirmation of his
independence pursuant to Rule 3.13 of the Listing Rules. Despite Mr. Wong
Chi Keung, Alvin and Mr. Kwok Ka Lap, Alva have served as independent
non-executive Directors on the Board for more than nine (9) years, the Board
is of the view that their duration of service will not interfere with their exercise
of independent judgement in carrying out their duties and responsibilities as
an independent non-executive Director and believes that their valuable
knowledge and experience in the Group’s business will continually benefit the
Company and the Shareholders as a whole. As such, the Company considers
all the independent non-executive Directors are independent.
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Nomination, Appointment and Re-election of Directors

The Board delegated its authority to the Nomination Committee for the
appointment and nomination of new Directors and nomination of the Directors
for re-election by the Shareholders at the annual general meeting of the
Company (the “AGM”). Pursuant to the Bye-laws, the Directors shall have
the power from time to time and at any time to appoint any person as a
Director either to fill a casual vacancy on the Board or as an addition to the
existing Board who will be subject to retirement and re-election at the next
following general meeting or the next following AGM after his/her
appointment. The Board has adopted a board diversity policy (the “Board
Diversity Policy”) for ensuring a balance of skill, experience and diversity of
perspectives appropriate to the requirements of the Company’s business
within the Board. Selection of candidates for appointment to the Board will be
based on a range of perspectives, including but not limited to gender, age,
cultural and educational background, professional experience, skills and
length of service. A candidate to be appointed as an independent
non-executive Director must satisfy the independence criteria set out in Rule
3.13 of the Listing Rules. Pursuant to code provision A.4.3 of the CG Code,
Mr. Wong Chi Keung, Alvin and Mr. Kwok Ka Lap, Alva, both the
independent non-executive Directors (being appointed on 20th May, 2003 and
29th October, 2001 respectively), serving the Board for more than nine (9)
years could be relevant to the determination of a non-executive Director’s
independence. As such, each of their re-appointments upon retirement by
rotation at the last AGM held on 15th August, 2014 was approved by the
Shareholders by way of a separate resolution.

During the year under review, (i) Mr. Wong Lai Shun, Benny was appointed
as an executive Director and accordingly, he shall be subject to retirement and
re-election at the forthcoming AGM,; (ii) no Director was involved in fixing
his own terms of appointment; and (iii) no independent non-executive Director
participated in assessing his own independence.

Every Director, including those are appointed for a specific term, shall be
subject to retirement by rotation at least once every three (3) years, and
pursuant to the Bye-laws, at each AGM, one-third of the Directors for the time
being shall retire from office by rotation such that each Director shall be
subject to retirement at least once every three (3) years at the AGM.

NOMINATION COMMITTEE

The Board has established the Nomination Committee with specific written
terms of reference which clearly define its role, authority and function. As at
the date of this report, the Nomination Committee comprises four (4)
members, namely Hon. Shek Lai Him, Abraham, GBs, /P (chairman of the
Nomination Committee), Mr. Cheung Hon Kit, Mr. Wong Chi Keung, Alvin
and Mr. Kwok Ka Lap, Alva. With the exception of Mr. Cheung Hon Kit who
is an executive Director, all the other members of the Nomination Committee

are independent non-executive Directors.
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NOMINATION COMMITTEE (Cont’d)

The main responsibilities of the Nomination Committee include making
recommendations to the Board on relevant matters relating to the appointment
or re-appointment of the Directors and succession planning for the Directors;
assessing the independence of the independent non-executive Directors;
reviewing the structure, size and composition (including the skills, knowledge,
experience and diversity of perspectives) of the Board at least annually and
making recommendations on any proposed changes to the Board to
complement the Company’s corporate strategy. The terms of reference of the
Nomination Committee have been published on the respective websites of the
Stock Exchange and the Company. For effective functioning in the course of
director’s nomination process, the Board has also adopted (i) the procedures
for the Shareholders to propose a person for election as a Director in
accordance with the Bye-laws which procedures have been published on the
website of the Company pursuant to Rule 13.51D of the Listing Rules; (ii) the
nomination policy setting out the guidelines and criteria for selecting and
recommending the candidates for the directorship (the “Nomination Policy”);
and (iii) the Board Diversity Policy. The Nomination Committee has been

provided with sufficient resources to perform its duties.

During the year under review, the Nomination Committee had nominated one
(1) new executive Director for appointment and held one (1) meeting (i) to
review the structure, size and composition of the Board and to assess the
independence of the existing independent non-executive Directors; (ii) to
review the revised terms of reference for the Nomination Committee, the
revised Board Diversity Policy and the revised Nomination Policy; and (iii) to
make recommendation to the Board on the re-appointment of the Directors
retiring by rotation at the AGM.

CORPORATE GOVERNANCE COMMITTEE

The Board has established the Corporate Governance Committee with specific
written terms of reference which clearly define its role, authority and function.
As at the date of this report, the Corporate Governance Committee comprises
three (3) members, of whom two (2) are executive Directors, namely Mr.
Cheung Hon Kit (chairman of the Corporate Governance Committee) and Mr.
Cheung Chi Kit, and one (1) is an independent non-executive Director,
namely Mr. Kwok Ka Lap, Alva. The Board has also adopted the compliance
policy, the corporate governance policy and the code of conduct for internal
guidance purpose.
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CORPORATE GOVERNANCE COMMITTEE (Cont’d)

The Board has delegated its corporate governance functions set out in code
provision D.3.1 of the CG Code to the Corporate Governance Committee. The
principal duties of the Corporate Governance Committee include making
recommendations to the Board on the Company’s policies and practices on
corporate governance; reviewing and monitoring (i) the training and
continuous professional development of the Directors and the senior
management of the Company; (ii) the Company’s policies and practices in
compliance with the legal and regulatory requirements; (iii) the code of
conduct and compliance manual applicable to the Company’s employees and
the Directors; and (iv) the Company’s compliance with the CG Code and
disclosure in the Corporate Governance Report. The Corporate Governance

Committee has been provided with sufficient resources to perform its duties.

During the year ended 31st March, 2015, the Corporate Governance
Committee held one (1) meeting to review (i) the revised terms of reference
for the Corporate Governance Committee; (ii) the revised corporate
governance policy, the revised shareholders’ communication policy, the
compliance policy and the revised code of conduct of the Company; and (iii)
the Company’s practices and procedures on corporate governance, to consider
the training and continuous professional development of the Directors and to
make recommendation to the Board for approval, and to review the
compliance with the CG Code and the disclosure of the Corporate Governance
Report.

REMUNERATION COMMITTEE

The Board has established the Remuneration Committee with specific written
terms of reference which clearly define its role, authority and function. As at
the date of this report, the Remuneration Committee comprises four (4)
members, namely Mr. Wong Chi Keung, Alvin (chairman of the
Remuneration Committee), Mr. Chan Fut Yan, Hon. Shek Lai Him, Abraham,
GBS, Jp and Mr. Kwok Ka Lap, Alva. With the exception of Mr. Chan Fut Yan
who is an executive Director, all the other members of the Remuneration

Committee are independent non-executive Directors.

The main responsibilities of the Remuneration Committee include making
recommendations to the Board on the Company’s remuneration policy and
structure for all the Directors and senior management of the Company and on
the establishment of a formal and transparent procedure for developing
remuneration policy; and reviewing and determining the remuneration
packages of the executive Directors and the senior management of the
Company; and making recommendations to the Board on the remuneration of
the non-executive Directors. The terms of reference for the Remuneration
Committee have been published on the respective websites of the Stock
Exchange and the Company. The Remuneration Committee has been provided
with sufficient resources to perform its duties.
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REMUNERATION COMMITTEE (Cont’d)

During the year ended 31st March, 2015, there was one (1) meeting of the
Remuneration Committee held to review (i) the remuneration packages of the
Directors and the new Directors’ fee for two independent non-executive
Directors with effect from 1st July, 2014; and (ii) the revised terms of
reference for the Remuneration Committee; to formalize the remuneration
policy of the Company in writing and to make recommendation to the Board
for approval. The Remuneration Committee had also reviewed and approved
(1) discretionary bonus to the executive Directors and management of the
Group for the year ended 31st March, 2015; and (ii) the remuneration package
of new Director, namely Mr. Wong Lai Shun, Benny, and staff of the newly
acquired Rosedale hotel division by means of written resolutions during the
year.

Details of the remuneration packages of the Directors are set out in note 12(a)
to the consolidated financial statements. During the year under review, no
Director or any of his associates was involved in deciding his own
remuneration package.

AUDIT COMMITTEE

The Board has established the Audit Committee with specific written terms of
reference which clearly define its role, authority and function. As at the date of
this report, the Audit Committee comprises three (3) members, all being
independent non-executive Directors, namely, Mr. Wong Chi Keung, Alvin
(chairman of the Audit Committee), Hon. Shek Lai Him, Abraham, GBs, /P
and Mr. Kwok Ka Lap, Alva. Mr. Wong Chi Keung, Alvin is a qualified
accountant with extensive experience in financial reporting and controls as
required by the Listing Rules. The Board at all times complied with the
requirements of Rule 3.21 of the Listing Rules for a minimum of three (3)
non-executive Directors and at least one (1) of whom is an independent non-
executive Director with appropriate professional qualifications in the Audit
Committee.

The principal duties of the Audit Committee include reviewing the Group’s
interim and final results prior to recommending them to the Board for its
approval, appointing and acting as the key representative body for overseeing
the Company’s relations with its external auditor; and reviewing the Group’s
financial information and the Group’s financial reporting system. The Audit
Committee is also responsible for reviewing the adequacy and effectiveness of
the Group’s risk management and internal control systems, and the
effectiveness of the internal audit function of the Company. The terms of
reference for the Audit Committee have been published on the respective
websites of the Stock Exchange and the Company. The Board has also
adopted the internal control policy and the procedures for the employees of
the Group to raise concerns about possible improprieties in financial reporting,
internal controls or other matters. The Audit Committee has been delegated by
the Board with the responsibility for reviewing such procedures and related
arrangements. The Audit Committee has been provided with sufficient
resources to perform its duties.
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AUDIT COMMITTEE (Cont’d)

During the year ended 31st March, 2015, the Audit Committee held four (4)
meetings. During these meetings, the members of the Audit Committee had
reviewed and made recommendations for the Board’s approval in respect of (i)
the draft audited financial statements for the year ended 31st March, 2014 and
the draft unaudited interim financial statements for the six months ended 30th
September, 2014; (ii) the re-appointment of the external auditor for the
Shareholders’ approval at the AGM and reviewing the fees charged by the
external auditor; (iii) the internal control practices; and (iv) the revised terms
of reference for the Audit Committee. In addition to the review of the financial
results, the Audit Committee had also held discussions and reviewed with the
management and the external auditor of the Company on the change in

accounting policies and practices which might affect the Group.

The Board and the members of the Audit Committee did not have any
differences of opinion during the year ended 31st March, 2015.

INVESTMENT COMMITTEE

The Board has established the Investment Committee comprising any two (2)
executive Directors as members with specific written terms of reference which
clearly define its role, authority and function.

The main responsibilities of the Investment Committee include (i) making
recommendations to the Board on strategies and risk control policies for the
Group’s investments and reviewing the efficiency and effectiveness of their
implementation; and relevant matters relating to acquisitions and disposal of,
investments in assets, companies, businesses or projects, and their funding
requirements; (ii) conducting necessary research and gathering necessary
information before making any investment decisions; and (iii) reviewing
financial performance of the investment portfolio of the Group. The
Investment Committee has been provided with sufficient resources to perform
its duties.

COMPANY SECRETARY

The company secretary of the Company (the “Company Secretary”) is
responsible for ensuring that the Board procedures are followed and the Board
activities are effectively and efficiently conducted and for the Company’s
compliance with all obligations of the Listing Rules and all other relevant
rules and regulations, including but not limited to the preparation, publication
and despatch of the Company’s annual and interim reports within the
prescribed time limit as required by the Listing Rules and arrangement of
director’s training for continuing professional development (the “CPD”) as
required by the CG Code.
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COMPANY SECRETARY (Cont’d)

In addition, the Company Secretary advises the Directors on their obligations
for their disclosure of interests and dealings in the Company’s securities,
connected transactions and inside information and ensures that the standards
and disclosures as required by the Listing Rules and all other relevant rules
and regulations are fulfilled and, if required, shall be reflected in the annual
report of the Company.

Mr. Wong Kim Man (“Mr. Wong”) resigned as the Company Secretary with
effect from 28th May, 2014 but remains as the financial controller of the
Company whilst Ms. Chan Siu Mei (“Ms. Chan”) was appointed as the
Company Secretary with effect from the same date. Both Mr. Wong and Ms.
Chan are employees of the Group. Ms. Chan confirmed that she had complied
with all the qualifications, experience and training requirements under the
Listing Rules during the year under review. The resignation of Mr. Wong and
the appointment of Ms. Chan have been approved by the Board at a Board
meeting physically held pursuant to the Listing Rules.

FINANCIAL REPORTING

The Directors acknowledge their responsibilities for preparing the financial
statements for each financial period to give a true and fair view of the state of
affairs of the Group and of the results and cash flows of the Group for that
period. The Group has maintained a team of qualified accountants to oversee
its financial reporting and other accounting-related issues in accordance with
the relevant laws, rules and regulations.

In preparing the financial statements for the year ended 31st March, 2015, the
Directors have selected suitable accounting policies and applied them
consistently, made judgments and estimates that are prudent, fair and
reasonable and prepared the financial statements on a going concern basis.
The Board is not aware of any material uncertainties relating to any events or
conditions that may cause significant doubt upon the Group’s ability to
continue as a going concern. The statement of the external auditor of the
Company regarding its reporting responsibilities on the financial statements of
the Group is set out in the Independent Auditor’s Report, which is set out on

pages 60 and 61.

Pursuant to code provision C.1.2 of the CG Code, the management of the
Company provides all members of the Board with monthly updates giving a
balanced and understandable assessment of the Company’s performance,
position and prospects in sufficient detail to enable the Board as a whole and
each Director to discharge their duties under Rule 3.08 and Chapter 13 of the
Listing Rules.

2 v Bl ()

LA > 4 R R T AL A R 1 S A AR L S
S R E - B S RN BT 2 B
AR L > AR BEST b T BRI 2 2 B %
Wi o LARAT & BT A HAbAR B AR R -
T B FEAS 2 R AR Sk

WA (EEED A F —UERLA
AN HRBHE S ARSI A
N E BB AL 5 TR /A (TBR/NE D) R
AR HAERAL R A R o B e /MY
A SRR B o BR/INERERR AR M AR BE A 2
T 8 S I R S A B R AR R R 2
R o BT Z BT L MUMLZ ZATE AR LT
HL R B B AT 2 e e g

S5 v ik

T = R BN S B B A A R ] A P S
R IR BT WA B2 [ 2 85 DL LA
LA BB e M 2 e R B e i - AL
BOA & SR E R AT EER > DURSEARB % B - B
JUJ e 158 491 B 5 EL U 5 M ik % EL At AR B

V=g

E_o

PHRREE - -RAE=H =TI FEEY
PABS TR IRy > T S8 E B0 R BRI E RO
P B AR AR~ -G T e KAl R - S
R A BV WS R - HE W AN
A T S A A P A A 2 BB T RER ALEE K
BE ] 2 A BN DL AT R AW IR R - A
O R SN A BT 0 S A e I s TR 2 R
FAL T W] - R 5 60 K61 H 2 B AL %
WA o o

WA ZEE R Z S F RSB L2t A
O )V H G A T R e A R BRI A
R FEAFEA B AL R RBL - R DR
B s B 5 BR 2 5P B E R e a
Bl K 4% o = a] AR PR b T BT B 2R 3.08 45 B 5B 13
AT 2 W o

Annual Report 47 @ 2014-2015



CORPORATE GOVERNANCE REPORT

B R

AUDITOR’S REMUNERATION

Messrs. Deloitte Touche Tohmatsu (“Deloitte”) were re-appointed by the
Shareholders at the last AGM held on 15th August, 2014 as the Company’s
external auditor to hold office until the next AGM. For the year ended 31st
March, 2015, the total auditor’s remuneration in respect of statutory audit and

non-audit services provided by Deloitte is set out below:
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Services rendered Fr 4R 438 MR 7% Fees paid/payable

et WA

HK$’000

HHEF oo

Statutory audit fees T F A% A ) ) 4,025
Fees for non-audit services: FEFAZNAFE

Ad hoc projects FERIlEE 3,795

Review of interim results 75 B AR 650

Total auditor’s remuneration for the year AT PR % SV T 4 8 2 8,470

Note:  Statutory audit fee charged to profit and loss for the year ended 31st March, 2015 was

HK$4,082,000, comprising amounts of HK$4,025,000 and HK$57,000 paid and payable to

Deloitte and other auditors of certain subsidiaries of the Company respectively.

RISK MANAGEMENT AND INTERNAL CONTROL

The Board has overall responsibility for maintaining a sound and effective
system of risk management and internal control for reviewing its effectiveness,
particularly in respect of the controls on finance, operations and compliance,
to achieve the Group’s business strategies and the Group’s business

operations.

The Board has adopted an internal control policy of the Group, which has
been developed with a primary objective of providing general guidance and
recommendations on a basic framework of risk management and internal
control. The Company’s risk management and internal control systems
include a well-established organisational structure, comprehensive policies
and standards, periodic reviews on the implementation of the internal control
systems for newly acquired businesses and operational and financial controls
on the acquired property investments in Macau, the PRC and Hong Kong.
Procedures have been designed to secure assets against unauthorised use or
disposition, to ensure maintenance of proper accounting records for the
provision of reliable financial information for internal use or for publication
and to ensure compliance with the Group’s accounting policies and all

applicable laws, rules and regulations.
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RISK MANAGEMENT AND INTERNAL CONTROL (Cont’d)

The aim of the Group’s internal control policy is to provide reasonable, but
not absolute, assurance against material misstatement or loss rather than to
eliminate risks of failure in operational systems and achievements of the
objectives of the Group. The Board is responsible for overseeing management
in the design, implementation and monitoring of the Group’s risk management
and internal control systems on an ongoing basis and a review has been
conducted on their effectiveness. The Board has also ensured the adequacy of
resources, qualifications and experience of staff of the Company’s internal
audit, accounting and financial reporting functions, and their training

programmes and budget.

The Company has also established and maintained appropriate and effective
systems and procedures for the handling and dissemination of inside
information. An internal committee, as authorised by the Board, has been
established to review and assess any material information which requires to be
escalated for the attention of the Board and to be disclosed. Procedures have
also been implemented for responding to external communications so that
only designated personnel shall respond to enquiries about the Company’s
affairs.

The internal audit function of the Group is an independent function that
reports directly to the Audit Committee. During the year, the internal audit
team has conducted review of the Group’s operations and system of internal
controls based on the internal audit work plan as reviewed by the Audit
Committee. The Audit Committee has conducted periodic reviews on the
internal audit checklists and reports prepared by the senior internal audit and
compliance manager of the Company which will be presented to the Board for
its consideration and approval.

During the year under review, the Board has reviewed the Group’s risk
management and internal control systems and has considered them to be
effective and adequate.

COMMUNICATION WITH SHAREHOLDERS

Pursuant to code provision E.1.4 of the CG Code, the Board has adopted the
shareholders” communication policy which was designed and will be reviewed
from time to time with the objective of ensuring that the Shareholders are
provided with ready, equal and timely access to balanced and understandable
information about the Company in order to enable the Shareholders to exercise

their rights in an informed manner.

The Company communicates with the Shareholders through the publication of
annual and interim reports, announcements, circulars and dissemination of
additional information about the Group’s activities, business strategies and
developments and all such information is available on the Company’s website

at http://www.itcproperties.com.
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COMMUNICATION WITH SHAREHOLDERS (Cont’d)
The Board strives to maintain an ongoing and transparent communication
with all the Shareholders and, in particular, use general meetings as a means to

communicate with the Shareholders and encourage their participation.

During the year under review, Mr. Cheung Hon Kit, the Chairman and the
chairman of Corporate Governance Committee, Mr. Wong Chi Keung, Alvin,
the chairman of Audit Committee and Remuneration Committee and Hon.
Shek Lai Him, Abraham, GBS, /P, the chairman of Nomination Committee,
attended the AGM and were available to answer questions raised by the
Shareholders at the meeting. Notices of not less than twenty (20) clear
business days and not less than ten (10) clear business days were sent to the
Shareholders for the AGM and the special general meeting of the Company
respectively. At the general meetings, a separate resolution in respect of each
distinctively separate issue put forward for consideration was proposed by the
chairman of the meeting, and voting on each resolution was conducted by poll
with detailed procedures explained by the Company Secretary. The results of
the poll were published on the respective websites of the Stock Exchange and
the Company in compliance with the requirements of the Listing Rules.

An Amended and Restated Bye-laws of the Company adopted in March, 2013
was published on the respective websites of the Stock Exchange and the
Company in compliance with Rule 13.90 of the Listing Rules.

SHAREHOLDERS’ RIGHTS

Proposing a Person for Election as a Director

Pursuant to bye-law 88 of the Bye-laws, if a Shareholder wishes to propose a
person other than a retiring Director for election as a Director at a general
meeting, he or she can deposit a written notice at the Company’s principal
office in Hong Kong at Unit 3102, 31/F., Bank of America Tower,
12 Harcourt Road, Central, Hong Kong or at the branch share registrar in
Hong Kong, Tricor Secretaries Limited at Level 22, Hopewell Centre, 183
Queen’s Road East, Hong Kong. The period for lodgment of such
notice(s) will commence no earlier than the day after the despatch of the
notice of the general meeting and end no later than seven (7) days prior to the
date of such general meeting. The procedures for the Shareholder to propose a
person for election as a Director at general meetings are set out
in the “Corporate Governance” section of the Company’s website at
http://www itcproperties.com.
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SHAREHOLDERS’ RIGHTS (Cont’d)

Convening a Special General Meeting

Pursuant to bye-law 58 of the Bye-laws, Shareholder(s) holding at the date of
deposit of the requisition not less than one-tenth (10%) of the paid up capital
of the Company carrying the right of voting at general meetings of the
Company shall at all times have the right, by written requisition to the Board
or the Company Secretary, to require a special general meeting to be called by
the Board. The requisition must state the purposes of the meeting, and must be
signed by the requisitionist(s) and deposited at the registered office of the
Company at Clarendon House, Church Street, Hamilton HM 11, Bermuda or
its principal office in Hong Kong at Unit 3102, 31/F., Bank of America
Tower, 12 Harcourt Road, Central, Hong Kong. Such meeting shall be held
within two (2) months after the deposit of such requisition.

If the Board does not within twenty-one (21) days from the date of the deposit
of the requisition proceed duly to convene a meeting, the requisitionist(s), or
any of them representing more than one half of the total voting rights of all of
them, may themselves convene a special general meeting, but any meeting so
convened shall not be held after the expiration of three (3) months from the
said date of the deposit of the requisition. Any reasonable expenses incurred
by the requisitionist(s) by reason of the failure of the Board duly to convene a
special general meeting shall be repaid to the requisitionist(s) by the
Company.

Putting forward Proposals at General Meetings

Pursuant to Sections 79 and 80 of the Companies Act 1981 of Bermuda (as
amended), (i) any number of Shareholders representing not less than one-
twentieth (5%) of the total voting rights of all the Shareholders having at the
date of the requisition a right to vote at the general meeting to which the
requisition relates; or (ii) not less than 100 Shareholders, can submit a
requisition in writing to the Company:

(a) to give to the Shareholders entitled to receive notice of the next annual
general meeting notice of any resolution which may properly be moved
and is intended to be moved at that meeting;

(b) to circulate to the Shareholders entitled to have notice of any general

meeting sent to them any statement of not more than 1,000 words with
respect to the matter referred to in any proposed resolution or the
business to be dealt with at that meeting.

The written requisition must be signed by the requisitionist(s) and deposited at
the registered office of the Company at Clarendon House, Church Street,
Hamilton HM 11, Bermuda with a sum reasonably sufficient to meet the
Company’s relevant expenses and not less than six (6) weeks before the
meeting in case of a requisition requiring notice of a resolution and not less
than one (1) week before the general meeting in case of any other requisition.
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SHAREHOLDERS’ RIGHTS (Cont’d)

Engquiries to the Board

Shareholders may at any time send their enquiries and comments to the Board
by addressing them to the Company Secretary by post to the Company’s
principal office in Hong Kong at Unit 3102, 31/F., Bank of America Tower,
12 Harcourt Road, Central, Hong Kong, by email to info@itcproperties.com
or by fax at (852) 2858 2697.

DIRECTORS’ TRAINING

In order to have a good corporate governance, briefings on specific topics of
significance and interests with the relevant reading materials will be arranged
for the Directors so as to provide the CPD training as required by the CG
Code.

During the year under review, the Directors present at the regular Board
meetings held on (i) 25th June, 2014, attended a briefing on the impact of the
new accounting standards and interpretations; and (ii) 9th October, 2014,
attended a briefing on the amendments to the Listing Rules relating to
connected transactions and the definitions of connected person and associate,
with the relevant reading materials organised and provided by the Company as
part of their CPD training. “A Guide on Directors’ Duties” issued by the
Companies Registry in Hong Kong has also been provided to each Director.
According to the training records confirmation provided by the Directors to
the Company, all Directors participated in CPD training for the year ended
31st March, 2015 which comprised attending seminars and talks, and reading
legal and regulatory updates and other reference materials.
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CORPORATE SOCIAL RESPONSIBILITY

Caring for Community

The Group seeks to give back to the community. During the year, the Group
has made monetary support of HK$5.2 million as donation to or sponsorship

of events organised by non-profit making institutions.

Caring for Environment

The Group upholds measures and policies on environmental protection, which
measures have been taken into account during the course of its business
development. Most of the Group’s property developments have adopted the
“Leadership in Energy and Environmental Design” (the “LEED”) which was
a suite of rating systems for the design, construction and operation of high
performance green buildings, homes and neighbourhood. LEED addresses the
whole life cycle of the property and can lower its operating cost and increase
its value, conserve energy and natural resources, be healthier and safer for its
occupants.

By order of the Board

Chan Siu Mei
Company Secretary

Hong Kong, 30th June, 2015
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INDEPENDENT
AUDITOR’S REPORT

WV BRI

Deloitte.
=)

TO THE MEMBERS OF ITC PROPERTIES GROUP LIMITED
PR A B AT A )

(incorporated in Bermuda with limited liability)

We have audited the consolidated financial statements of ITC Properties
Group Limited (the “Company”) and its subsidiaries (collectively referred to
as the “Group”) set out on pages 62 to 188, which comprise the consolidated
statement of financial position as at 31st March, 2015 and the consolidated
statement of profit or loss, consolidated statement of profit or loss and other
comprehensive income, consolidated statement of changes in equity and
consolidated statement of cash flows for the year then ended, and a summary

of significant accounting policies and other explanatory information.

DIRECTORS’ RESPONSIBILITY FOR THE CONSOLIDATED
FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation of
consolidated financial statements that give a true and fair view in accordance
with Hong Kong Financial Reporting Standards issued by the Hong Kong
Institute of Certified Public Accountants and the disclosure requirements of
the Hong Kong Companies Ordinance, and for such internal control as the
directors determine is necessary to enable the preparation of consolidated
financial statements that are free from material misstatement, whether due to
fraud or error.

AUDITOR’S RESPONSIBILITY

Our responsibility is to express an opinion on these consolidated financial
statements based on our audit and to report our opinion solely to you, as a
body, in accordance with Section 90 of the Bermuda Companies Act, and for
no other purpose. We do not assume responsibility towards or accept liability
to any other person for the contents of this report. We conducted our audit in
accordance with Hong Kong Standards on Auditing issued by the Hong Kong
Institute of Certified Public Accountants. Those standards require that we
comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the consolidated financial statements are

free from material misstatement.
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INDEPENDENT
AUDITOR’S REPORT
R TR e

AUDITOR’S RESPONSIBILITY (Cont’d)

An audit involves performing procedures to obtain audit evidence about the
amounts and disclosures in the consolidated financial statements. The
procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the consolidated financial
statements, whether due to fraud or error. In making those risk assessments,
the auditor considers internal control relevant to the entity’s preparation of
consolidated financial statements that give a true and fair view in order to
design audit procedures that are appropriate in the circumstances, but not for
the purpose of expressing an opinion on the effectiveness of the entity’s
internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates made
by the directors, as well as evaluating the overall presentation of the
consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

OPINION

In our opinion, the consolidated financial statements give a true and fair view
of the financial position of the Group as at 31st March, 2015, and of its
financial performance and cash flows for the year then ended in accordance
with Hong Kong Financial Reporting Standards and have been properly
prepared in compliance with the disclosure requirements of the Hong Kong
Companies Ordinance.

Deloitte Touche Tohmatsu
Certified Public Accountants

Hong Kong 30th June, 2015
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CONSOLIDATED

STATEMENT OF PROFIT OR LOSS

fon 1 1 Bt A<

(for the year ended 31st March, 2015) (#% —ZF —f 4 = H =+ — H L4 )

2015 2014
“E-RAE CF N
Notes HK$°000 HK$ 000
i BT BT
Turnover aER
— Gross proceeds — BRI 5 157,405 58,021
Revenue Wi fi 5&6 59,610 35274
Hotel operation income BT ZEFFURA 36,728 -
Propetty income WA 4,149 5,250
40,877 5,250
Direct cost BAERA (15,247) (252)
Gross profit EA 25,630 4,998
Income from loan financing BB A 17,661 26,201
Net gain on financial instruments ot =R | 7 53,356 88,312
Other income, gains and losses A A ~ ¥ A K 58 8 (30,083) 24,893
Net increase (decrease) in fair value TGN TERE M
of investment properties (WD) R 16 2,995 (2,125)
Gain on disposal of an investment property A — I ) 2 2 T 16 - 145,953
Gain on disposal of a joint venture HE— W8 A R Z i 40 - 69,791
Gain on partial disposal of an associate B — [ A m AR 4y
i Enpa iyl 41(b) 24,166 -~
Gain on disposal of subsidiaries 15 o R A ] 2 i ) 41(a) - 413,668
Administrative and other expenses AT R oA (229,619) (194,489)
Finance costs W5 A 9 (49,478) (56,737)
Share of results of associates JRE A Bh N ) 2E A% 21 1,049,443 (35,080)
Share of results of joint ventures JREA £ /8 I SE 4R 20 (40,361) (54,537)
Profit before taxation R AT Vs £ 823,710 430,848
Taxation BiIE 10 (22,646) (44,597)
Profit for the year AR Ui | 11 801,064 386,251
Profit (loss) for the year attributable to: I E A AR AR
it A (548
Owners of the Company EN/NTIE ZEDN 803,550 386,853
Non-controlling interests IR RE 2 (2,486) (602)
801,064 386,251
Earnings per share (53 k| 14
— Basic (HK dollar) — A (HE) 1.09 0.61
~ Diluted (HK dollar) — v () 1.09 0.61
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CONSOLIDATED STATEMENT OF PROFIT O
AND OTHER COMPREHENSIVE INCOME

f oy TR A B LAt 2 W 6 e

(for the year ended 31st March, 2015) (#% —F —f 4 = H —+—H L4 )

2015 2014
—E2 04 4R
Notes HK$°000 HKS$°000
! BT T o0
Profit for the year AR A B Vi ) 801,064 386,251
Other comprehensive (expense) income oAt 2 1 (B 32) W4
Item that will not be reclassified to profit or loss: 1~ & H 3 /05 2 18 7
ZIEHA -
Net (loss) gain on fair value changes of financial & & % % /A (B 51 ik I
assets designated as at fair value through other F A A A T U 4 2
comprehensive income SR E 2 A TEEE )
T (s 18 v ) (310,624) 48,869
Items that may be subsequently reclassified to HA% Al REEr E A
profit or loss: 1Ha ZIHH -
Reclassification adjustments of translation N B S TR R G R 1
reserve to profit or loss upon: HAT A E B A
— partial disposal of an associate — B
R 4 473 -
— deregistration of a subsidiary — T — [ B P A WD A 8(a) - (1,289)
— loss of control over subsidiaries — R 4 R il e 41(a) - (2,383)
Exchange differences arising on translation of MG SN ET  BE Ji 2 5L
foreign operations (22,182) 2,534
Share of translation reserve of associates and A B A R I A A
joint ventures MR e 10,620 (2,021)
Other comprehensive (expense) income AR i FLAth 2 T (B 52) i ss
for the year (321,713) 45,710
Total comprehensive income for the year AT 4 T A 7 KB 479,351 431,961
Total comprehensive income (expense) TN F N A REAG AR AR A T
for the year attributable to: W s (B 52) AR -
Owners of the Company EN/NEIE7 ZEDN 481,863 432,563
Non-controlling interests FE TR 25 (2,512) (602)
479,351 431,961
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CONSOLIDATED

STATEMENT OF FINANCIAL POSITION

fan 1 A 5N DL

(at 31st March, 2015) (A —F—HE=H =+—H)

2015 2014
—E—hAE ZE Y4
Notes HK$’000 HK$’000
Rt Rk W T T
Non-current assets JEV B &
Property, plant and equipment W2 ~ HEAR SRR 15 222,219 230,107
Investment properties a2 16 465,000 382,000
Equity investments RS 17 307,125 461,256
Debt investment R & 18 7,629 7,137
Investment in convertible note EIELS &5 Paid -y 19 - 28,702
Interests in joint ventures REENF 2 Mt 20 870,310 528,534
Amounts due from joint ventures JEW A 45 T K TE 20 385,562 98,616
Interests in associates B A T 2 W A 21 1,277,892 688,399
Unsecured loan due from an associate JRE U — i B 2
EFE T K 21 - 112,482
Other loan receivables oAt e B0 22 5,000 15,287
Other non-current assets HAth I B & = 23 83,264 -
3,624,001 2,552,520
Current assets T
Inventories — food, beverages and T8 BRI — s
general stores 524 -
Deposits paid for acquisition of leasehold land U lFH & + 3 2 E A% 4 24 363,778 194,010
Stock of properties WS 25 183,356 1,157,755
Other loan receivables HoAt RE SRR 22 255,473 253,245
Debtors, deposits and prepayments JEMCHR R ~ 245 K
FEfT K TE 26 1,021,478 476,805
Equity investments e & 17 317,296 287,423
Investment in convertible note CIE &S Paid -y 19 9,694 =
Unsecured loan due from an associate JRE WSz — [ B
HEHCAT B 21 112,482 -
Amounts due from associates JE AT e 2 ) TR 27 - 6,711
Bank balances and cash SRATAS BR B B4 28 318,363 470,750
2,582,444 2,846,699
Current liabilities i) £ 15
Creditors, deposits and accrued charges TEATHE SR ~ 04 K
JREFT B S 29 309,592 775,009
Deposits received for disposal of subsidiaries ek = AN P A 30 - 350,000
Tax payables JRESR I 169,705 82,771
Loan notes — due within one year — 4 N B A 2 SRR 31 - 224,025
Obligations under finance leases — AR R 2 f
— due within one year iEN= 32 106 79
Bank and other borrowings — AR E| 2 4R K
— due within one year HAbE & 33 393,409 229,159
Amounts due to associates JREAST Wi 5 ) R I 27 545,035 -
1,417,847 1,661,043
Net current assets Bl 2 T 1,164,597 1,185,656
Total assets less current liabilities g IR ) AR 4,788,598 3,738,176
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CONSOLIDATED
STATEMENT OF FINANCIAL-POSITION

f o IR DL R

(at 31st March, 2015) (A =F—HFE=H =+—H)

2015 2014
“E—hA —F VY4
Notes HK$’000 HK$’000
i T oo W
Non-current liabilities i B A i
Loan notes — due after one year — AR B B 2 SR 31 443,224 -
Obligations under finance leases — IR RUEH &
— due after one year I 32 205 196
Bank and other borrowings —AEAR B 2 R AT B
— due after one year HAthfe B 33 150,000 -
Deferred tax liabilities IESEBLIA A i 34 1,382 1,382
594,811 1,578
4,193,787 3,736,598
Capital and reserves JBEAS B2 ik A
Share capital &N 35 7,998 6,386
Reserves ft g 4,186,072 3,731,005
Equity attributable to owners of the Company  A~/A FI#EA AEAGHERS 4,194,070 3,737,891
Non-controlling interests FEPEINE 5 (283) (1,293)
4,193,787 3,736,598

The consolidated financial statements on pages 62 to 188 were approved and 5562 & 188 H i &s S M Bl EC i —F — 1
authorised for issue by the Board of Directors on 30th June, 2015 and are  4E/N H =+ H i 8 S5 & S IZHE T 8% - I

signed on its behalf by: NINERAC LB
Cheung Hon Kit Cheung Chi Kit
RVEGE R
Chairman Executive Director
Ea HiraF
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CONSOLIDATED

STATEMENT OF CHANGES IN EQUITY

o BE 4 52 ) 3

(for the year ended 31st March, 2015) (#% —F —f 44 = H —+—H L4 )

Attributable to owners of the Company

LYNGE 2N A
Convertible
loan notes Share-
Capital equity based  Investment
redemption Teserve payment  revaluation Non-
Share Share  Contributed feserve MR feserve reserve Special  Translation ~ Retained controlling
capital - premium wphs — BARE  HEEE URGEA #& reserve reserve profis Total interests Total
Bk RbEE AR Bl BkB MR EREE SRIRE  BERE REER &t FERER &
HKS'000 HKS'000 HKS'000 HKS$'000 HKS$'000 HKS$'000 HKS'000 HKS$'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000
[ TS SO S N L O TN S TS i O s U | S TR S DR S U L xR L v
(note)
(Hizt)
Atlst April, 2013 RoF—=ENA—H 4058 1776938 113,020 9,185 107,178 17064 33003 (8.908) 1183 71,645 2847366 (19%) 2847170
Profit (loss) for the year RERERF () - = = = - - - - - 386,853 386,853 (602) 386,251
Net gain on fair value changes 4672 A AT EFIBR Ik
of inancial assets designated T AR MBATE L
asatfair value throughother ~~ £FAEE ZATE
comprehensive income 28 FEA - - - - - - 48869 - - - 48869 - 48869
Reclassificaton adjustments of &£ T SSERME
translation reserve o profitor  Ffi M
Joss upo: il EXit
- deregistration of a subsidiary -~ (8 —[FI Y
(Note §(a)) LA
(Hitsw) = - - - = = = = (12%9) - (1289) - (1289)
~loss of control over -REMBATE
subsidiaris (Note 41 (a)) i (et 1) - - - - - - - - (238) - (238) = (238)
Exchange differences arising on 58 68505275 2
translation of foreign operations {5 %5 - - - - - - - - 25% - 2534 - 2534
Share of translation reserve of  HEff B E AR )
associatesand joint ventures (B AT Bl - - - B - - - - (2021) - (2.001) - (2.001)
Total comprehensive income A RE2 g (B3
(expense) for the year g - - - - - - 48,869 - (3,159 386,853 432,563 (602) 431,961
Acquisition of subsidiaries YRR A
(Note 43c) (Wt4) - - - - . . . . . B, - N (54)
Deemed disposal of asubsidiary  #§1fttt & — iR A7
without loss of control i Al - - - - - - - - - - - % %
Transfer on lapse of share options B8 HE KA Fgifee - - - - - (58) - - - 58 - - -
Conversion of convertible notes 54 e 4§ 2613 (44,047 - - (107,178) - - - - - 540382 - 540382
Exercise of share optons frifmRE 160 50054 - - - (17.006) - - - - 35408 = 35408
Recognition of equity-setled ~ HEGBDARERSEL DI
share-based payments Tft - - - - - 4258 - - - - 4258 = 4258
Expenses in comection ofissve 5 BBt 2 5%
ofhires S . . B . . . . S S
Tssue of shares pursuant toscrip DA AL L1
dividend scheme for 013~ H=F-=EABR
final dividend R 55 16,156 - - - - - - - - 16211 - 16211
Dividends recognised as BRI A
disibuton (Vo 13) We13) - - - . . . . . SRy (1368 )
AL3ISMach, 2014 i it
=R=1-H 0880 2488814 113,020 9,185 - 4258 81872 (8.908) 21,04 L2LT30 3737891 (1293) 3736598
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CONSOLIDATED
STATEMENT OF CHANGES IN- EQUITY.

(for the year ended 31st March, 2015) (#% —F —f 4 = H —+—H L4 )

Attributable to owners of the Company
ANTHA NENRS
Convertible
loan notes Share-
Capital equity based  Investment
redemption reserve payment  revaluation Non-
Share Share ~ Contributed reserve R reserve reserve Special  Translation ~ Retained controlling
capifal  premium suplos  BARE  EREE DRGER & reserve reserve profits Totl  interests Total
Bk RBEE  SARK Rl BORRG MR EHRME WMEE O RERE  REEA #h o b it
HKS'000 HKS'000 HKS'000 HKS$'000 HKS$'000 HKS'000 HKS$'000 HKS$'000 HK$'000 HKS'000 HKS'000 HKS'000 HKS$'000
LTS - S OIS S D L ST 1 T S TS i O U | S DT S o S U L R L v
(note)
(W)
At Apil, 2014, RoR-mE
orginally sed MA-RCEAEA 6% 24884 1500 9185 - A% B 6WH 20 L AT (B AT
Efiects of adoption of T R
HKERS 9 (2009) (Nore2) 595 (ZFF N
k2 vl il - - - - - - 303% - - 18047 48643 - 48643
Atlst April, as restated RMA—H (HE5)) 6886 2488824 113,020 9,185 - 4258 112,468 (8908) 2104 1030777 3,786,534 (1293 378541
Proft (lss) for the year AR (B#) - - - - - - - - - 803,350 803,350 (2486 801064
Netloss on fair value changes of {67 £#%/A - AR &
financial assets designated asat T ASLMAEE L
fair value through other SRERZATHE
compreensive income EaiHaA - - - - - - (064 - - - (1064 - (1064
Reclassificaton adjustments of £ T 3B HE
translation reserve to profitor ~ Ffi it E A7 MAE
loss upon: AERRSG
— partial disposal of an associae -~ fyE—EJ &
Ak - - - - - - - - 1 - m - mn
Exchange differences arisingon - 68 8507 2
translation of foreign operations [ 5 % 5 - - - - - - - - (22,156) - (22,156) (26) (2,182
Share of transltion reserve of  FENBHE AT RAE
associaes and joint ventures /3 A B il - - - - - - - - 10620 - 10620 - 10620
Total comprehensive (expense)  AEFRE2: 1 (%)
incom for e year et - - - - - - 06 o) BBS MIs8 Qs) 4ml
Exercise of share optons [ifid i 9 3208 - - - (5,389) - - - - nn - by
Capital injction from FHRER GRS
non-controlling interest - - - - - - - - - - - 35 k)
Recognition of equity-setfled  REGALNBHEAE S LA
share-based payments BB - - - - - 5997 - - - - 5997 - 5997
Tssue of shares pursuanttoscrip g bR 1L L1
dividend scheme for BRkG
- 2014 final dividend R
RARE 04 25688 - - - - - - - - B - B
- 2015 interim dividend B oiv:
A 36 119660 - - - - - - - - 119,986 - 119986
Dividends recognised as BE AR 2 R
distribution (Note 13) Wit13) - - - - - - - - - (485,559) (485,559) - (485,559)
At31st March, 2015 REF-1ik
E e WSS 1 9185 - A0 8150 6NH 01 LI 41400 08y 4193787
note:  Special reserve of the Group represents the difference between the nominal value of the [t = 24 [3] 45 Al 5% 4 /5 A5 2 W) AR 98 7 — JU L DU 4F 45 3 &

AL T 5B R R 2 ] 2 FBEAS T B AR 8 ) R AT AR A A
(B 2 AR THI{EL 5 2 288 -

share capital of the subsidiaries acquired and the nominal amount of the share capital of the

Company issued as consideration under the group reorganisation in 1994.
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CONSOLIDATED

STATEMENT OF CASH FLOWS

(for the year ended 31st March, 2015) (#% —ZF —f 4 = H =+ — H L4 )

2015 2014
R 2 % S S S
HK$’000 HK$’000
BT BT
OPERATING ACTIVITIES BB
Profit before tax B AT ¥4 A 823,710 430,848
Adjustments for: JREIEE -
Allowance for doubtful debts TRET A 377 357
Depreciation of property, plant and equipment YIZE ~ W St P 9,794 9,753
Dividend income from equity investments BB E 2 BRI A 1,072) 3)
Finance costs WA 2 H 49,478 56,737
Gain on disposal of a joint venture I E—HA 8 A 2 i A - (69,791)
Gain on disposal of an investment property PR — IR ) 2 2 T A - (145,953)
Gain on disposal of subsidiaries H 5 Y A ] 2 i ) - (413,668)
Gain on partial disposal of an associate LA — P A R T 4
WE 45 2 J6i ] (24,166) =
Impairment loss on investment in convertible note  RJ 4 i ZZ 5 % .
ORI, TRz 18,994 728
(Increase) decrease in fair value of investment BEYZEZ AN TE ()
properties Wb (2,995) 2,125
Interest income FLE WA (8,834) (3,762)
Loss on disposal of property, HEYZE - B
plant and equipment, net At 2 5 1R 78 2
Loss on land resumption - Hb i 17 f 15 45,090 -
Net gain on financial instruments 2 T EL 73 A (71,278) (88,309)
Share-based payments expense DI B 23 A 2 BH 3 5,997 4,258
Share of results of associates JARE A M 2 ) A (1,049,443) 35,080
Share of results of joint ventures HEAE S8\ T 4R 40,361 54,537
Operating cash flows before movements KRt B E G R 2
in working capital REEF B e (163,909) (127,061)
Increase in inventories Faace il (21) =
Deposit paid for acquisition of leasehold land WS B 1t 2 BSR4 (169,768) (194,010)
Increase in stock of properties YA SR (94,503) (168)
Decrease in other loan receivables T Ath R S I D 8,046 42,351
Increase in debtors, deposits and prepayments JREMCHRSR ~ 24 Te FELAT
BN (4,063) (17,111)
Decrease (increase) in equity investments JBHER &> (B50) 97,041 (50,438)
Decrease in creditors, JEATHESK ~ He i MR
deposits and accrued charges BH 2 (1,944) (34,015)
Cash used in operations KRB PTREE & (329,121) (380,452)
Interest paid EAFLE (21,066) (43,491)
Tax paid ORI (2,420) -
NET CASH USED IN OPERATING R SR PR B A
ACTIVITIES (352,607) (423,943)
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CONSOLIDATED

STATEMENT OF CASHFLOWS /4 /
HaBlamak |
)
(for the year ended 31st March, 2015) (#% —F —f 4 = H —+—H L4 )
2015 2014
“E-RAE F R
Notes HK$°000 HK$°000
Fit 5T w0 T
INVESTING ACTIVITIES P&
Dividend from associates s s 7l 2 S 556,077 =
Net proceeds from partial disposal of an associate  Hi 8 — R 445/ 7343
HE £ T A5 2K TE U3 AR 249,874 -
Repayment from joint ventures EEN AR 16,960 680
Interest received EYSF)LE 8,725 2,455
Repayment from associates W%\ m) 1R Kk 6,711 53,230
Dividend received E AR 1,072 3
Proceeds from disposal of property, HEE - R R A
plant and equipment REE e 9 30
Refund of the deposit received for AR L 5 BT 2 B BT AR
disposal of subsidiaries b (350,000) -
Acquisitions of subsidiaries WA B g 2 ) 42(a) & (b) (312,305) 94,735
Investment in joint ventures RGN T ZRE (199,088) (101,040)
Purchase of equity securities i B PR R 5 (163,982) (56,704)
Additions to investment properties WEREYE (76,386) (62,326)
Investments in associates SR NEIP& 4y (53,300) (55,300)
Advance to joint ventures BRTEEAF (25,670) (141,944)
Purchase of property, plant and equipment TEE W ~ W S st (1,162) (6,173)
Net proceeds from disposal of an investment A — IR &Y T
property FIH TR - 821,113
Proceeds from disposal of subsidiaries HRES A JB 8 ) A5 R
(net of cash and cash equivalents disposed) (FOBRE & B4 K
B&EEEE) 41(a) - 199,841
Proceeds from disposal of a joint venture A — A8 A F TS RUH - 190,000
Refundable earnest money refunded RR ] TR IR - 7,000
Deemed disposal of a subsidiary HAE A — [ B A - 39
Acquisition of a subsidiary W f— [ g 2 ) 42(c) - 2
Refund of earnest money received B IS SR - (25,000)
Advance to associates BT WA - (2,110)
Purchase of debt securities Wi B (R ERE 75 - (776)
NET CASH (USED IN) FROM INVESTING ~ #t& % # (Fik¢) i {3
ACTIVITIES BleEm (342,465) 917,755
FINANCING ACTIVITIES Al S 5
Advance from associates Wi A 2 BGR 545,035 -
New bank and other borrowings raised TR ERAT S HoAt A 407,600 10,300
Net proceed from issue of shares BEAT AR A5 SR TE TR AR 27,7112 33,937
Capital injection from non-controlling interests TR RE IR f AT & 3,522 -
Repayment and repurchase of loan notes {75 T s [ R (239,503) (206,767)
Dividends paid AR (108,036) (120,615)
Repayment of bank and other borrowings BRI T B I A A B (93,350) (151,456)
Repayment of obligations under finance leases R A R (104) (118)
NET CASH FROM (USED IN) FINANCING @& 2 # Fi 5 (i k) Bl 4
ACTIVITIES FH 542,876 (434,719)
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CONSOLIDATED

STATEMENT OF CASH FLOWS

g e

(for the year ended 31st March, 2015) (#% —ZF —f 4 = H =+ — H L4 )

2015 2014
e Sk 2 e S /1 F=
HK$°000 HKS$’000
w0 T
NET (DECREASE) INCREASE IN CASH HERBE&EEEE
AND CASH EQUIVALENTS (WA ) 34 40 (152,196) 59,093
CASH AND CASH EQUIVALENTS RAER Z B4 )
AT THE BEGINNING OF THE YEAR HEZMIEE 470,750 415,433
EFFECT OF FOREIGN EXCHANGE i 3R 5 )y 2 g 8
RATE CHANGES (191) (3,776)
CASH AND CASH EQUIVALENTS RAERZ B E K
AT THE END OF THE YEAR, WESMIEH -
represented by bank balances and cash RERITAE G B & 318,363 470,750
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

f o A5 i e B

(for the year ended 31st March, 2015) (#% —F —f 4 = H —+—H L4 )

GENERAL

The Company is incorporated in Bermuda as an exempted company
with limited liability and its shares are listed on The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”). The address of the
registered office of the Company is Clarendon House, Church Street,
Hamilton HM 11, Bermuda and the principal place of business of the
Company is Unit 3102, 31/F., Bank of America Tower, 12 Harcourt
Road, Central, Hong Kong.

The consolidated financial statements are prepared in Hong Kong dollar
(“HKS$”), which is the same as the functional currency of the Company.

The Company is an investment holding company. The principal
activities of the Group are property development and investment in
Macau, the People’s Republic of China (the “PRC”) and Hong Kong,
development of, investment in and operation of hotels and resorts in
Hong Kong and in the PRC, securities investments and the provision of
loan financing services. The principal activities of the principal

subsidiaries are set out in Note 51.

APPLICATION OF NEW AND REVISED HONG KONG
FINANCIAL REPORTING STANDARDS (“‘HKFRSs”)

In the current year, the Group has applied, for the first time, the
following new and amendments to HKFRSs issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA™):

Amendments to HKAS 32 Offsetting Financial Assets and
Financial Liabilities

Amendments to HKAS 36 Recoverable Amount Disclosures for
Non-Financial Assets

Amendments to HKAS 39 Novation of Derivative and Continuation

of Hedge Accounting
Amendments to HKFRS 10, Investment Entities
HKFRS 12 and HKAS 27

HKERS 9 (2009) Financial Instruments

HK(IFRIC)-Int 21 Levies

— ¥R

AN T B TR A 5k M RS 2 R
AT > ERmhEEBGHGZH A
PR &) (W3S fr 1) BTl o AN A 2 5 it
¥ =5 pE b ik A5 Clarendon House, Church
Street, Hamilton HM 11, Bermuda > 1iASZy
A 2 B R s IR E AR 12
SERBIERAT L 31 3102% -

i WS R T LAAS 24 W] 2 RE B W
(T ) i -

AT B — WA E AT - AREE 2
FE B S R R~ HE N RS LA
(T REBREEEEREIRE -
i A s B e R B B B R AR I
FEBA 2T ~ RS MR BRI E
587 3 S () S /NI s i A )
ERI

JEE FR W T B A6 T A0 e 5 3 oy
SO (T 75 48 oA 05 90 2% i 100 1)
AL B R A BB R T 5 i B
FHAT 2 g (1 s & w8 1) A8 A 2 00
R S ARG T 7 s 5 i A YR T

i GRS 329 AR R
PALTIES AR
Frib At IA 36 9t FEMEEL
PAUTIEN ] Wi [ B0
i gt 305 MAETAZEER
P& TIES Hihast 2R

AR HES 1055 - HEFR
T B A5 1295

R Rt U A 27 9%

ZIBFTA
HBMBFHAEAS Y SRR
(ZZFIE)

Fits (RBTERERE A
ZEfE) AR
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

fon 1 VA 755 e 5 P

(for the year ended 31st March, 2015) (#% —ZF —f 4 = H =+ — H L4 )

2.

APPLICATION OF NEW AND REVISED HONG KONG
FINANCIAL REPORTING STANDARDS (“HKFRSs”)
(Cont’d)

HKEFRS 9 (2009) Financial Instruments

During the year, the Group has early adopted an earlier version of
HKFRS 9 (i.e. adoption of the HKFRS 9 version issued in 2009), which
is in advance of the effective date of HKFRS 9 issued in 2014 that
effective for annual periods beginning on or after 1st January, 2018.
This earlier version of HKFRS 9 covers only the classification and
measurement of financial assets. The Group has chosen 1st April, 2014
as its date of initial application (i.e. the date on which the Group has
reassessed the classification of its financial assets in accordance with
requirements of HKFRS 9 (2009)). The assessment of classification is
based on the facts and circumstances as at 1st April, 2014. In
accordance with transition provisions set out in the amendment to
HKFRS 9 “Mandatory effective Date and Transition Disclosures”
issued in 2011, the Group has not restated comparative information and
has provided additional disclosures on the transition in these
consolidated financial statements for the year ended 31st March, 2015,
and any difference between the measurement of the Group’s financial
assets the adoption of arising from HKFRS 9 (2009) as at 1st April,
2014 is recognised in the investment revaluation reserve at 1st April,
2014 based on the facts and circumstances of the business model in
which the assets were held at that date. HKFRS 9 (2009) does not apply
to financial assets that have already been de-recognised at the date of
initial application.

HKERS 9 (2009) contains new requirements for the classification and
measurement of financial assets. As a result, the Group has classified its
financial assets as subsequently measured at either amortised cost or
fair value, depending on its business model for managing those
financial assets and the assets’ contractual cash flow characteristics.
Financial assets which are debt instruments that are held within a
business model whose objective is to collect the contractual cash flows,
and that have contractual cash flows that are solely payments of
principal and interest on the principal outstanding are generally
measured at amortised cost at the end of subsequent accounting periods.
All equity instruments are measured at their fair values at the end of
subsequent reporting periods. As permitted by HKFRS 9 (2009). The
Group had made an irrevocable election, on instrument-by-instrument
basis, to present subsequent changes in the fair value of all equity
instruments held by the Group as at 1st April, 2014 except those that
are held for trading purposes, in other comprehensive income (“OCI”),
with only dividend income generally recognised in profit or loss. The
Group has classified all the equity instruments with intention for trading
to be measured under HKFRS 9 (2009) at fair value through profit or
loss (“FVTPL”).

M JEL T T B S8 06 5T 7 48 S 5 4 5 ¥
ST 78 48 oA 0 a4 R 00 ) ()

MBS RN O (R BNE) 2 LA
TAAAEE > 7S ] B T PR A A s B
ot Y BN 5 O BE 2 e LI R A (D R A
SR UAR AR 2 A v S i MR ER 9
%) o WO T — DU AR A 2 A v B
HHERNEE 9B (R —F — N\F—H—HK
AAR B i 2 4F 52 1 A2 380 2 AR 280 H S 2
o AREEBEE_FT-UEMH—HAE
RO EWHER A a0 A A B AR
U B B i HE SR 9 B (—F L)
ZHREBRGFAMGHAEMEESIHZH
W o FRAS Y BTI L FE— UM H —H
ZEERIGUHKE - R —F ——4
o A e i S5 ot 4 265 9 99 o i
PR A I RO R B | 2 BT AR B
A AR S > A 4R T 7 4 R B LE
Ko WEREERE —F - hE=H
=+ B IR 2 &R B AR SR R
SN P ER > WA = F—UENA —H
PRI R Ak 7 4 B 5 o MR S 9 5% (=% %
JUAE) FT 78 R A5 I < il S E w2 A AT
ZH S R F—EN H— H IR EZ
HEEREEGHRAZHE REW > R
BB T AG AT o A U B YR R
FONE (T TIUE) AR AE B K
A BME A& IR SMEE -

s S A R 9 5% (—FFILAF)
WA SMEEDBNGHRZHFHE - &
4 T % < T 0 S FCAR i
JRA BN E S AR - P B B <
BEEZEBHEAREEZANBIERE
FREUMAE o B2 WO & B &

EBR NPT A L L& H) Bl i A
PR A R R R A & 2 FLE A3
B R > — MO HAR &t R % 8 5
JEAS T o BT A HE 45 T H S50 4 i
RGN EFE R o IR s B
QR QBT (T T LA Pratb e > A0
A EAF ORI 2 B - R TH TR
R e T FO A 2 T Wi i ([ FG A 2 T i i 1)
EIIALE R —F MM A — s
it TH (RpER T H RSN & FE
ARG o W IE AR 2 M R BE
NP AR S E) > e — B & 18 A Sk
AR 48 R o AEE O A A R
i 2 M g TR BT DUAR 98 7 1 B ik
eI 9 5% (—FF IUAE) A -FES
M Jewt AR i (T 4% AP (E 5 AR Kt
AdRii ]) o
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

f o A5 i e B

(for the year ended 31st March, 2015) (#% —F —f 4 = H —+—H L4 )

2.

APPLICATION OF NEW AND REVISED HONG KONG 2. W& 8T 2 AT 75 s B %5 350 46 v
FINANCIAL REPORTING STANDARDS (“HKFRSs”) W ([ W B Wl ) ()
(Cont’d)
HKFRS 9 (2009) Financial Instruments (Cont’d) HHMEH LA (BB NE) 2RI TH (%)
The following summarises the classification and measurement changes KAL) A AL e RS E S R — 4R
for the Group’s financial assets on 1st April, 2014, the Group’s date of PO H — B (B A4 3 1 Uk E 3 e A 15
initial application of HKFRS 9 (2009). MR OB (ZEENAE)EH) 205
Reat R -
Original measurement category New measurement category
and carrying amount under HKAS 39 and carrying amount under HKFRS 9 (2009)
B @t 5 30 5% R BRI 9% (CEBAE)
YA R it R SR £ VY e VL
Remeasure-
ments
upon
application
of HKFRS 9
(2009)
Available- L YiER FVTOCI
FVIPL for-sale  Loansand MBI FVIPL  #AVH
#AFH  investments  receivables o WATH JIEK  Amortised
FIMR R ik gk CEELE) FRE A cost
aAE  NERE O BEGOE  RERGEE O GARE  AERE B
HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000
wETE  WETr EETx BT #WTx BT BT
Equity investments R
~ Held for trading Rk EH 28743 - - = 8743 = =
~Not held for trading - FHEEE - 461,256 - 48643 50331 459,568 -
Debt investment s - 7,137 - - 7,137 - -
Tnvestment in convertible note [ v4)8 - - 28,702 - - = 28,702
Amounts due from joint ventures BT A/ FIEUR - - 98,616 = = = 98,616
Amounts due from associates i =N = = 6711 = = - 6711
Unsecured loan due from R — i T 63
an associate - - 112,482 - - - 112,482
Other loan recevables HlbRel e - - 268,532 - - - 268,532
Debtors TRk - - 429818 - - - 49818
Bank balances and cash LG R - - 470,750 - - - 470,750
287423 468,393 1415611 48,643 344891 459,568 1415611
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2.

APPLICATION OF NEW AND REVISED HONG KONG
FINANCIAL REPORTING STANDARDS (“HKFRSs”)
(Cont’d)

HKEFRS 9 (2009) Financial Instruments (Cont’d)

The initial application of HKFRS9 (2009) has affected the classification
of financial assets of the Group and the Group’s investment revaluation
reserve and accumulated profits as at 1st April, 2014 as follows:

(1)  The Group’s listed debt investment and certain investments in
listed equity securities (not held for trading) that were classified
as available-for-sale investments and measured at fair value at
each reporting period under HKAS 39 are now measured at
FVTPL. Accordingly, the cumulated net gain on fair value
changes of available-for-sale investments of HK$18,047,000 in
investments revaluation reserve have been reclassified to retained
profits as at 1st April, 2014; and

(i1))  The Group’s investment in unlisted equity securities (not held for
trading) that were previously classified as available-for-sale
investment and measured at cost less impairment under HKAS
39 have been designated as at FVTOCI. Accordingly, the net
gain on fair value change of the unlisted equity securities of
HK$48,643,000 have been recognised as at 1st April, 2014.

Further details of the financial assets impacted by the adoption of the
new standard are set out in Notes 17 and 18.

Except as described above, the application of the above new and revised
HKFRS:s in the current year has had no material effect on the Group’s
financial performance and positions for the current and prior years and/
or disclosures set out in these consolidated financial statements.
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2. APPLICATION OF NEW AND REVISED HONG KONG
FINANCIAL REPORTING STANDARDS (“HKFRSs”)

(Cont’d)

The Group has not early applied the following new and revised
HKEFRSs that have been issued but are not yet effective:

Amendments to HKAS 1
Amendments to HKAS 16
and HKAS 38
Amendments to HKAS 16
and HKAS 41
Amendments to HKAS 19
Amendments to HKAS 27

Amendments to HKFRSs

Amendments to HKFRSs

Amendments to HKFRSs

Amendments to HKFRS 10

and HKAS 28

Amendments to HKFRS 11

Amendments to HKFRS 10,
HKFRS 12 and HKAS 28

HKFRS 9 (2014)

HKFRS 14
HKEFRS 15

Disclosure Initiative’

Clarification of Acceptable Methods of
Depreciation and Amortisation’®

Agriculture: Bearer Plants®

Defined Benefit Plans: Employee
Contributions*

Equity Method in Separate Financial
Statements®

Annual Improvements to HKFRSs
20102012 Cycle®

Annual Improvements to HKFRSs
2011 -2013 Cycle*

Annual Improvements to HKFRSs
2012 -2014 Cycle’

Sale or Contribution of Assets between
an Investor and its Associate or Joint
Venture’

Accounting for Acquisitions of Interests
in Joint Operations

Investment Entities: Applying the
Consolidation Exception’®

Financial Instruments'

Regulatory Deferral Accounts?
Revenue from Contracts with Customers?

. Effective for annual periods beginning on or after 1st January, 2018, with earlier

application permitted

2.

M JEL T B 58065 T 7 48 S 5 3 o ¥
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7 S B 37 e £ LR P DA AL EL ¥ R
HE R I RT S AR BT e s S B ot )

e E 74 LS e
FhEGHENR 6 RFE  BRTRIZIER
ERE DR 74 TR S 1

i ETHERS 165 R
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JR¥  ETCRHENS

ERRAGE BRI
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LM
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B2 AP

BBHERE NS 05%E  HEEREREARGAE
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(ZF-NE)

FEMEREENS 4% ERETRA

FEABREENE Y RARFRfE

' AT F— N — B s D% B iR 2 4 R
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Effective for first annual HKFRS financial statements beginning on or after st

January, 2016, with earlier application permitted

g Effective for annual periods beginning on or after 1st January, 2017, with earlier
application permitted
Effective for annual periods beginning on or after 1st July, 2014, with earlier
application permitted
Effective for annual periods beginning on or after 1st January, 2016, with earlier
application permitted
© Effective for annual periods beginning on or after 1st July, 2014, with limited

exceptions. Earlier application is permitted
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2.

APPLICATION OF NEW AND REVISED HONG KONG
FINANCIAL REPORTING STANDARDS (“HKFRSs”)
(Cont’d)

HKEFRS 9 (2014) Financial Instruments

HKFRS 9 issued in 2009 introduced new requirements for the
classification and measurement of financial assets and was early
adopted by the Group with a date of initial application on 1st April,
2014. HKFRS 9 was subsequently amended in 2010 to include
requirements for the classification and measurement of financial
liabilities and for derecognition, and further amended in 2013 to include
the new requirements for general hedge accounting. Another revised
version of HKFRS 9 was issued in 2014 mainly to include a)
impairment requirements for financial assets and b) limited
amendments to the classification and measurement requirements by
introducing a ‘fair value through other comprehensive income’
(“FVTOCI”) measurement category for certain simple debt instruments.

Key requirements of HKFRS 9 (2014) are described below:

. In addition to the requirements of HKFRS 9 (2009), debt
instruments that are held within a business model whose
objective is achieved both by collecting contractual cash flows
and selling financial assets, and that have contractual terms of the
financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount
outstanding, are measured at FEVTOCL

. With regard to the measurement of financial liabilities designated
as at fair value through profit or loss, HKFRS 9 (2014) requires
that the amount of change in the fair value of the financial
liability that is attributable to changes in the credit risk of that
liability is presented in other comprehensive income, unless the
recognition of the effects of changes in the liability’s credit risk
in other comprehensive income would create or enlarge an
accounting mismatch in profit or loss. Changes in fair value of
financial liabilities attributable to changes in the financial
liabilities’ credit risk are not subsequently reclassified to profit or
loss. Under HKAS 39, the entire amount of the change in the fair
value of the financial liability designated as fair value through
profit or loss was presented in profit or loss.
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2.

APPLICATION OF NEW AND REVISED HONG KONG
FINANCIAL REPORTING STANDARDS (“HKFRSs”)
(Cont’d)

HKFRS 9 (2014) Financial Instruments (Cont’d)

o In relation to the impairment of financial assets, HKFRS 9 (2014)
requires an expected credit loss model, as opposed to an incurred
credit loss model under HKAS 39. The expected credit loss
model requires an entity to account for expected credit losses and
changes in those expected credit losses at each reporting date to
reflect changes in credit risk since initial recognition. In other
words, it is no longer necessary for a credit event to have
occurred before credit losses are recognised.

. The new general hedge accounting requirements retain the three
types of hedge accounting. However, greater flexibility has been
introduced to the types of transactions eligible for hedge
accounting, specifically broadening the types of instruments that
qualify for hedging instruments and the types of risk components
of non-financial items that are eligible for hedge accounting. In
addition, the effectiveness test has been overhauled and replaced
with the principle of an ‘economic relationship’. Retrospective
assessment of hedge effectiveness is also no longer required.
Enhanced disclosure requirements about an entity’s risk
management activities have also been introduced.

The directors of the Company (‘“Directors”) anticipate that the adoption
of HKFRS 9 (2014) in the future (excluding the scope of HKFRS 9
(2009) that has been adopted by the Group with a date of initial
application on Ist April, 2014) may have impact on the amounts
reported in respect of the Group’s financial assets and financial
liabilities. Regarding the Group’s financial assets, it is not practicable to
provide a reasonable estimate of that effect until a detailed review has
been completed.

HKEFRS 15 Revenue from Contracts with Customers

In July 2014, HKFRS 15 was issued which establishes a single
comprehensive model for entities to use in accounting for revenue
arising from contracts with customers. HKFRS 15 will supersede the
current revenue recognition guidance including HKAS 18 Revenue,
HKAS 11 Construction Contracts and the related Interpretations when
it becomes effective.
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2.

APPLICATION OF NEW AND REVISED HONG KONG
FINANCIAL REPORTING STANDARDS (“HKFRSs”)
(Cont’d)

HKEFRS 15 Revenue from Contracts with Customers (Cont’d)

The core principle of HKFRS 15 is that an entity should recognise
revenue to depict the transfer of promised goods or services to
customers in an amount that reflects the consideration to which the
entity expects to be entitled in exchange for those goods or services.
Specifically, the Standard introduces a 5-step approach to revenue

recognition:

e Step1: Identify the contract(s) with a customer

e Step2: Identify the performance obligations in the contract

e Step3: Determine the transaction price

e Step4: Allocate the transaction price to the performance
obligations in the contract

e Step5: Recognise revenue when (or as) the entity satisfies a

performance obligation

Under HKFRS 15, an entity recognises revenue when (or as) a
performance obligation is satisfied, i.e. when ‘control’ of the goods or
services underlying the particular performance obligation is transferred
to the customer. Far more prescriptive guidance has been added in
HKFRS 15 to deal with specific scenarios. Furthermore, extensive
disclosures are required by HKFRS 15.

The Directors anticipate that the application of HKFRS 15 in the future
may have a material impact on the amounts reported and disclosures
made in the Group’s consolidated financial statements. However, it is
not practicable to provide a reasonable estimate of the effect of HKFRS

15 until a detailed review has been completed.

Except as described above, the Directors anticipate that the application
of other new or revised HKFRSs will have no material impact on the
Group’s consolidated financial statements.
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NOTES TO THE CONSOLIDATED
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f o A5 i e B

(for the year ended 31st March, 2015) (#% —F —f 4 = H —+—H L4 )

3.

SIGNIFICANT ACCOUNTING POLICIES

The consolidated financial statements have been prepared in accordance
with HKFRSs issued by the HKICPA. In addition, the consolidated
financial statements include applicable disclosures required by the
Rules Governing the Listing of Securities on The Stock Exchange of

Hong Kong Limited and by the Hong Kong Companies Ordinance.

The consolidated financial statements have been prepared on the
historical cost basis except for certain financial instruments and
investment properties, which are measured at fair values, as explained

in the accounting policies set out below.

Historical cost is generally based on the fair value of the consideration
given in exchange for goods and services.

Fair value is the price that would be received to sell an asset or paid to
transfer a liability in an orderly transaction between market participants
at the measurement date, regardless of whether that price is directly
observable or estimated using another valuation technique. In
estimating the fair value of an asset or a liability, the Group takes into
account the characteristics of the asset or liability if market participants
would take those characteristics into account when pricing the asset or
liability at the measurement date. Fair value for measurement and/or
disclosure purposes in these consolidated financial statements is
determined on such a basis, except for share-based payment transactions
that are within the scope of HKFRS 2, leasing transactions that are
within the scope of HKAS 17, and measurements that have some
similarities to fair value but are not fair value, such as net realisable
value in HKAS 2 or value in use in HKAS 36.

In addition, for financial reporting purposes, fair value measurements
are categorised into Level 1, 2 or 3 based on the degree to which the
inputs to the fair value measurements are observable and the
significance of the inputs to the fair value measurement in its entirety,

which are described as follows:

. Level 1 inputs are quoted prices (unadjusted) in active markets
for identical assets or liabilities that the entity can access at the
measurement date;

. Level 2 inputs are inputs, other than quoted prices included

within Level 1, that are observable for the asset or liability, either
directly or indirectly; and

. Level 3 inputs are unobservable inputs for the asset or liability.
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3.

SIGNIFICANT ACCOUNTING POLICIES (Cont’d)
The significant accounting policies are set out below.

Basis of consolidation

The consolidated financial statements incorporate the financial
statements of the Company and entities controlled by the Company and
its subsidiaries. Control is achieved where the Company:

o has power over the investee;

. is exposed, or has rights, to variable returns from its involvement

with the investee; and

. has the ability to use its power to affect its returns.

The Group reassesses whether or not it controls an investee if facts and
circumstances indicate that there are changes to one or more of the three

elements of control listed above.

Consolidation of a subsidiary begins when the Group obtains control
over the subsidiary and ceases when the Group loses control of the
subsidiary. Specifically, income and expenses of a subsidiary acquired
or disposed of during the year are included in the consolidated
statement of profit or loss from the date the Group gains control until
the date when the Group ceases to control the subsidiary.

Profit or loss and each item of other comprehensive income are
attributed to the owners of the Company and to the non-controlling
interests. Total comprehensive income of subsidiaries is attributed to
the owners of the Company and to the non-controlling interests even if
this results in the non-controlling interests having a deficit balance.

Where necessary, adjustments are made to the financial statements of
subsidiaries to bring their accounting policies into line with the Group’s

accounting policies.

All intragroup assets and liabilities, equity, income and expenses and
cash flows relating to transactions between members of the Group are
eliminated in full on consolidation.

3.
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3.

SIGNIFICANT ACCOUNTING POLICIES (Cont’d)
Changes in the Group’s ownership interests in existing subsidiaries

Changes in the Group’s ownership interests in subsidiaries that do not
result in the Group losing control over the subsidiaries are accounted
for as equity transactions. The carrying amounts of the Group’s interests
and the non-controlling interests are adjusted to reflect the changes in
their relative interests in the subsidiaries. Any difference between the
amount by which the non-controlling interests are adjusted and the fair
value of the consideration paid or received is recognised directly in

equity and attributed to owners of the Company.

When the Group loses control of a subsidiary, a gain or loss is
recognised in profit or loss and is calculated as the difference between
(1) the aggregate of the fair value of the consideration received and the
fair value of any retained interest and (ii) the previous carrying amount
of the assets (including goodwill), and liabilities of the subsidiary and
any non-controlling interests. All amounts previously recognised in
other comprehensive income in relation to that subsidiary are accounted
for as if the Group had directly disposed of the related assets or
liabilities of the subsidiary (i.e. reclassified to profit or loss or
transferred to another category of equity as specified/permitted by
applicable HKFRSs). The fair value of any investment retained in the
former subsidiary at the date when control is lost is regarded as the fair
value on initial recognition for subsequent accounting under HKAS 39,
when applicable, the cost on initial recognition of an investment in an
associate or a joint venture.

Business combinations

Acquisitions of businesses are accounted for using the acquisition
method. The consideration transferred in a business combination is
measured at fair value, which is calculated as the sum of the acquisition-
date fair values of the assets transferred by the Group, liabilities
incurred by the Group to the former owners of the acquiree and the
equity interests issued by the Group in exchange for control of the
acquiree. Acquisition-related costs are generally recognised in profit or
loss as incurred.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
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(for the year ended 31st March, 2015) (#% —ZF —f 4 = H =+ — H L4 )

3.

SIGNIFICANT ACCOUNTING POLICIES (Cont’d)

Business combinations (Cont’d)

At the acquisition date, the identifiable assets acquired and the liabilities
assumed are recognised at their fair value, except that:

. deferred tax assets or liabilities, and assets or liabilities related to
employee benefit arrangements are recognised and measured in
accordance with HKAS 12 Income Taxes and HKAS 19
Employee Benefits respectively;

. liabilities or equity instruments related to share-based payment
arrangements of the acquiree or share-based payment
arrangements of the Group entered into to replace share-based
payment arrangements of the acquiree are measured in
accordance with HKFRS 2 Share-based Payment at the

acquisition date (see the accounting policy below); and

. assets (or disposal groups) that are classified as held for sale in
accordance with HKFRS 5 Non-current Assets Held for Sale and
Discontinued Operations are measured in accordance with that
standard.

Goodwill is measured as the excess of the sum of the consideration
transferred, the amount of any non-controlling interests in the acquiree,
and the fair value of the acquirer’s previously held equity interest in the
acquiree (if any) over the net of the acquisition-date amounts of the
identifiable assets acquired and the liabilities assumed. If, after re-
assessment, the net of the acquisition-date amounts of the identifiable
assets acquired and liabilities assumed exceeds the sum of the
consideration transferred, the amount of any non-controlling interests in
the acquire and the fair value of the acquirer’s previously held interest
in the acquire (if any), the excess is recognised immediately in profit or
loss as a bargain purchase gain.

Non-controlling interests that are present ownership interests and entitle
their holders to a proportionate share of the entity’s net assets in the
event of liquidation may be initially measured either at fair value or at
the non-controlling interests’ proportionate share of the recognised
amounts of the acquiree’s identifiable net assets. The choice of
measurement basis is made on a transaction-by-transaction basis. Other
types of non-controlling interests are measured at their fair value or,

when applicable, on the basis specified in another HKFRS.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
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(for the year ended 31st March, 2015) (#% —F —f 4 = H —+—H L4 )

3.

SIGNIFICANT ACCOUNTING POLICIES (Cont’d)

Business combinations (Cont’d)

When the consideration transferred by the Group in a business
combination includes assets or liabilities resulting from a contingent
consideration arrangement, the contingent consideration is measured at
its acquisition-date fair value and included as part of the consideration
transferred in a business combination. Changes in the fair value of the
contingent consideration that qualify as measurement period
adjustments are adjusted retrospectively, with the corresponding
adjustments made against goodwill. Measurement period adjustments
are adjustments that arise from additional information obtained during
the “measurement period” (which cannot exceed one year from the
acquisition date) about facts and circumstances that existed at the
acquisition date.

The subsequent accounting for changes in the fair value of the
contingent consideration that do not qualify as measurement period
adjustments depends on how the contingent consideration is classified.
Contingent consideration that is classified as equity is not remeasured at
subsequent reporting dates and its subsequent settlement is accounted
for within equity. Contingent consideration that is classified as an asset
or a liability is remeasured at subsequent reporting dates in accordance
with HKAS 39, or HKAS 37 Provisions, Contingent Liabilities and
Contingent Assets, as appropriate, with the corresponding gain or loss

being recognised in profit or loss.

When a business combination is achieved in stages, the Group’s
previously held equity interest in the acquiree is remeasured to its
acquisition-date fair value and the resulting gain or loss, if any, is
recognised in profit or loss. Amounts arising from interests in the
acquiree prior to the acquisition date that have previously been
recognised in other comprehensive income are reclassified to profit or
loss where such treatment would be appropriate if that interest were
disposed of.

If the initial accounting for a business combination is incomplete by the
end of the reporting period in which the combination occurs, the Group
reports provisional amounts for the items for which the accounting is
incomplete. Those provisional amounts are adjusted during the
measurement period (see above), or additional assets or liabilities are
recognised, to reflect new information obtained about facts and
circumstances that existed at the acquisition date that, if known, would
have affected the amounts recognised at that date.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
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(for the year ended 31st March, 2015) (#% —ZF —f 4 = H =+ — H L4 )

3.

SIGNIFICANT ACCOUNTING POLICIES (Cont’d)
Investments in an associate and a joint venture

An associate is an entity over which the Group has significant influence.
Significant influence is the power to participate in the financial and
operating policy decisions of the investee but is not control or joint

control over those policies.

A joint venture is a joint arrangement whereby the parties that have
joint control of the arrangement have rights to the net assets of the joint
arrangement. Joint control is the contractually agreed sharing of control
of an arrangement, which exists only when decisions about the relevant

activities require unanimous consent of the parties sharing control.

The result and assets and liabilities of associates and joint ventures are
incorporated in the consolidated financial statements using the equity
method of accounting, except when the investment, or a portion thereof,
is classified as held for sale, in which case it is accounted for in
accordance with HKFRS 5. Under the equity method, an investment in
an associate or a joint venture is initially recognised in the consolidated
statement of financial position at cost and adjusted thereafter to
recognise the Group’s share of the profit or loss and other
comprehensive income of the associate or joint venture. When the
Group’s share of loss of an associate or a joint venture exceeds the
Group’s interest in that associate or joint venture (which includes any
long-term interests that, in substance, form part of the Group’s net
investment in the associate or joint venture), the Group discontinues
recognising its share of further losses. Additional losses are recognised
only to the extent that the Group has incurred legal and constructive
obligations or made payments on behalf of the associate or joint
venture.

An investment in an associate or a joint venture is accounted for using
the equity method from the date on which the investee becomes an
associate or a joint venture. On acquisition of the investment in an
associate or a joint venture, any excess of the cost of the investment
over the Group’s share of the net fair value of the identifiable assets and
liabilities of the investee is recognised as goodwill, which is included
within the carrying amount of the investment. Any excess of the
Group’s share of the net fair value of the identifiable assets and
liabilities over the cost of the investment, after reassessment, is
recognised immediately in profit or loss in the period in which the
investment is acquired.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
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(for the year ended 31st March, 2015) (#% —F —f 4 = H —+—H L4 )

3.

SIGNIFICANT ACCOUNTING POLICIES (Cont’d)
Investments in an associate and a joint venture (Cont’d)

The requirements of HKAS 39 are applied to determine whether it is
necessary to recognise any impairment loss with respect to the Group’s
investment in an associate or a joint venture. When necessary, the entire
carrying amount of the investment is tested for impairment in
accordance with HKAS 36 Impairment of Assets as a single asset by
comparing its recoverable amount (higher of value in use and fair value
less costs to sell) with its carrying amount. Any impairment loss
recognised forms part of the carrying amount of the investment. Any
reversal of that impairment loss is recognised in accordance with
HKAS 36 to the extent that the recoverable amount of the investment

subsequently increases.

The Group discontinues the use of the equity method from the date
when the investment ceases to be an associate or a joint venture, or
when the investment is classified as held for sale. When the Group
retains an interest in the former associate or joint venture and the
retained interest is a financial asset, the Group measures the retained
interest at fair value at that date and the fair value is regarded as its fair
value on initial recognition in accordance with HKAS 39. The
difference between the carrying amount of the associate or joint venture
at the date the equity method was discontinued, and the fair value of
any retained interest and any proceeds from disposing of a part interest
in the associate or joint venture is included in the determination of the
gain or loss on disposal of the associate or joint venture. In addition, the
Group accounts for all amounts previously recognised in other
comprehensive income in relation to that associate or joint venture on
the same basis as would be required if that associate or joint venture
had directly disposed of the related assets or liabilities. Therefore, if a
gain or loss previously recognised in other comprehensive income by
that associate or joint venture would be reclassified to profit or loss on
the disposal of the related assets or liabilities, the Group reclassifies the
gain or loss from equity to profit or loss (as a reclassification
adjustment) when the equity method is discontinued.

The Group continues to use the equity method when an investment in
an associate becomes an investment in a joint venture or an investment
in a joint venture becomes an investment in an associate. There is no

remeasurement to fair value upon such changes in ownership interests.
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(for the year ended 31st March, 2015) (#% —ZF —f 4 = H =+ — H L4 )

3.

SIGNIFICANT ACCOUNTING POLICIES (Cont’d)
Investments in an associate and a joint venture (Cont’d)

When the Group reduces its ownership interest in an associate or a joint
venture but the Group continues to use the equity method, the Group
reclassifies to profit or loss the proportion of the gain or loss that had
previously been recognised in other comprehensive income relating to
that reduction in ownership interest if that gain or loss would be
reclassified to profit or loss on the disposal of the related assets or
liabilities.

When a group entity transacts with an associate or a joint venture of the
Group, profits and losses resulting from the transactions with the
associate or joint venture are recognised in the Group’s consolidated
financial statements only to the extent of interests in the associate or
joint venture that are not related to the Group.

Revenue recognition

Revenue is measured at the fair value of the consideration received or
receivable. Revenue is reduced for estimated customer returns, rebates
and other similar allowances.

Revenue from the sale of goods is recognised when the goods are
delivered and titles have passed, at which time all the following
conditions are satisfied:

. the Group has transferred to the buyer the significant risks and
rewards of ownership of the goods;

. the Group retains neither continuing managerial involvement to
the degree usually associated with ownership nor effective
control over the goods sold;

. the amount of revenue can be measured reliably;

. it is probable that the economic benefits associated with the

transaction will flow to the Group; and

. the costs incurred or to be incurred in respect of the transaction
can be measured reliably.

Revenue from hotel accommodation, food and banquet operations are

recognised when the services are rendered.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
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(for the year ended 31st March, 2015) (#% —F —f 4 = H —+—H L4 )

3.

SIGNIFICANT ACCOUNTING POLICIES (Cont’d)

Revenue recognition (Cont’d)

Sales of securities investments are recognised when the related bought
and sold notes are executed.

Sales of completed properties are recognised when the respective
properties have been completed and delivered to the buyers.

Interest income from a financial asset is recognised when it is probable
that the economic benefits will flow to the Group and the amount of
income can be measured reliably. Interest income is accrued on a time
basis, by reference to the principal outstanding and at the effective
interest rate applicable, which is the rate that exactly discounts the
estimated future cash receipts through the expected life of the financial
asset to that asset’s net carrying amount on initial recognition.

Dividend income from investments is recognised when the
shareholders’ rights to receive payment have been established (provided
that it is probable that the economic benefits will flow to the Group and
the amount of income can be measured reliably).

Consultancy fees are recognised when the relevant services are
rendered.

The Group’s accounting policy of recognition of revenue from
operating leases is described in the accounting policy for leasing below.

Property, plant and equipment

Property, plant and equipment, including buildings held for use in the
production or supply of goods or services, or for administrative
purposes (other than construction in progress), are stated in the
consolidated statement of financial position at cost less subsequent
accumulated depreciation and accumulated impairment losses, if any.

Depreciation is recognised so as to write off the cost of items of
property, plant and equipment other than construction in progress less
their residual values over their estimated useful lives, using the straight-
line method. The estimated useful lives, residual values and
depreciation method are reviewed at the end of each reporting period,
with the effect of any changes in estimate accounted for on a
prospective basis.
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3.

SIGNIFICANT ACCOUNTING POLICIES (Cont’d)

Property, plant and equipment (Cont’d)

Properties in the course of construction for production, supply or
administrative purposes are carried at cost, less any recognised
impairment loss. Costs include professional fees and, for qualifying
assets, borrowing costs capitalised in accordance with the Group’s
accounting policy. Such properties are classified to the appropriate
categories of property, plant and equipment when completed and ready
for intended use. Depreciation of these assets, on the same basis as
other property assets, commences when the assets are ready for their
intended use.

Assets held under finance leases are depreciated over their expected
useful lives on the same basis as owned assets. However, when there is
no reasonable certainty that ownership will be obtained by the end of
the lease term, assets are depreciated over the shorter of the lease term
and their useful lives.

An item of property, plant and equipment is derecognised upon disposal
or when no future economic benefits are expected to arise from the
continued use of the asset. Any gain or loss arising on the disposal or
retirement of an item of property, plant and equipment is determined as
the difference between the sales proceeds and the carrying amount of

the asset and is recognised in profit or loss.

Investment properties
Investment properties are properties held to earn rentals and/or for
capital appreciation.

Investment properties are initially measured at cost, including any
directly attributable expenditure. Subsequent to initial recognition,
investment properties are measured at their fair values. Gains or losses
arising from changes in the fair value of investment properties are
included in profit or loss for the period in which they arise.

Construction costs incurred for investment properties under construction
are capitalised as part of the carrying amount of the investment

properties under construction.

An investment property is derecognised upon disposal or when the
investment property is permanently withdrawn from use and no future
economic benefits are expected from its disposals. Any gain or loss
arising on derecognition of the property (calculated as the difference
between the net disposal proceeds and the carrying amount of the asset)
is included in the profit or loss in the period in which the property is
derecognised.
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NOTES TO THE CONSOLIDATED
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3. SIGNIFICANT ACCOUNTING POLICIES (Cont’d)
Leasing
Leases are classified as finance leases whenever the terms of the lease
transfer substantially all the risks and rewards of ownership to the

lessee. All other leases are classified as operating leases.

The Group as lessor

Rental income from operating leases is recognised in profit or loss on a
straight-line basis over the term of the relevant lease. Initial direct costs
incurred in negotiating and arranging an operating lease are added to
the carrying amount of the leased asset and recognised as an expense on

a straight-line basis over the lease term.

The Group as lessee

Assets held under finance leases are recognised as assets of the Group
at their fair values at the inception of the lease or, if lower, at the present
value of the minimum lease payments. The corresponding liability to
the lessor is included in the consolidated statement of financial position

as a finance lease obligation.

Lease payments are apportioned between finance expenses and
reduction of the lease obligation so as to achieve a constant rate of
interest on the remaining balance of the liability. Finance expenses are
recognised immediately in profit or loss, unless they are directly
attributable to qualifying assets, in which case they are capitalised in
accordance with the Group’s general policy on borrowing costs (see the
accounting policy below). Contingent rentals are recognised as
expenses in the periods in which they are incurred.

Operating lease payments are recognised as an expense on a straight-
line basis over the lease term, except where another systematic basis is
more representative of the time pattern in which economic benefits
from the leased asset are consumed.

Leasehold land and building

When a lease includes both land and building elements, the Group
assesses the classification of each element as a finance or an operating
lease separately based on the assessment as to whether substantially all
the risks and rewards incidental to ownership of each element have
been transferred to the Group, unless it is clear that both elements are
operating leases in which case the entire lease is classified as an
operating lease. Specifically, the minimum lease payments (including
any lump-sum upfront payments) are allocated between the land and
the building elements in proportion to the relative fair values of the
leasehold interests in the land element and building element of the lease
at the inception of the lease.
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(for the year ended 31st March, 2015) (#% —ZF —f 4 = H =+ — H L4 )

3.

SIGNIFICANT ACCOUNTING POLICIES (Cont’d)

Leasehold land and building (Cont’d)

To the extent the allocation of the lease payments can be made reliably,
interest in leasehold land that is accounted for as an operating lease is
presented as “prepaid lease payments” in the consolidated statement of
financial position and is amortised over the lease term on a straight-line
basis except for those that are classified and accounted for as investment
properties under the fair value model. When the lease payments cannot
be allocated reliably between the land and building elements, the entire
lease is generally classified as a finance lease and accounted for as

property, plant and equipment or investment properties.

Foreign currencies

In preparing the financial statements of each individual group entity,
transactions in currencies other than the functional currency of that
entity (foreign currencies) are recognised at the rates of exchanges
prevailing on the dates of the transactions. At the end of the reporting
period, monetary items denominated in foreign currencies are
retranslated at the rates prevailing at that date. Non-monetary items
carried at fair value that are denominated in foreign currencies are
retranslated at the rates prevailing on the date when the fair value was
determined. Non-monetary items that are measured in terms of
historical cost in a foreign currency are not retranslated.

Exchange differences on monetary items are recognised in profit or loss

in the period in which they arise.

For the purposes of presenting the consolidated financial statements, the
assets and liabilities of the Group’s foreign operations are translated
into the presentation currency of the Group (i.e. HK$) using exchange
rates prevailing at the end of each reporting period. Income and
expenses items are translated at the average exchange rates for the year,
unless exchange rates fluctuate significantly during the period, in which
case, the exchange rates prevailing at the dates of transactions are used.
Exchange differences arising, if any, are recognised in other
comprehensive income and accumulated in equity under the heading of
translation reserve (attributed to non-controlling interests as

appropriate).

On the disposal of a foreign operation (i.e. a disposal of the Group’s
entire interest in a foreign operation, or a disposal involving loss of
control over a subsidiary that includes a foreign operation, or a partial
disposal of an interest in a joint arrangement or an associate that
includes a foreign operation of which the retained interest becomes a
financial asset), all of the exchange differences accumulated in equity
in respect of that operation attributable to the owners of the Company
are reclassified to profit or loss.
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(for the year ended 31st March, 2015) (#% —F —f 4 = H —+—H L4 )

3.

SIGNIFICANT ACCOUNTING POLICIES (Cont’d)

Foreign currencies (Cont’d)

In addition, in relation to a partial disposal of a subsidiary that does not
result in the Group losing control over the subsidiary, the proportionate
share of accumulated exchange differences are re-attributed to non-
controlling interests and are not recognised in profit or loss. For all
other partial disposals (i.e. partial disposals of associates or joint
arrangements that do not result in the Group losing significant influence
or joint control), the proportionate share of the accumulated exchange
differences is reclassified to profit or loss.

Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or
production of qualifying assets, which are assets that necessarily take a
substantial period of time to get ready for their intended use or sale, are
added to the cost of those assets until such time as the assets are
substantially ready for their intended use or sale.

Investment income earned on the temporary investment of specific
borrowings pending their expenditure on qualifying assets is deducted
from the borrowing costs eligible for capitalisation.

All other borrowing costs are recognised in profit or loss in the period

in which they are incurred.

Retirement benefit costs

Payments to the defined contribution retirement benefit plans, state-
managed retirement benefit schemes and the Mandatory Provident
Fund Scheme are recognised as an expense when employees have

rendered services entitling them to the contributions.

Taxation
Income tax expense represents the sum of the tax currently payable and
deferred tax.

The tax currently payable is based on taxable profit for the year.
Taxable profit differs from “profit before taxation” as reported in the
consolidated statement of profit or loss because of income or expense
that are taxable or deductible in other years and items that are never
taxable or deductible. The Group’s liability for current tax is calculated
using tax rates that have been enacted or substantively enacted by the
end of the reporting period.
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(for the year ended 31st March, 2015) (#% —ZF —f 4 = H =+ — H L4 )

3.

SIGNIFICANT ACCOUNTING POLICIES (Cont’d)

Taxation (Cont’d)

Deferred tax is recognised on temporary differences between the
carrying amounts of assets and liabilities in the consolidated financial
statements and the corresponding tax base used in the computation of
taxable profit. Deferred tax liabilities are generally recognised for all
taxable temporary differences. Deferred tax assets are generally
recognised for all deductible temporary difference to the extent that it is
probable that taxable profits will be available against which those
deductible temporary differences can be utilised. Such assets and
liabilities are not recognised if the temporary difference arises from
goodwill or from the initial recognition (other than in a business
combination) of other assets and liabilities in a transaction that affects
neither the taxable profit nor the accounting profit.

Deferred tax liabilities are recognised for taxable temporary differences
associated with investments in subsidiaries, associates and joint
ventures, where the Group is able to control the reversal of the
temporary difference and it is probable that the temporary difference
will not reverse in the foreseeable future. Deferred tax assets arising
from deductible temporary differences associated with such investments
and interests are only recognised to the extent that it is probable that
there will be sufficient taxable profits against which to utilise the
benefits of the temporary differences and they are expected to reverse

in the foreseeable future.

The carrying amount of deferred tax assets is reviewed at the end of
each reporting period and reduced to the extent that it is no longer
probable that sufficient taxable profits will be available to allow all or
part of the asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are
expected to apply in the period in which the liability is settled or the
asset is realised, based on tax rate (and tax laws) that have been enacted
or substantively enacted by the end of the reporting period.

The measurement of deferred tax liabilities and assets reflects the tax
consequences that would follow from the manner in which the Group
expects, at the end of the reporting period, to recover or settle the
carrying amount of its assets and liabilities.
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FINANCIAL STATEMENTS
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(for the year ended 31st March, 2015) (#% —F —f 4 = H —+—H L4 )

3.

SIGNIFICANT ACCOUNTING POLICIES (Cont’d)

Taxation (Cont’d)

For the purposes of measuring deferred tax liabilities or deferred tax
assets for investment properties that are measured using the fair value
model, the carrying amounts of such properties are presumed to be
recovered entirely through sale, unless the presumption is rebutted. The
presumption is rebutted when the investment property is depreciable
and is held within a business model whose objective is to consume
substantially all of the economic benefits embodied in the investment
property over time, rather than through sale.

Current and deferred tax are recognised in profit or loss, except when
they relate to items that are recognised in other comprehensive income
or directly in equity, in which case, the current and deferred tax are also
recognised in other comprehensive income or directly in equity
respectively. Where current tax or deferred tax arises from the initial
accounting for a business combination, the tax effect is included in the

accounting for the business combination.

Inventories

Inventories are stated at the lower of cost and net realisable value. Costs
of inventories are calculated using the weighted average method. Net
realisable value represents the estimated selling price for inventories
less all estimated costs of completion and costs necessary to make the

sale.

Stock of properties

Properties under development which are developed for future sale in
the ordinary course of business and completed properties held for sale
are classified as current assets and are stated at the lower of cost and net
realisable value. Net realisable value is determined by reference to
professional valuations or Directors’ estimates based on prevailing
market conditions.

Financial instruments
Financial assets and financial liabilities are recognised when a group

entity becomes a party to the contractual provisions of the instrument.

Financial assets and financial liabilities are initially measured at fair
value. Transaction costs that are directly attributable to the acquisition
or issue of financial assets and financial liabilities (other than financial
assets or financial liabilities at fair value through profit or loss) are
added to or deducted from the fair value of the financial assets or
financial liabilities, as appropriate, on initial recognition. Transaction
costs directly attributable to the acquisition of financial assets or
financial liabilities at fair value through profit or loss are recognised
immediately in profit or loss.
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3.

SIGNIFICANT ACCOUNTING POLICIES (Cont’d)

Financial instruments (Cont’d)

Financial assets

All recognised financial assets are subsequently measured in their
entirety at either amortised cost or fair value, depending on the
classification of the financial assets.

Effective interest method

The effective interest method is a method of calculating the amortised
cost of a debt instrument and of allocating interest income over the
relevant period. The effective interest rate is the rate that exactly
discounts estimated future cash receipts (including all fees and points
paid or received that form an integral part of the effective interest rate,
transaction costs and other premiums or discounts) through the
expected life of the debt instrument, or, where appropriate, a shorter
period, to the net carrying amount on initial recognition.

Interest income is recognised on an effective interest basis for debt
instruments measured subsequently at amortised cost. Interest income
is recognised in profit or loss and is included in the other income.

Financial assets at amortised cost

Debt instruments and hybrid contracts that meet the following
conditions are subsequently measured at amortised cost less impairment
loss:

. the asset is held within a business model whose objective is to
hold assets in order to collect contractual cash flows; and

. the contractual terms of the instrument give rise on specified
dates to cash flows that are solely payments of principal and
interest on the principal amount outstanding.

Interest income is recognised by applying the effective interest rate,
except for short-term receivables where the recognition of interest
would be immaterial.

Financial assets at FVTPL

Investments in equity instruments are classified as at FVTPL, unless the
Group designates such investment that is not held for trading as
FVTOCI on initial recognition.

A financial asset is held for trading if it has been acquired principally
for the purpose of selling it in the near term or it is a derivative that is
not designated and effective as a hedging instrument.
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3.

SIGNIFICANT ACCOUNTING POLICIES (Cont’d)
Financial instruments (Cont’d)

Financial assets (Cont’d)

Financial assets at FVTPL (Cont’d)

Debt instruments that do not meet the amortised cost criteria (see
above) are measured at FVTPL. In addition, debt instruments that meet
the amortised cost criteria but are designated as at FVTPL are measured
at FVTPL. A debt instrument may be designated as at FVTPL upon
initial recognition if such designation eliminates or significantly reduces
a measurement or recognition inconsistency that would arise from
measuring assets or liabilities or recognising the gains and losses on
them on different bases. The Group has designated all listed debt
instruments as at FVTPL on initial application of HKFRS 9 (2009).

Financial assets at FVTPL are measured at fair value at the end of each
reporting period, with any gains or losses arising on remeasurement
recognised in profit or loss. The net gain or loss recognised in profit or
loss is included in net gain on financial instruments.

Financial assets at FVTOCI

On initial recognition, the Group can make an irrevocable election (on
an instrument by- instrument basis) to designate investments in equity
instruments as at FVTOCI.

Designation at FVTOCI is not permitted if the equity investment is held
for trading.

Investments in equity instruments at FVTOCI are initially measured at
fair value plus transaction costs. Subsequently, they are measured at fair
value with gains and losses arising from changes in fair value
recognised in other comprehensive income and accumulated in the

security investment reserve.

The Group has designated certain investments in equity investments
(listed or unlisted) that are not held for trading as at FVTOCI on initial
application of HKFRS 9 (2009).
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3.

SIGNIFICANT ACCOUNTING POLICIES (Cont’d)
Financial instruments (Cont’d)

Financial assets (Cont’d)

Financial assets at FVTOCI (Cont’d)

Dividends on these investments in equity instruments are recognised in
profit or loss when the Group’s right to receive the dividends is
established in accordance with HKAS 18 Revenue, unless the dividends
clearly represent a recovery of part of the cost of the investment.
Dividends earned are recognised in profit or loss and are included in net

gain on financial instruments.

Impairment of financial assets

Financial assets, other than those at FVTPL and FVTOCI, are assessed
for indicators of impairment at the end of the reporting period. Financial
assets are considered to be impaired where there is objective evidence
that, as a result of one or more events that occurred after the initial
recognition of the financial asset, the estimated future cash flows of the

financial assets have been affected.

For all other financial assets, objective evidence of impairment could

include:
. significant financial difficulty of the issuer or counterparty; or
. breach of contract, such as default or delinquency in interest or

principal payments; or

. it becoming probable that the borrower will enter bankruptcy or

financial re-organisation.

For certain categories of financial asset, such as trade receivables, assets
that are assessed not to be impaired individually are, in addition,
assessed for impairment on a collective basis. Objective evidence of
impairment for a portfolio of receivables could include the Group’s past
experience of collecting payments, an increase in the number of delayed
payments in the portfolio past the average credit period of 90 days,
observable changes in national or local economic conditions that
correlate with default on receivables.

For financial assets carried at amortised cost, the amount of the
impairment loss recognised is the difference between the asset’s
carrying amount and the present value of the estimated future cash
flows discounted at the financial asset’s original effective interest rate.
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3.

SIGNIFICANT ACCOUNTING POLICIES (Cont’d)

Financial instruments (Cont’d)

Impairment of financial assets (Cont’d)

The carrying amount of the financial asset is reduced by the impairment
loss directly for all financial assets with the exception of trade
receivables, other receivables, trade receivables from ultimate holding
company of a shareholder and trade receivables from related
companies, where the carrying amount is reduced through the use of an
allowance account. Changes in the carrying amount of the allowance
account are recognised in profit or loss. When a trade receivable, other
receivable, trade receivables from ultimate holding company of a
shareholder or trade receivable from related companies is considered
uncollectible, it is written off against the allowance account. Subsequent
recoveries of amounts previously written off are credited to profit or
loss.

For financial assets measured at amortised cost, if, in a subsequent
period, the amount of the impairment loss decreases and the decrease
can be related objectively to an event occurring after the impairment
losses was recognised, the previously recognised impairment loss is
reversed through profit or loss to the extent that the carrying amount of
the asset at the date the impairment is reversed does not exceed what
the amortised cost would have been had the impairment not been

recognised.

Derecognition of financial assets

The Group derecognises a financial asset only when the contractual
rights to the cash flows from the asset expire, or when it transfers the
financial asset and substantially all the risks and rewards of ownership
of the asset to another entity.

On derecognition of a financial asset, except for a financial asset that is
classified as at FVTOCI, the difference between the asset’s carrying
amount and the sum of the consideration received and receivable and
the cumulative gain or loss that had been recognised in other
comprehensive income and accumulated in equity reserve is recognised

in profit or loss.

On derecognition of a financial asset that is classified as at FEVTOCI,
the cumulative gain or loss previously accumulated in the security
investment reserve is not reclassified to profit or loss, but is transferred
to accumulated losses.
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3.

SIGNIFICANT ACCOUNTING POLICIES (Cont’d)

Financial instruments (Cont’d)

Financial liabilities and equity instruments

Debt and equity instruments issued by a group entity are classified as
either financial liabilities or as equity instruments in accordance with
the substance of the contractual arrangements and the definitions of a
financial liability and an equity instrument.

Equity instruments

An equity instrument is any contract that evidences a residual interest in
the assets of an entity after deducting all of its liabilities. Equity
instruments issued by the Group are recognised at the proceeds

received, net of direct issue costs.

Repurchase of the Company’s own equity instruments is recognised
and deducted directly in equity. No gain or loss is recognised in profit
or loss on the purchase, sale, issue or cancellation of the Company’s

own equity instruments.

Other financial liabilities
Other financial liabilities (including creditors, bank borrowings and
loan notes) are subsequently measured at amortised cost, using the
effective interest method.

Effective interest method

The effective interest method is a method of calculating the amortised
cost of a financial liability and of allocating interest expense over the
relevant period. The effective interest rate is the rate that exactly
discounts estimated future cash payments (including all fees and points
paid or received that form an integral part of the effective interest rate,
transaction costs and other premiums or discounts) through the
expected life of the financial liability, or, where appropriate, a shorter
period, to the net carrying amount on initial recognition.

Interest expense is recognised on an effective interest basis.

Derivative financial instruments

Derivatives are initially recognised at fair value at the date when
derivative contracts are entered into and are subsequently remeasured to
their fair value at the end of the reporting period. The resulting gain or
loss is recognised in profit or loss immediately unless the derivative is
designated and effective as a hedging instrument, in which case the
timing of the recognition in profit or loss depends on the nature of the

hedge relationship.
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3.

SIGNIFICANT ACCOUNTING POLICIES (Cont’d)

Financial instruments (Cont’d)

Derivative financial instruments (Cont’d)

Financial guarantee contracts

A financial guarantee contract is a contract that requires the issuer to
make specified payments to reimburse the holder for a loss it incurs
because a specified debtor fails to make payment when due in
accordance with the terms of a debt instrument.

Financial guarantee contracts issued by the Group are initially measured
at their fair values and, if not designated as at FVTPL, are subsequently

measured at the higher of:

(1)  the amount of obligation under the contract, as determined in
accordance with HKAS 37 Provisions, Contingent Liabilities

and Contingent Assets; and

(i) the amount initially recognised less, where appropriate,
cumulative amortisation recognised in accordance with the

revenue recognition policies.

Derecognition of financial liabilities

The Group derecognises financial liabilities when, and only when, the
Group’s obligation are discharged, cancelled or expire. The difference
between the carrying amount of the financial liability derecognised and
the consideration paid and payable is recognised in profit or loss.

Share-based payment transactions of the Company

Share options granted to employees

For grants of share options that are conditional upon satisfying specified
vesting conditions, the fair value of services received is determined by
reference to the fair value of share options granted at the date of grant
and is expensed on a straight-line basis over the vesting period, with a
corresponding increase in equity (share-based payment reserve).

At the end of the reporting period, the Group revises its estimates of
number of options that are expected to ultimately vest. The impact of
the revision of the original estimates, if any, is recognised in profit or
loss such that the cumulative expense reflects the revised estimate, with
a corresponding adjustment to share-based payment reserve.

When the share options are exercised, the amount previously recognised
in share-based payment reserve will be transferred to share premium.
When the share options are forfeited after the vesting date or are still
not exercised at the expiry date, the amount previously recognised in
share-based payment reserve will be transferred to retained profits.
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3.

SIGNIFICANT ACCOUNTING POLICIES (Cont’d)
Impairment losses

At the end of the reporting period, the Group reviews the carrying
amounts of its assets with finite useful lives to determine whether there
is any indication that those assets have suffered an impairment loss. If
any such indication exists, the recoverable amount of the asset is
estimated in order to determine the extent of the impairment loss, if any.
When it is not possible to estimate the recoverable amount of an
individual asset, the Group estimates the recoverable amount of the
cash-generating unit to which the asset belongs. When a reasonable and
consistent basis of allocation can be identified, corporate assets are also
allocated to individual cash-generating units, or otherwise they are
allocated to the smallest group of cash-generating units for which a
reasonable and consistent allocation basis can be identified.

Recoverable amount is the higher of fair value less costs of disposal and
value in use. In assessing value in use, the estimated future cash flows
are discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and the
risks specific to the asset for which the estimates of future cash flows
have not been adjusted.

If the recoverable amount of an asset (or a cash-generating unit) is
estimated to be less than its carrying amount, the carrying amount of
the asset (or a cash-generating unit) is reduced to its recoverable

amount. An impairment loss is recognised immediately in profit or loss.

Where an impairment loss subsequently reverses, the carrying amount
of the asset (or cash-generating unit) is increased to the revised estimate
of its recoverable amount, but so that the increased carrying amount
does not exceed the carrying amount that would have been determined
had no impairment loss been recognised for the asset (or a cash-
generating unit) in prior years. A reversal of an impairment loss is

recognised immediately in profit or loss.

KEY SOURCES OF ESTIMATION UNCERTAINTY

In the application of the Group’s accounting policies, which are
described in Note 3, management is required to make judgments,
estimates and assumptions about the carrying amounts of assets and
liabilities that are not readily apparent from other sources. The estimates
and underlying assumptions are based on historical experience and
other factors that are considered to be relevant. Actual results may
differ from these estimates.
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4.

KEY SOURCES OF ESTIMATION UNCERTAINTY (Cont’d)
The estimates and underlying assumptions are reviewed on an ongoing
basis. Revisions to accounting estimates are recognised in the period in
which the estimate is revised if the revision affects only that period, or
in the period of the revision and future periods if the revision affects
both current and future periods.

Key sources of estimation uncertainty

The followings are the key assumptions concerning the future, and
other key sources of estimation uncertainty at the end of the reporting
period, that have a significant risk of causing a material adjustment to
the carrying amounts of assets within the next financial year.

Allowance on other loan receivables

As at 31st March, 2015, the carrying amount of other loan receivables
was HK$260,473,000 (2014: HK$268,532,000). The Group performs
ongoing credit evaluations of its borrowers and adjusts credit limits
based on payment history and the borrowers’ current credit-worthiness,
as determined by the review of their current credit information. The
Group continuously monitors collections and payments from its
borrowers based upon the present value of the estimated future cash
flows discounted at the original effective interest rate. If the financial
conditions of the borrowers of the Group were to deteriorate, resulting
in an impairment of their ability to make payments, additional
allowances may be considered.

Fair value of investment properties

Investment properties are carried in the consolidated statement of
financial position at 31st March, 2015 at their fair values of
HK$465,000,000 (2014: HK$382,000,000). The fair value was based
on a valuation on these properties conducted by independent firms of
professional valuers using property valuation techniques which involve
certain assumptions of market conditions. Favourable or unfavourable
changes to these assumptions would result in changes in the fair value
of the Group’s investment properties and corresponding adjustments to
the amount of gain or loss reported in the consolidated statement of
profit or loss.

Income taxes

As at 31st March, 2015, no deferred tax asset has been recognised on
the tax losses of HK$1,044,078,000 (2014: HK$809,306,000) due to
the unpredictability of future profit streams. The realisability of the
deferred tax asset mainly depends on whether sufficient future profits or
taxable temporary differences will be available in the future. In case
where the actual future profits generated are more than expected, a
material recognition of deferred tax assets may arise, which would be
recognised in profit or loss for the period in which such a recognition
takes place.
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4.

KEY SOURCES OF ESTIMATION UNCERTAINTY (Cont’d)
Key sources of estimation uncertainty (Cont’d)

Amounts due from joint ventures

As at 31st March, 2015, the carrying amount of amounts due from joint
ventures was HK$385,562,000 (2014: HK$98,616,000). The Group
continuously monitors the financial positions of these joint ventures,
and additional allowances may be considered if the financial conditions
of these joint ventures were to deteriorate, resulting in an impairment of
their ability to make payments.

Unsecured loan due from an associate

As at 31st March, 2015, the carrying amount of unsecured loan due
from an associate was HK$112,482,000 (2014: HK$112,482,000). The
Group continuously monitors the financial position of the associate, and
additional allowances may be considered if the financial condition of
the associate was to deteriorate, resulting in an impairment of the ability

to make payments.

SEGMENT INFORMATION

The segment information reported externally was analysed on the basis
of the goods and services delivered or provided by the Group’s
operating divisions which is consistent with the internal information
that is regularly reviewed by the executive directors, the chief operating
decision maker (the “CODM”), for the purposes of resource allocation
and assessment of performance. This is also the basis of organisation in
the Group, whereby the management has chosen to organise the Group

around differences in products and services.

The Group’s reportable and operating segments are as follows:

Property (Note) — development of and investment in
properties

Hotel and leisure (Nore) — development of, investment in and

operation of hotels and resorts

Securities investments ~ —  trading and investment of securities

Finance — provision of loan financing services

Note:  In prior years, the segment of “Hotel and leisure” was named as “Golf and leisure”.
The CODM considers that “Hotel and leisure” gives a more appropriate description
about the present assets and operation of the segment and made changes to the
Group’s internal reporting and accordingly, development of and investment in hotel
properties previously grouped and reported under “Property” segment was
reallocated to “Hotel and leisure” segment and the information for the year ended

31st March, 2014 was restated to conform with the current year’s presentation.
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5. SEGMENT INFORMATION (Cont’d) 5. #aER )
Information regarding these segments is reported below: HEZE T2 GRS -

For the year ended 31st March, 2015 BRE - -T4E=H=1—HIL4E
Segment
results:
Share of profit (loss)
Share of results of before
Operating results of joint taxation

Segment  (loss) profit  associates  ventures Finance A4

Turnover revenue e EEE OEGAE costs BBt i

BEE O AW0E (OBR)EM  A§ESR AWES  HEER B 0ER)

HK$°000 HK$°000 HK$°000 HK$°000 HK$°000 HK$°000 HK$’000

BT WWTL WETo Ww%Ta WwRTx Wkt %
(note a) (note b) (note ¢)

(Hfita) (Hf7tb) (Hitc)

Property (note ¢) W (Witte) 4,149 4,149 (60,378) 1,053,763 (9.858) 4097 979430

Hotel and leisure (note d) 0% Rt (Wiitd) 36,728 36,728 23,070 (4320 963 (17,519 2,194

Securities investments wHRE 98,867 1,072 51,513 - - - 51,513

Finance Y44 17,661 17,661 17,601 - - - 17,601

SEGMENT TOTAL ViR ok 157,405 59,610 31806 1,049443 (8,895) (1,616) 1,050,738

Unallocated KA R4 - - (167,700) - (31,466) (27862  (227,028)

GROUP TOTAL S5 W At 157,405 50610  (135804)  1,049443 (40,361) 49478 823,710
For the year ended 31st March, 2014 (restated) BEF—E=H=1+—H IF4FEF (K

1)

Segment

results:

Share of profit (loss)

Share of results of before

Operating results of joint taxation

Segment  profit (loss) associates ventures Finance /M35 :

Turnover revenue oy RS RGeS costs BB

BEE ke WA 0ER)  ARER  AREE  WHER W 0ER)
HK$’000 HK$°000 HK$°000 HK$’000 HK$°000 HK$°000 HKS$000
BT T BB WM T BB Wt B¥Tx
(note a) (note b) (note c)

(Wfzta) (W7D (Hite)

Property (note e) W (Hfite) 5,250 5250 123989 (31813) (11,895) (4,078) 76,203
Hotel and leisure (note d) TG BT (Mt d) = = 408,277 (3,267) (22,984) - 382,026
Securities investments BHHE 26,570 3823 97330 = = = 97,330
Finance g 26,201 26,201 96,125 = = = 96,125
SEGMENT TOTAL i Kot 58,021 35274 725,721 (35,080) (34.879) (4,078) 651,684
Unallocated SN T - - (148519 = (19,658) (52659)  (220836)
GROUP TOTAL SEH AT 58,021 35274 577,202 (35,080) (54,537) (56,737) 430,848
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5k

SEGMENT INFORMATION (Cont’d)

notes:

(a) Turnover as set out above comprises rental income, properties commission income
and building management fee income, hotel operation income, loan financing
income, dividend income from equity investments and gross proceeds from disposal
of financial assets at FVTPL.

(b) Revenue as set out above comprises rental income, properties commission income
and building management fee income, hotel operation income, loan financing
income, dividend income from equity investments and increase in fair values of
financial assets at FVTPL disposed of during the year. All segment revenue is from

external customers.

(© The aggregate of the operating (loss) profit of the operating segments as set out
above comprises the profit (loss) before taxation from each segment without
allocation of bank interest income, finance costs and certain administrative

expenses.

(d) Turnover and revenue of hotel and leisure segment as set out above comprise hotel
operation income. Segment results for the year ended 31st March, 2015 include
gain on partial disposal of an associate of HK$24,166,000.

(e) The segment result of property segment includes net increase in fair value of
investment properties of HK$2,995,000 (2014: net decrease in fair value of
HK$2,125,000) and gain on disposal of an investment property of HK$145,953,000
during the year ended 31st March, 2014.

The accounting policies of the operating segments are the same as the
Group’s accounting policies described in Note 3. Segment profit (loss)
represents the profit earned by (loss from) each segment without
allocation of certain other income, certain finance costs, certain share of
results of joint ventures and certain administrative expenses. Besides,
segment results are analysed before taxation whereas tax payable and
deferred tax liabilities are allocated to operating segments. This is the
measure reported to the CODM for the purposes of resource allocation

and performance assessment.

The CODM assesses the performance of the operating segments based
on the profit (loss) before taxation of the group entities engaged in the
respective segment activities which represents the segment results.
Financial information provided to the CODM is measured in a manner
consistent with the accounting policies adopted in the preparation of the
consolidated financial statements.
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52553 8 22 R B AT A1 (e 18 > (ER 20 Fie 81
FIALE A ~ WAH 2 S TATECR Y o

(d) b= 3T A i e T TR 433 2 e SR O g
TR Z A > M E_ZFT—HE=H
=+ — B IR 2 TR AR AL S — [
N T A 2 Ja R s 24,166,000 TG ©

(e) WMESMZMBEBETFREDEZATE
40 S 2,995,000 76 ( 2 — PU4E ¢ 4
P {5 3 7D 7 4 3 12,125,000 70) KR E
—P4E=H =+—H I E R E—E R EY
2 6 R 5 145,953,000 7T ©

ROy B 2 B wBUR BB 3 T A 4R
P TR — 3K o 4R A (4R ) AR
o T B (R 2 A (ksi8) > (=
KA EEA T HAbU A ~ & T EH -
TG &8N A A R T AT
Al o AN > A EEEBRBLRTI 4T > T
JHRE 405 o T e 0 i A T B 4 i R A
G o WM Ay ) A B SR 3 T R DA 4y
i R B R A R B 2 B o

B4 PR A TR A A A B I
B 2 A5 BB 2 BB AT A (B2 (BR 4>
L) LB A I 2 R o
T PR AL 2 W R B AR AR A
WA S 2 T R AN 2 & BT BOR — Bz K
FIHEL o
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

f o A5 i e B

(for the year ended 31st March, 2015) (#% —F —f 4 = H —+—H L4 )

5. SEGMENT INFORMATION (Cont’d)

Segment assets and liabilities

The following is an analysis of the Group’s assets and liabilities by

reportable segment:

iR ()
o3 ViR I B
A A [ 4 W] R o R 2 B E R B
AT
Segment assets Segment liabilities
Zigi <y Zigi 3N
2014 2015 2014

ZER R ZFE I SR RAE ZF AR

HK$000 HK$000 HK$000  HKS$000

T W Toc WwWTox Wl Too

(Restated) (Restated)

(K& ) (KEEF)

Property LYES 3,118,894 2,979,811 995,169 914,383

Hotel and leisure T K 7H T 1,650,044 793,518 987,780 139,992

Securities investments EAE 641,849 787,912 13,545 16,967

Finance Ei8=% 292,875 289,364 25 18

Segment total I ihAEE 5,703,662 4,850,605 1,996,519 1,071,360
Unallocated: RATBEE A

Bank balances and cash SRATAG B S B 4 318,363 470,750 - =

Deposits received for disposal of

subsidiaries HERHE A R 2 E R4 = - 350,000

Loan notes B R - - 224,025

Others HAih 184,420 77,864 16,139 17,236

Total Fa 6,206,445 5399219 2,012,658 1,662,621

For the purposes of monitoring segment performances and allocating

resources between segments:

G all assets are allocated to operating segments other than certain

property, plant and equipment, certain debtors, deposits and

prepayments of the corporate offices, certain amounts due from

joint ventures and bank balances and cash; and

. all liabilities including tax payables and deferred tax liabilities

are allocated to operating segments other than certain loan notes,

deposits received for disposal of subsidiaries and certain

creditors, deposits and accrued charges of the corporate offices.

oy BRIy BRR B K o0 WL v R R

B B IO LA E R M
T - MR LB 5 TR
WK ~ & R FOE ~ AT
JE W5 88 )RR T B AR AT 4 i B B
BERAN 5 K

i A AR 4% B AR T S R SE L A
AEH DB EAE R - M TH
AR HEE A A 2 Bk
BT T HRR 2 BT AR AR ~ 1R
it B SCERSL o
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

fon 1 VA 755 e 5 P

(for the year ended 31st March, 2015) (#% —ZF —f 4 = H =+ — H L4 )

5.  SEGMENT INFORMATION (Cont’d) 5. e E )

Geographical information Hb [ & Bl

The Group’s revenue from external customers based on location of NEFER I EE 2 Wi e = R AT
properties and goods delivered or services delivered and information A1 & W) B IR 65 2 Mo 8k DA B B JF i B A
about its non-current assets, excluding financial assets, by geographical (NEFEEMERE) B S E 2 i F
location of the assets are detailed below: BEEHR

Revenue from Carrying amount of
external customers non-current assets
A B AR P Z Wk T B e 2 R T
2015 2014 2015 2014

SR—Fiff SFE DB —FIE
HK$°000 HK$’000 HK$°000 HK$°000
WWTE  WWTE  EWTR KT

Hong Kong U 55,206 32,631 1,408,366 1,068,909
Macau M - - 855,268 226,368
PRC i - - 572,307 533,763
Others HoAth 4,404 2,643 - =
59,610 35,274 2,835,941 1,829,040
Information about major customers AHEEEFZER
Revenue from customers contributing over 10% of the total revenue of A& Ak A A R ARl i R R 10% &P 2
the Group are as follows: sy -
2015 2014
—ZF—hiE e S IS
HK$’000 HK$°000

i T i T

Customer A KEH —% 4,399

Customer B wEZ —* 4,322

* No single customer contributed 10% or more to the Group’s revenue for year ended ® WS —Z P (EAREEBE B —HE=A
31st March, 2015. = B IR Z i 10% U L -
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS—————

f T S ¥ A B

(for the year ended 31st March, 2015) (#% —F —f 4 = H —+—H L4 )

5k

SEGMENT INFORMATION (Cont’d) I 3-¢:% )
Other segment information Ho At 4y 355 B
Additions to property, Increase/(decrease) in Gain on
plant and equipment and fair value of partial disposal
investment properties Depreciation and investment properties Interest and Gain on disposal of an associate
I EN L YEL | amortisation RENE compensation income of subsidiaries 8 — B A v
DRBE % HEY AT/ (85) B R R B0 5 R 2 2 A B 2
2015 2014 2015 2014 2015 2014 2015 2014 2015 2014 2015 2014
SF-LE CF-NE B35 CF-NE ZR-EE CF-NE ZR-RE CT-NE ZR-5E CTNE Z%3-5E D3N
HK$000  HKS'000 HK$°000 HKS'000 HK$'000 HKS'000 HK$000 HKS'000 HK$000 HK$'000 HK$000  HKS'000
T kKT ERTx kT ERFx BRI W%TFx  ERTr  EW%Tx  ERTr  EWFx  EWTx
(Restated) (Restated) (Restated) (Restated)
(BEJ)) (&%) (&) (&)
Property LIES 663 38,550 6,771 6,696 1,000 8,000 - 3,017 - - - -
Hotel and leisure T R 80,305 29,309 513 180 1,995 (10,129) 6,053 1,404 - 413,668 24,166 -
Securities investments  BHHE - = - = - - 504 504 - - - -
Finance BY - = - = - = 17,661 26,201 - = - -
80,968 67,859 7,290 6,876 2,995 (2,125) 24218 31,126 - 413,668 24,166 -
Unallocated FARH 339 6,310 2,504 2871 - = 2277 1,837 - = - =
Total a5t 81,307 74,169 9,794 9,753 2,995 (2,125) 26495 32,963 - 413,668 24,166 -
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

fon 1 VA 755 e 5 P

(for the year ended 31st March, 2015) (#% —ZF —f 4 = H =+ — H L4 )

6. REVENUE 6.

Revenue includes rental income, properties commission income and
building management fee income, revenue from hotel operations, loan
financing income, dividend income from equity investments and
increase in fair values of financial assets at FVTPL disposed of during

the year.

Revenue represents the aggregate of the amounts received and
receivable from third parties, net of discounts for the year. An analysis

of the Group’s revenue for the year is as follows:

L&~

g AL A ~ RN A Tk
LR EL A R B K 2
i ~ SERCHETIOA © HEIEE R R
T 0 2 WSO B T4 Pt
e A TP B AT AR 2 S B E 2
ASFA -

3 45 40 P8 1 55 = 7 IR A4 % EL i
BN T 2 S0 o A% 5 A 4 22 0
WAHTT

2015 2014
“B-HgE CF g
HK$°000 HK$°000

T BT

Rental income fH4E WA 3471 3,191
Properties commission income ESEAION 534 1,939
Building management fee income KIZEEITA 144 120
Revenue from property segment CAEEYE Yans YAl gy 4,149 5,250
Revenue from hotel operations 2 T I 2T 2 Wi 36,728 -
Revenue from securities investments segment R H B G EB 2 Yegs o B
representing:
— Dividend income from equity investments — JRRER S BB A 1,072 3
— Increase in fair values of financial assets at —4E R A R AN TAE S R K
FVTPL disposed of during the year AR5 2 e RS E 2
APEBE N - 3,820
1,072 3,823
Revenue from finance segment representing A B 3 WA
loan interest income RS CHIISN PN 17,661 26,201
59,610 35,274
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

f o A5 i e B

(for the year ended 31st March, 2015) (#% —F —f 4 = H —+—H L4 )

e

NET GAIN ON FINANCIAL INSTRUMENTS 7. SRTHFEN
2015 2014
“E R4 R4
HK$°000 HK$’000
i T T
Increase (decrease) in fair values of financial e PESIIR Kt AR 2
assets at FVTPL: RGN FER N (D) -
— held at the end of reporting period — R IR R 79,889 96,140
— disposed of during the year —ENHE (8,611) 3,820
71,278 99,960
Dividend income from equity investments JRAERUE Z BRI A 1,072 3
Impairment loss on investment in convertible AR SRR 2 W R 1R
note (Note 19) (Kft7E 19) (18,994) =
Loss on repurchase of loan notes (Note 31(b)) W [ S B R 2 1R (Mt 31(b)) - (11,651)
53,356 88,312
OTHER INCOME, GAINS AND LOSSES 8. JULABMCA ~ WA BN
2015 2014
—E2 04 R Y4E
HK$°000 HK$°000
b3 BT T o0
Bank interest income SRATAE A 2,276 2,328
Compensation charge on consideration payables  JEfTU/E 2 BEE B 32 (5,973) (6,773)
Compensation income on refundable earnest money 7] T4 %2 3l 5 4 2 B AE A - 3,000
Consultancy fee income i [ 2 U A 10,487 10,499
Exchange loss, net T b, e 12 4 (708) (1,693)
Gain on deregistration of a subsidiary (note a) SR EE — ] g vl e 2 i
(Ktita) - 12,132
Loss on land resumption (note b) Wl + 4 2 518 (7L b) (45,090) -
Other interest income HAb A S0 A 505 1,434
Interest income on amount due JREMS — ] A5 7 A Rl SR IE 2
from a joint venture FILE WA 6,053 =
Others HoAth 2,367 3,966
(30,083) 24,893
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

fon 1 VA 755 e 5 P

(for the year ended 31st March, 2015) (#% —ZF —f 4 = H =+ — H L4 )

8.

OTHER INCOME, GAINS AND LOSSES (Cont’d)

notes:

(@)

(b)

During the year ended 31st March, 2014, the Group deregistered a subsidiary, and
the Group submitted the liquidation financial statements of the subsidiary to the
relevant tax bureau, paid all taxes assessed and obtained approval of the tax bureau
to cancel the tax registration of the subsidiary prior to cancelling the business
registration. In the opinion of the Directors, the Group has no further obligation in
respect of the subsidiary. As such, all other tax payable recorded by the subsidiary
of HK$10,843,000 and translation reserve of HK$1,289,000 are released upon
deregistration of the subsidiary.

As at 31st March, 2015 and 2014, the Group held the entire interest in Newskill
Investments Limited (“Newskill”), which indirectly held an investment in a
cooperative joint venture company established in the PRC (the “Project Company”)
with another joint venture partner, Guangzhou Metro Corporation (“Guangzhou
Metro”). The Project Company was established for a property development project
in the PRC and had related assets and liabilities associated with the property
development project in the PRC.

Newskill and its subsidiaries became subsidiaries of the Group pursuant to the sale
and purchase agreement for the acquisition of Newskill (the “BSP Agreement”)
entered into with a third party, Bright Sino Profits Limited (“BSP”), on 15th
December, 2009. Under the BSP Agreement, BSP had undertaken to fulfill certain
conditions, including but not limited to the following conditions subsequent (the
“Conditions Subsequent”) to the BSP Agreement which were still not yet fulfilled
as at 31st March, 2015:

. to procure completion of the demolition and resettlement of the existing
occupants on the relevant land;

. to procure that all relevant approvals, permits and consents from the
relevant PRC authorities for the development plan; and

. to deliver vacant possession of the land to the Project Company.

An amount of HK$323,132,000 of the consideration has been retained by the Group
pending fulfilment of the Conditions Subsequent and presented as consideration
payable in prior years (see Note 29) as BSP had not fulfilled the Conditions
Subsequent.

During the year ended 31st March 2015, the land of the Project Company (the
“Land”), with a carrying amount of HK$1,067,956,000, which was included in
properties under development for sale under stock of properties in the consolidated
statement of financial position in prior years, was resumed by the Guangzhou
Municipal Land Resources and Housing Administrative Bureau on the ground of
public interest and implementation of town planning.

Due to the circumstances above, the Group had initiated negotiation with BSP as
management of the Group believed that the non-fulfillment of the Conditions
Subsequent was a contributing factor for the occurrence of the government land
resumption of the Land. On 19th June, 2015, the Group and BSP entered into a
settlement deed (the “Settlement Deed”) and a disposal agreement (the “Disposal
Agreement”) pursuant to which BSP agreed to buy back the entire share capital of
and shareholder’s loan due by Newskill at a cash consideration of HK$595,000,000
and to release the Group from the payment obligation of the balance of the
consideration payable under BSP Agreement which amounted to HK$323,132,000
as at 31st March 2015.

Accordingly, the net loss on land resumption of HK$45,090,000 has been charged
to profit or loss for the year ended 31st March, 2015, which is calculated based on
(i) the consideration attributable to the compensation for the land resumption of
HK$699,734,000; (ii) the balance of the consideration payable to be waived by BSP
in the amount of approximately HK$323,132,000; and (iii) the carrying amount of
the land resumed of HK$1,067,956,000.

8.

JCABWCA ~ Gt B Bl 118 (40

Wt

()

(b)

BEE—NE=ZH=+—H L4 A4
[F] e — ] B ) A o T A R [ 2 A L
4 P 2 e T T 1 A (B B I 50 R S
A it 8 B S R 3R I S A T A R o I R
6 R At AR B % B A ) 2 B A o
WR L > AN SR T R M R 4 A o — 5 1]
1T o R > 5% Kt 28 7 B A BR 2 B A3 H:fth g
FRB T 5 10,843,000 7T A B 46 B {4l s
1,289,000 EL J7A iU 5% B 2 ) s A 43 ] o

R-F—RER_F—NE=H=+—H>
A T A R 2R B R BRA R (TR 8 ) 42
HESE > T 2 ] P A5 B — & S
N 0 W) (N s 1) % o B ST 2 45 AR
FEAETHAAR]) - HEAR A —H
R ) S R IE H T AL o A B AR R
SERERIAH A B 2 i A

B L S ARG B FUAE T A
L H A BT 25 LSS = 5 Bright Sino Profits
Limited ([BSP ) f7#7T 37 B B 17 (T BSP 1k |)
T B2 7 55 [ 2 B )8 2 ) o AR $ BSP I ik
BSP 7R ifi 2 WA TARIF - A5 H AR BRR 51
RoE—HE=H =1 — H ¥k 5E R Z BSP
Tihik 2 56 AR et (T 8 AR D) -

. PR 58 A B b 2 5 8 e e R
B

. HEE JE ) 16 A R o R R A — )
ARBRAEHE ~ FFAr R 5 R

. IR 4 R 22 22 B - -

7% 45 [ {4 B4 AR AE VS K 323,132,000 JC DA 77 58
JRAR M HE B o B 7S BSP ¥ A 22 I 6 S 1% e
P > WOAT B TR 308 1 A B 2 5 1 TS AR A
(5B EE29) -

JHH A Z £ ([ b)) R i (E A i
1,067,956,000 JG » Ji #8 A 4F B £ 5 A 4 A Bt
BRM B MEFERHE T HE AR E -
MBE_FT—HE=H=1+—HIL4EFE  +
2L FR RN TIT R R AN R A R SR A
S e R B it 4 A 0 A i ] o

FEHA E G B > AR 4R [ BLBSP B B A TS - JR
PRI 75 74 5 I8 7 2 o AL 1 oA A 2 1l 58 AR R 1
T AR il B i [B] 1 b 2 RT3 o A S — AR
ANHTIVE » A B BEBSPHT LA 24 (TF1
fift B4 1) Bt ok (T B sk 1) - BRI
BSP [7] 5 44 Bl 4 A8 {5 v 5 595,000,000 I 1 7]
BB AR AR BT A R 2 IR K > i
[k A 5E [ S A1 7 BSP fi e 2 FE AR (7R =%
—HAE=H =+ — H 2 ¥ 323,132,000 7C)
ZIRAE -

PRIt - gl - i 9] 2 s 1 1 A S T 45,090,000
TLEHBE_E—HFE=H=1T—HILFE
Z BN > A BRI () Lk [ 2 A
2 1A AR AE 5 699,734,000 TG 5 (i) BSP I #4
G, 2 JEASH A1 465 % 40 75 5 323,132,000 G 5 K&
(i) 2 Wiz 11 -+ b 2 AR 1T (B 1 1,067,956,000 76
FyFEMERTE o
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

f o A5 i e B

(for the year ended 31st March, 2015) (#% —F —f 4 = H —+—H L4 )

9.

10.

FINANCE COSTS 9. WHEM
2015 2014
“E R4 R4
HK$°000 HK$’000
i T T
Effective interest on loan notes (Note 31) SRR BN B, (FfaE31) 44,393 39,809
Interest on bank and other borrowings wholly JEN FLAE N R BUER
repayable within five years $RAT K HoAth 18 2 22 1L 8,682 8,222
Interest on obligations under finance leases Pl 5 R4 2 LS 22 16
Effective interest on convertible note payables A R BRI A I 2
(Note 36) EMFIE (M7t 36) - 12,949
Total borrowing costs B (A A 53,097 60,996
Less: amounts capitalised in investment W R
properties under development EAL B (3,619) (4,259)
49,478 56,737

Borrowing costs capitalised arose on the specific borrowings carrying
interest at rates ranging from 2.05% to 3.13% (2014: 2.81% to 3.11%)

3.01JE) FHEZ 5 EMBE o

I EA ZAE AR A 1% 4 R P
2.05E £ 3138 (T — U4 : 281 JHF

per annum.
TAXATION 10. B
2015 2014
“E-RAE CF N
HK$’000 HK$°000
BT T T
Current tax: AT
PRC Enterprise Income Tax SRR E ST 23,515 18919
Hong Kong Profits Tax T A5 B - 31,724
23,515 50,643
(Over)under provision in prior years: AR AR BE GREAFUREA) 3l AN 2 -
Hong Kong Profits Tax FHAEH (869) 1,733
22,646 52,376
Deferred tax (Note 34) AEIERLIE (Mt 34) - (7,779)
22,646 44,597
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
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(for the year ended 31st March, 2015) (#% —ZF —f 4 = H =+ — H L4 )

10.

TAXATION (Cont’d)
Hong Kong Profits Tax is calculated at 16.5% of the estimated
assessable profits for both years.

Under the Law of the PRC on Enterprise Income Tax (the “EIT Law”)
and Implementation Regulation of the EIT Law effective from 1st
January, 2008, the statutory income tax rate of the PRC subsidiaries is
25% for both years.

Certain taxation arising in the PRC is related to the taxation on gains on
disposal of the operations in the PRC and is recognised using the tax

rate of 10% on the estimated taxable gains on disposal for both years.

The tax charge for the year can be reconciled to the profit before
taxation per the consolidated statement of profit or loss and other
comprehensive income as follows:

10.

BL (%)
T A8 4 B 22 7 s R A5 0 T 42 A w1 B
A2 16.5% w5t -

REH —FFNE—HA - HBEKZF
B AP FBk ([P RLIE ) R
SEPR R BLE BRG] > B A B e 2
A {18 4F B2 2 125 58 TR B2 14 % 25% o

T 8 4 A v IR A 2 T B TE B o
R B SE 5 I A s R 2 B TECA B AR
JEFRBL H B Uik A LB R 10% HERR

A BT T S BELAR S 1 i S A 2 T
Wit 2 BT 7S 2 R B i i A1) 2 BHIR AN

2015 2014
S S K 2 R4
HK$°000 HK$’000
i3 BT T o0
Profit before taxation 4758 iy Y | 823,710 430,848
Tax at the Hong Kong Profits Tax rate at 16.5% FZE W E BB 16.5%
AP Z BIH 135,912 71,090
Tax effect of share of results of joint ventures JREAS 5785 ) B o )
and associates ES vkl 2 (166,499) 14,787
Tax effect of expenses not deductible for AR I B S B R
tax purpose 70,902 35,648
Tax effect of income not taxable for tax purpose  HFZEFRBIITA 2 B 5 28 (23,115) (77,308)
(Over)underprovision in prior years R R AT GRBAFUREA ) 3 AN (869) 1,733
Tax effect of tax losses not recognised AT R0 VB 48 2 B A% s 2 26,250 13,349
Utilisation of tax losses previously not recognised  %)j ] 4i¢ Rif A it 52 2 B JE s 18 (2977) (2,405)
Effect of different tax rates of subsidiaries A At ] M [ A
operating in other jurisdictions ) Nl N P 2 (16,958) (12,297)
Tax charge for the year AAEFERBIIE S 22,646 AL
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS

f o A5 i e B

(for the year ended 31st March, 2015) (#% —F —f 4 = H —+—H L4 )

11.

PROFIT FOR THE YEAR 11, AS4E B Wi A
2015 2014
“E R4 e S UIESS
HK$°000 HK$’000
BT T T T
Profit for the year has been arrived at after AR g A 2R (GEA) -
charging (crediting):
Auditor’s remuneration A BRI 5
— current year — R4S 4,109 4,146
— overprovision in previous years — WA R AT B R A (27) =
4,082 4,146
Directors’ emoluments (Note 12(a)) wH S (M7 12(a) 36,968 33,358
Other staff costs: oAt B TR
Salaries and other benefits M4 B I A A 78,864 70,389
Equity-settled share-based payments expense DA 45 53 AR TE 5K
to employees ST IRBZ B 3,204 2,449
Retirement benefits scheme contributions IRRAE A FH Rk 2,360 2,286
Total staff costs B LA %8 121,396 108,482
Depreciation of property, plant and equipment LYE DR WS BN 9,794 9,753
Cost of inventories recognised as an expense TERR 5 BH S 2 1 B LA 7,343 -
Loss on disposal of property, plant and equipment 842 ~ B Iz 5t 2 s 8 78 2
Allowance on doubtful debts (Note 26) SRIRTEAM (K7t 26) 377 357
Gross rental income RFH B YA (3471) (3,191)
Less: direct operating expenses that generated W R EEESIAZ
rental income during the year JREAG B H 8 B 5T 295 252
3,176) (2,939)
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(for the year ended 31st March, 2015) (#% —F —f 44 = H —+—H L4 )

12.

DIRECTORS’ AND CHIEF EXECUTIVE’S EMOLUMENTS
AND HIGHEST PAID INDIVIDUALS

@

Directors’ and Chief Executive’s emoluments
The emoluments paid or payable to each of the eight (2014:

eight) Directors including Chief Executive were as follows:

12. -~ BTN BN S B w b
A+
(a) EHEEAEEFHAEME
BT B N4 (& — PO 4E A
Z)ER (EEEETBAR) 2 M

BRI
Other emoluments
JEfl
Discretionary
and  Equity-settled
performance  share-based Retirement
Salaries related payments benefits
and other incentive expense scheme
benefits payments  DAURHESH  contributions Total
Fees Hak WEEREER  DROHER BIEHER  emoluments
g b BEzEE fZRX At Bt il 4 441
HK$'000 HK$'000 HK$'000 HK$°000 HK$’000 HK$°000
BT BT BT T BT BT
(note i)
(It i)
2015 e S K2
Cheung Hon Kit (“Mr. Cheung”) SRR (TR 10 3,480 16,000 887 18 20,395
Chan Fut Yan (note (ii)) B 8L (At (i) 10 3,240 4,500 665 34 8,739
Cheung Chi Kit iR 10 2,280 2,800 475 114 5,679
Chan Yiu Lun, Alan BRHE B 120 - - 475 - 595
Wong Lai Shun, Benny B (A —F— 4
(appointed on 15th December, 2014) + A+ A HEET) 3 674 86 10 30 803
Wong Chi Keung, Alvin TER 138 - - 82 - 20
Kwok Ka Lap, Alva HEAL 138 - - 82 - 220
Shek Lai Him, Abraham fiidilk 200 - - 17 - 37
629 9,674 23,386 2,793 486 36,968
2014 e Sl uiia
Mr. Cheung RIEAE 10 3480 15,000 576 15 19,081
Chan Fut Yan (nofe (ii)) WO (M7 i) 10 3,240 4,000 43 324 8,006
Cheung Chi Kit R G 10 2,280 2,500 309 114 5213
Chan Yiu Lun, Alan B 120 - - 309 - 429
Ma Chi Kong, Karl BER (A =% —=4
(resigned on 17th April, 2013) 1A+t A EHE) 6 = = = = 6
Wong Chi Keung, Alvin FER 120 - - 54 = 174
Kwok Ka Lap, Alva HFL 120 - - 53 - 173
Shek Lai Him, Abraham Fiiak 200 - - 76 - 276
596 9,000 21,500 1,309 453 33,358
notes: /;ﬁ EL?EP
(i) The amounts included performance related incentive payment which is (63} 5% 4 BB 7 T8 4 AR R A 4 4

determined by the Group’s operating results, individual performance and
comparable market statistics for both years.

(i) Mr. Chan Fut Yan is also Chief Executive of the Company and his
emoluments disclosed above include those for services rendered by him as
the Chief Executive.

No Directors waived any emoluments during the current and

prior year.

A AR L] B T
il 2 SR T A 2 B8 4 o

() BROPBIEAIR R AR F 2 EEATHEA
B > BSOS AR A
FTBON B B 00 BT i 2 R P 4 o

AR BE KO AE A BE > ML A0E 7 L
TR
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NOTES TO THE CONSOLIDATED
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(for the year ended 31st March, 2015) (#% —F —f 4 = H —+—H L4 )

12. DIRECTORS’ AND CHIEF EXECUTIVE’S EMOLUMENTS 12, #&% - 8478 A B4 K o 3

AND HIGHEST PAID INDIVIDUALS (Cont’d) WAL 2
(b) Highest paid individuals (b) mEHMAL
Of the five individuals with the highest emoluments in the REEBEEHFM EZ4 N> =
Group, three (2014: three) were Directors whose emoluments are (B —PU4AE : =4) BEE >
included in the disclosures in Note 12(a) above. The emoluments 4 > W 4 4 b ST EE 12(a)  BR -
of the remaining two (2014: two) individuals were as follows: BIML (ZE 4 : W) A+
&M
2015 2014
“E-RAE CF N
HK$°000 HK$°000
b3 BT T
Salaries and other benefits e S H A AR A 3,599 3,530
Discretionary and performance related T 17 S B SR B i 68 2 A8 4
incentive payment 2,080 1,640
Equity-settled share-based payments expense DA A 4555 DA AR A3 T2 2K
AT Z B3 557 363
Retirement benefits scheme contributions AR ARAE A 5T ) {2k 29 30
6,265 5,563
Their emoluments were within the following bands: % 2 P47 DA i
2015 2014
DT Sk /X2 R4
Number of Number of
employees employees
IEPN UH=PN
HK$1,500,000 to HK$2,000,000 ¥ 1,500,000 70 &
712,000,000 7T - 1
HK$2,000,001 to HK$2,500,000 2,000,001 T £
#: 2,500,000 7C 1 -
HK$2,500,001 to HK$3,000,000 #545 2,500,001 TLE
¥ 3,000,000 7T - —
HK$3,500,001 to HK$4,000,000 1 3,500,001 TLE
¥ 4,000,000 7C 1 1
During both years, no emoluments were paid by the Group to the i T {1 B A > A A I A 1] 744
five highest paid individuals, including Directors and employees, s BT (S R B ) X
as an inducement to join or upon joining the Group or as AT VR 2 W5 I3 5 A S50 T
compensation for loss of office. AR ) I 22 % ) 5 2 el T
f& -
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(for the year ended 31st March, 2015) (#% —

13.

—HEZHZ=+—HIEFRE)

DISTRIBUTION 13. 2k
2015 2014
e S K2 R4
HK$°000 HK$’000
W T T
Dividends recognised as distributions A FEERR AR IR 2 JBE
during the year
—2015 Interim dividend, paid — HK7 cents - BN ZF—HEPHIRE - K
(2014: HK6 cents) per ordinary share 3 A 7 sl
(ZZE—JU4 : %Al 53,705 41,250
—2015 Special dividend, paid — HK15 cents - CIRMT = F— AR -
(2014: Nil) per ordinary share A 1B 15 s A1l
(U4 : 4E) 115,083 =
—2014 Final dividend, paid — HK16 cents - DIRMT =R — TR R - ik
(2013: HK15 cents) per ordinary share WS A 16 51l
(ZF— =4 15#Al) 110,181 95,576
— 2014 Special dividend, paid — HK30 cents — IR =B — PUAERR R — %
(2013: Nil) per ordinary share ai_ﬂx30ﬁ§ﬂﬂ
DR =4 ) 206,590 -
485,559 136,826
Dividends in form of: B
— Cash - Bl 108,036 120,615
— Scrip dividend (Note 35(c) & (d)) — DUBACE (M7 35(c) & (@) 377,523 16,211
485,559 136,326
Dividends proposed in respect of the year A IR 2 R
—2015 Final dividend — HK20 cents - “EF-HERMRE -8k
(2014: HK16 cents) per ordinary share 788 1 20 #5 A1l
(ZZ—Ju4 16?%1le 159,969 110,181
—2015 Special dividend — Nil TR RIS -
(2014: HK30 cents) per ordinary share (ZF—PY4F
BB @ A 30 A1) - 206,590
159,969 316,771
The Directors have resolved to recommend the payment of a final HFEORERIERE T —HEZH

dividend of HK20 cents per ordinary share for the year ended 31st
March, 2015 (2014: final dividend of HK16 cents and special dividend

J% 20 %5 A1l (

= — H R AR IR AR S
—FE XE@E&E’S‘%

of HK30 cents per ordinary share), which will be payable in cash with 58 B 16 M5 A1l S e Al B 5 A 1SS 48 % 30
an option to elect scrip dividend of ordinary shares, in respect of all or (%flﬂ > A AL IR > VET ERRICGE
part of such dividend. I AR RIS A A B E o
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14.

EARNINGS PER SHARE 14. B AM
The calculation of the basic and diluted earnings per share attributable AN TR A EAL 5 % LA % 48 8 2 A1)
to owners of the Company is based on the following data: T3 BB LA st A
2015 2014
e Sk K2 e Sl UIETS
HK$°000 HK$°000
BT T o0
Earnings: BA
Profit for the year attributable to owners of AN FIHER N AL AR AF BE i A1) K2
the Company and earnings for the purpose of T A S B 2 R 2
basic and diluted earnings per share Vel 803,550 386,853
2015 2014
I S K o e S UIESS
Number of shares: ety H :
Weighted average number of ordinary shares F T A R AR B ) 2 7 i
for the purpose of basic earnings per share JIHET- 253 733,944,410 634,718,086
Effect of dilutive potential ordinary shares: A R 2 VA R
Share options R hE 3,609,886 2,469,802
Weighted average number of ordinary shares for &1 4 [543 1| 22 317 [
the purpose of diluted earnings per share SIS 8 737,554,296 637,187,888

The computation of diluted earnings per share for the year ended 31st
March, 2014 did not assume the conversion of the Company’s
convertible note payables since their exercise would result in an

increase in earnings per share.

RHERE =T —ME=A= T —A L
I 2 BRI LR o S BAR
RERLES S et ey Y

AR > S AR A e T R R AR R
R TEHE e
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15.

PROPERTY, PLANT AND EQUIPMENT

15. P2k ~ BRbR Ko i i

Leasehold Furniture,
land and Leasehold fixtures and
buildings  improvements equipment Motor
gL HE R RKE vehicles Total
3 & IES 3 &1} R Mt
HKS000 HK$°000 HK$°000 HK$’000 HK$°000
BT BT o BT BT
COoST WA
At Ist April, 2013 MoZ—=#ENA—H 236,829 6,038 3,561 5,460 251,908
Exchange adjustments HE 3 8 = ©) @30 (3 (65)
Additions RE = 25 370 5918 6,313
Acquisition of subsidiaries 1 B Y B ]

(Note 42(b) & (c)) (HtzE4200) % (c)) - 60 202 1,009 1271
Disposals HE - = (274) = (274)
At31st March, 2014 MEZ—NE=H=+—H 236,829 6,140 3,828 12,356 259,153
Exchange adjustments I 5150 % - (1) (25) (1) 1)
Additions RE - 678 624 - 1,302
Acquisition of subsidiaries 1 i Y B % )

(Note 42(a)) (it 42() - - 469 246 715
Disposals fiig: - - (256) (351) (607)
At 31st March, 2015 RoBZ-HE=A=+—H 236,829 6,817 4,640 12,250 260,536
DEPRECIATION il
At st April, 2013 WZE—-=FMNH—H 9,810 4,531 2,310 2918 19,569
Exchange adjustments i 5o - ) 3) (29) (34)
Provided for the year AR R 6,658 1472 576 1,047 9,753
Eliminated on disposals 18 R4 - - (24) = 24
At 31st March, 2014 WZE—WE=H=1—H 16,468 6,001 2,641 3,936 29,046
Exchange adjustments [ 5% - () (1 1) 3)
Provided for the year REE R 6,657 347 558 2032 9,794
Eliminated on disposals B I 6 - - (227) (293) (520)
At 31st March, 2015 RoB-HE=ZA=+—H 23,125 6,347 2971 5874 38,317
CARRYING VALUE R T £
At 31st March, 2015 RoB-HE=ZA=+—H 213,704 470 1,669 6,376 22,219
At 31st March, 2014 MZZE—-NE=A=+—H 220,361 139 1,187 8,420 230,107
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15.

PROPERTY, PLANT AND EQUIPMENT (Cont’d)

The above items of property, plant and equipment other than

construction in progress are depreciated on a straight-line basis as

follows:

Leasehold land and buildings ~ Over 50 years or the remaining term
of the relevant lease, if shorter

Leasehold improvements Over 3 years or the remaining term
of the relevant lease, if shorter

Furniture, fixtures and Over 3 to 10 years

equipment

Motor vehicles Over 5 years

The leasehold land and buildings shown above are located in Hong
Kong under long leases.

At 31st March, 2015, the carrying values of furniture, fixtures and
equipment of the Group included an amount of approximately
HK$298,000 (2014: HK$269,000) in respect of assets held under

finance leases.

The Group has pledged leasehold land and buildings with carrying
values of approximately HK$209,454,000 (2014: HK$215,899,000) to
secure general banking facilities granted to the Group.

15. W3 - WM R el ()

EAtSE - B KR TE B (TR AR B
5h) AE BRI T 507 A

FAE L R S0F B MR

A BRI (U ge)
HEYEHE 3B R 2

A BRI (an s )

1ML~ SEE K 32 104F
1R 54

ERAE T I R E U R
MAFFA -

MN_E—FEZA=Z+—H > AEHEK
TR ~ 2 B R B 2 TR T (6 4 452 il AR
ERA 2 & & A L4 s 15 298,000 0 (—
FT—PO4E : ¥ 269,000 78)

A 45 (3] L K47 R T (L 40 ¥ 755 209,454,000
JG (& — DU AR« {5 5215,899,000 C) 2
FHLEE b e M 5 AE o A4 [ i 4 —
B ERAT Rl 3R 5
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16. INVESTMENT PROPERTIES 16. #&YE
Investment
Completed properties
investment under
properties development
C¥% TR Total
BEME BEME At
HK$°000 HK$’000 HK$’000
T T ik T T T
FAIR VALUE AR
At Ist April, 2013 WZF =4 —H 123,000 878,000 1,001,000
Additions NE - 66,585 66,585
Disposal i - (683,460) (683,460)
Increase (decrease) in fair value TAE A R 2 8 TR
recognised in profit or loss (W) 8,000 (10,125) (2,125)
At 31st March, 2014 REF—NE=A=+—H 131,000 251,000 382,000
Additions NE - 80,005 80,005
Increase in fair value recognised in NB R RERE 2 AT EIE N
profit or loss 1,000 1,995 2,995
At 31st March, 2015 R _ZF—HE=HA=+—H 132,000 333,000 465,000

The investment properties shown above are located in Hong Kong and
held under long leases.

The valuations for completed investment properties have been arrived
on a basis of valuations carried out on that date by RHL Appraisal
Limited at adopting the Direct Comparison Method.

The valuations for investment properties under development have been
arrived on a basis of valuations carried out on that date by Asset
Appraisal Limited at adopting the Residual Method in respect of the
investment properties under development which makes reference to
expectations of market participants of the value of the property when
complete, less deductions for the costs required to complete the project,
including construction costs, finance costs, professional fees and
developer’s profit margin which duly reflects the risks associated with
the development of the properties and appropriate adjustments for profit
and risk. The Residual Method has assumed that the investment
properties under development will be completed in accordance with the

development proposals.

PA_E R B ) 28 A AR R R AL A
A e

7 BB B W 3 2 Al (E 45 K M AT AT (i
A B REAT S EE A 2 RN E
Bk -

e BB B Yy 2 2 A0 (8 1 b o e s
B P A PR A R HEAT A B B 2 BEHE AN
SREEF R 2T G2 TR ER
T2 TR A > W2 T8 B 5 T 75 L
AR WFEEERA - G AR - HER
KB A > B R ¥
JEL B A B 5 T ) R JE g AR H 3 R
BR(E TR TR B AE B I B W 0 MR i 5%
RERT -
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16.

INVESTMENT PROPERTIES (Cont’d)

The resulting net increase in fair value of investment properties of
HK$2,995,000 (2014: net decrease in fair value of HK$2,125,000) has
been recognised directly in profit or loss for the year ended 31st March,
2015.

On 28th December, 2012, Castle Win International Limited (“Castle
Win”), an indirect wholly-owned subsidiary of the Group entered into a
sale and purchase agreement with an independent third party for the
disposal of an investment property under development held by Castle
Win, at a consideration of HK$830,000,000 (the “Disposal”). The
Disposal was completed in August 2013 and a gain on disposal of
HK$145,953,000 was recognised in the consolidated statement of profit
or loss for the year ended 31st March, 2014.

At 31st March, 2015 and 2014, all of the Group’s investment properties
had been pledged to secure banking facilities granted to the Group.

Followings are the key inputs used in valuing the investment properties

16. BEWE 41)

Vo7 /NS NS WTTE | Rl
2,995,000 7 (& — P4« - PAE A 15
HE M H52,125,00000) > W EREE - F
—HAE=ZA=+—HILFEZBEEE
THERR o

MRoFE——4E+—H=+/NH > AEMH
2 M) A R B A R I ] A PR
(T30 ) Bl — 44 8 57 56 = 5 v o B 5 1
vk o I E ST R 2 — R R R
W2 (R AE A ¥ 830,000,000 7T ([ H
) o R T E—=4F )\ H M > 1
HA B2 vi8 A 7 145,953,000 G EL R AL E
FT—WEZH=+—HILEEZ&5HE
i R MERR o

RE-F—RER—F-HNFE=A=1+—
Ho> AEBERBECEYECTIEN - (R
A5 I P R ST Tl S A O

UTHR-F-HFE=A=+—H&E&

as at 31st March, 2015: AL T ) T S A By
Relationship of
Key unobservable unobservable inputs
Fair value Valuation Range or to fair value
Category hierarchy Fair value as at techniques BRI 1 weighted average B A\ ik
Lyl AFHES ATHI A M2 A FE [ WiRS R T3 B BT Z B
31.3.2015 3132014
“E-nE SR
ZAZ+—H Z=H=t-H
HK$°000 HK$'000
T T

Completed investment properties

B EYE

(i)  Carparks Level 2 3,900 3400  Direct Comparison Method N/A N/A
(FHL o, based on average of market T TR

observable transactions of
similar properties
B2 T4
BRI E
Hoak:

(ii)  Commercial property in Level 3 128,100 127,600  Direct Comparison Method  Adjusting factors on Adjusting factors ranging ~ The higher the adjusting factor,
Hong Kong =R based on the average market location and condition from 75% to 140% (2014:  the higher the fair value (2014:
LTRSS observable transactions of (2014 Adjusting factors on  ranging from 75% to 140%)  The higher the adjusting factor,

similar properties after location and condition) AEAENT15% % the higher the fair value).
applying adjusting factors  SUEERGRIAREE (= 140% (ZF—IUE - AF  FEH G - ATl
toreflect the conditions and ~ ZF—JU4F : MBI 75% % 140%) B (CF—E RS
locations of the subject i AFERG) -
property

THEE P R 2K LA R

HEEZ RS0

BRI LT

[l SRl

{3 10
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16.

INVESTMENT PROPERTIES (Cont’d)

16. BEWE 41)

Relationship of
Key unobservable unobservable inputs
Fair value Valuation inputs Range or to fair value
Category hierarchy Fair value as at techniques FREEEE weighted average B A R
vl MVEES A THI A M2 2 FE A5 LN 2 S o T3 SAFHZ MR
31.3.2015 3132014
e o ZE A
ZAZt—H =ZA=t—H
HK$000 HK$'000
T BT
Investment properties under Level 3 333,000 251,000 Residual Method (i)  Grossdevelopment  Approximate The higher the gross
development = PR value per room HK$5,709,000 per room development value per room,
TR EME (2014: Gross (2014: HK$6,600,000 per  the higher the fair value (2014:
development value  room) The higher the gross
perroom) % 49it515,709,000  development value per room,
BHEFERAE T (CF—NE  BHE  thehigher the fair value).
(CZ-I4E & FEiE660000070) BHEREREAER
H% o Bt e A ) AT (Z B4
GHER B RS -
AFERE) o

(i)  Expected developer  10% (2014: 10%) The higher the expected
profit (2014: 10% (= %44 : 10%)  developer profit, the lower the
Expected developer fair value (2014: The higher
profit) the expected developer profit,
TR R A the lower the fair value).
(ZF—UiE F TR RRA 8 2
Lkl T (ZF—4 A

BRI AT
(ERRE) -

(iii) ~ Total estimated Approximate HK$7,200 per  The higher the costs, the lower
construction costs to  square feet (2014: the fair value (2014: The
complete (2014: HK$7,000 per square feet)  higher the costs, the lower the
Construction coststo &/ IRAHERE72000C  fair value).
complete) (ZR—04 PR SR > ATEBE(C
Mt AR % 7,00070) T U4« A - AT
A (CF-E {ERE) o
BN

(iv)  Borrowing rate 3.5% (2014: 3.3%) The higher the borrowing rate,
(2014: Borrowing 3.5% (Z%—Y4F : the lower the fair value (2014:
rate) 3.3%) The higher the borrowing rate,
fi B the lower the fair value).
(CR—PtE : (E BRI - AT
%) & (CF -4 - fEEHI%

i > ATERIE) -

465,000 382,000
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17. EQUITY INVESTMENTS 17. BebEdE

2015 2014
- Sk N2 2 R4
HK$°000 HK$’000
T T
Listed equity securities in Hong Kong s b ReARE 5 582,196 689,120
Listed equity securities in overseas 2 &N - 50,331
Listed investment fund in overseas AN E A RS 1,343 1,452
Unlisted equity securities in overseas AN IE E AR TS 25 38,556 7,000
Unlisted investment fund in overseas HEANE LT B4 2,326 776
624,421 748,679

Analysed as: G iv
Current i 317,296 287,423
Non-current FE U Hy 307,125 461,256
624,421 748,679

Classified as: R E

FVTOCI TR FAESIIR Bt AF A

ENL & 312,925 410,925
FVTPL A TESIR KET ARt 311,496 337,754
624,421 748,679

The fair values of the listed securities and fund are determined based on
the closing prices quoted in active markets both in Hong Kong and
overseas.

The above unlisted equity investments represented investments in
securities and fund issued by private entities incorporated in overseas.
The unlisted equity investments previously measured at cost less
impairment under HKAS 39 are now measured at fair value under
HKFRS 9 (2009).

ETRE R R R e NEEEE R
B R T 3 P R AT A R

gl JE T R RE A e A v A e AR ST
SRNEEISTEEREEZRE -
iR R AR TR A Vs e R 2B 39 SR H i A 4
BRI (E R 22k B R BlRAR
TR U A TS 9 A5 Y JI 26 0 5% (B ILAF)
/AN =
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18.

19.

—HEZHZ=+—HIEFRE)

DEBT INVESTMENT 18.

The amount represents notes listed in overseas carrying interest at the
fixed rate of 6.5% per annum and will mature on 16th January, 2018.
The Group designates such debt investment as at FVTPL on initial
application of HKFRS 9 (2009).

15 HE B

B K IE SR DA 2 AR 2R 6.5 [H RS 2
b BT R HfE i = F— NFE—A
175 H 2 o E ) Uh E A i IS R
HERIZE 0 5% (T T L) I » AL M T
FE RZ AR G N THES IR SRt AR 4 o

INVESTMENT IN CONVERTIBLE NOTE 19. WIR)B R P E
2015 2014
e Sk e S i F= o
HK$’000 HKS$’000
T T

Analysed as: ATy

Current T 9,694 =
Non-current JE G E) - 28,702
9,694 28,702

Convertible note represents investment in convertible note issued by a
private entity (the “CN issuer”). The CN issuer is principally engaged
in online music industry and operates in Hong Kong and the PRC. The
investment in convertible note is measured at amortised cost less
impairment loss and will be matured on 25th March, 2016.

During the year ended 31st March, 2015, the Group carried out a
review of the carrying amount of the investment in convertible note. As
a result, an impairment loss of HK$18,994,000 has been recognised in

the consolidated statement of profit or loss.

AR R AR A — A (AT i
SEBATAND RBRTATRBEER &
o MR RBRT AT ERER LY
YATE > HEB AW R h B o ]
?ﬁ%ﬂﬁ?&%&%?’ﬁ&ﬁﬁﬁiﬂi?ﬂ%ﬂ{ﬁﬁﬂﬁ

ArE S MR S FE-ANE=ZH AR
# o
BE_F-HFE=A=+—HILFE.

AS%@*%J‘T@HXEE%&%ZBEE{E
DRI T 7% 5 5 4L 2 2 Tl 6k (0 s 5 7
18,994,000 T °
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20. INTERESTS IN JOINT VENTURES/AMOUNTS DUE 20, RA&HB AR 2R M E B A

FROM JOINT VENTURES SRIE
2015 2014
SEEE ENE
HK$°000 HK$°000
w8 T BT
Cost of unlisted investment in joint ventures REEN A EHHRE 2 A 959,567 542,247
Share of post-acquisition results and other JREAE WA i £ S 265 B HC A A THT B 52
comprehensive expense (89,257) (13,713)
870,310 528,534
Amounts due from joint ventures JEW &N T ERIE 432,341 191,113
Less: Loss and other comprehensive expense B B E AR 2 B4
allocated in excess of cost of investment [ FEYEEE] (35,757) (81,475)
Less: Impairment loss I W EEE (11,022) (11,022)
385,562 98,616
Except for an amount of HK$297,300,000 (2014: Nil) due from a joint R DA ] 58 4 A % 7 B (2 — DU 4F - )
venture which carries fixed interest rate of 7% (2014: Nil) per annum FHROG G ERER Bl — MG 8L
and is repayable on demand, the remaining amounts are unsecured, ) K IE i 5 297,300,000 TG4 > R EE
interest-free and no fixed term of repayment. It is not expected to By MRS AR~ o B B i [ v O o TR
recover those loans within twelve months from the end of the reporting 525 BN & IR R RS A
period. S
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20.

INTERESTS IN JOINT VENTURES/AMOUNTS DUE 2. ]}Qﬁ%&ﬁ]i}ﬁﬁﬁ/}ﬁq&ﬁ%&ﬁj
FROM JOINT VENTURES (Cont'd) X (41)
The Group’s material joint ventures at the end of the reporting period 7 A 3 it i W OR 2 RSN w) AL dE
include Vastness Investment Limited (“Vastness”), Mavis Q Properties Vastness Investment Limited ([ Vastness |)
Limited (“Mavis Q) and More Star Limited (“More Star”’). All of the Mavis Q Properties Limited ([ Mavis Q /) &
Group’s joint ventures are accounted for using equity method in these More Star Limitd ([More Star]) o 7~ £ [H]
consolidated financial statements. Details of the Group’s material joint R - /N T S A b e ek |
ventures at the end of the reporting period are as follows: BEZEIEAIE o ANEE [H ARG AR 2 F 58
BEAFREEMT
Nominal value  Proportion of nominal
Class of of issued and value of issued
Place of shares/ fully paid share capital held
incorporation/ capitalheld share capital by the Group Proportion of
Name of the entity Form of entity ~establishment s ety CEIE  AREFHCHET voting power held  Principal activity
A P FE /o EAMR  ARBAEE JRA T L il FrisBebe sl SRR
2015 2014 2015 2014
TR CFIE CRRE CF A
% % % %
Vastness Incorporated  British Virgin Islands  Ordinary US$100 50 50 50 50  Investment holding
gy WA ERELHE il 10075 (note a)
&E?‘“H& (fzta)
Mavis Q Incorporated ~ British Virgin Islands ~ Ordinary US$2 50 50 50 50 Investment holding
FEA AL ERELHE LI 2E70 (note b)
B (Hfztb)
More Star Incorporated ~ British Virgin Islands ~ Ordinary US$10 40 - 40 - Investment holding
FEff AL HERELHS LA 10%75 (note d) (note c)
(Witd) G (Hiatc)
notes: Mtat -
(a) The principal activities of its subsidiaries is property sales and development in (a) THE T B A ) 2 S A A e AT W 3
Hong Kong. S B -

(b) The principal activity of its subsidiaries is property development in the PRC.

(c) The principal activity of its subsidiary is holding of a hotel property in Hong Kong.

(d) The Group is able to exercise joint control over the relevant activities of More Star
as major decision regarding the relevant activities of More Star require unanimous
consent of both of shareholders of More Star according to the shareholders’
agreement. The Group has pledged the 40% equity interest in More Star to secure

the other loan facilities granted to the Group as set out in Note 33.

The above table lists the joint ventures of the Group which, in the
opinion of the Directors, principally affected the results of the year or
form a substantial portion of the net assets of the Group. To give details
of other joint ventures would, in the opinion of the Directors, result in
particulars of excessive length.

(b) TR BRPE O W 2 S A A o B AT A 2
BRI -

(©) TR BRPJGE 2 Bl 2 65 o T e A U
L/E

(d) 7 42 |8 ] 3 More Star 2 5 B 28547 (8 4 ] 422
il 4 > J5R £ More Star 47 BH 675 40 I &~ 32 52
SR JE AR 9 1 TR 1 R A More: Star AR — 2
[F] & o A< £ % © HE4H JA More Star 2 40% & HE
A 7 A 5 1 O 48 42 JEE A 5 3l ' 2 A (L
F3E33) ©

b R T S AR AR AR
ﬁﬁﬁ%ﬁiéﬁjﬁ%ﬁizﬁﬁgﬁﬁﬁﬁ}_%

DALEBEGERT c BHRR 5
ﬁﬁﬁﬁ/\“/\ﬂziéﬂﬁ 5B A 2
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
o o7 WA A B

(for the year ended 31st March, 2015) (#% —F —f 4 = H —+—H L4 )

20.

INTERESTS IN JOINT VENTURES/AMOUNTS DUE
FROM JOINT VENTURES (Cont’d)

Summarised financial information in respect of each of the Group’s
material joint ventures and the aggregate of other joint ventures is set
out below. The summarised financial information below represents
amount shown in the joint ventures’ financial statements prepared in
accordance with HKFRS.

2015
“Eh

20. AEBAVZHERMERAEBAF
K ()
AL EEGE N A K HAMEGE
NEIGFIZ MBS EREERFI T - R
SCT B S AR i AR 1 A s A
HUERI AR R 2 B8N m RS IR TR &
o

2014
i

Vastness MavisQ  More Star
HK$'000  HK$000  HK$°000
ghTr  #RTn BRI

Sub-total Sub-total

Mgt Vastness  MavisQ  More Star it
HKS$'000 HK$°000 HK$'000 HK$'000 HK$’000
BHET BT WETT B¥To BT

N/A
Current assets MEEE 1273442 462,627 1338 1737407 1,091367 462,627 TER 155399
N/A
Non-current assets g E 15113 - 1285000 1,300,113 19,589 - AR 19,589
N/A
Current liabilities & & (1,013,067) 42,163) (11,030)  (1,066,280)  (397,348) (42,163) AR (439,511)
NA
Non-current liabilities Bk - - 19727 (19727)  (418,779) = AR (418,779)
The above amounts of assets and -4 7 & (&4 4
liabilities include the following: DA T4 :
NA
Cash and cash equivalents B4 RB 4% EEHE 1923 - 1,286 3209 4414 - i 4414
Curtent financial iabiliies RHERMALR (1
(excluding trade and other B 5 RAABRERT NA
payables and provisions) FURDA BBt ff) (588,375) - - (88375 (76,000 - N (76,000)
Non-current financial liabilities ~ JE4iLE) 4 & fF (R 45
(excluding trade and other B5 BIUHERT NA
payables and provisions) BT - - (RS (13855 (418719 - AR @18T19)
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

fon 1 VA 755 e 5 P

(for the year ended 31st March, 2015) (#% —F —f 44 = H —+—H L4 )

20. INTERESTS IN JOINT VENTURES/AMOUNTS DUE 20. RA&BA W 2R RSB A

FROM JOINT VENTURES (Cont’d) KO (A1)
2015 2014
“Fhf —Z-E
Sub-total Sub-total
Vastness ~ MavisQ  More Star Nt Vastess  MavisQ  More Star Nt
HK$000  HEK$000  HK$000  HK$°000 HKS'000 HKS'000 HKS'000 HKS$'000
3R ST L & T o TR 4 L TV ST 1. TV 3 o B
(note)
(Wzt)
N/A
REvenue Iz - - 19,019 19,019 - - AR -
(Loss) profit for the year/period A4 /MK NA
(B 8) 1l (19.340) - M8 (16932)  (1743) - FEA (7148)
Other comprehensive income for 7421 /11K At NA
the year/period e - - - - - - N i =
Total comprehensive (expense)  A4ERE /# 2:18 (F %) NA
income for the yearfperiod Mg AR (19,340) - 2408 1693)  (17443) - A (17443)
Dividends received from joint A4/ /HIH B N/A
ventures during the year/period A& /A A E - - - - = = A -
The above loss for the year/ RN ]
period include the following: AT :
N/A
Depreciation and amortisation 4785 J 45 (9.952) - - (9952) (11,201) - Nl (11,201)
N/A
Interest income FEIA 2970 - - 2970 785 - MEA 785
N/A
Interest expenses PR - - (15133) (1513 - - AR -
NA
Tncome tax credit (expense) FrEmE A (%) 3,607 - (476) 3,131 10,339 = YNl 10,339

note:

The financial information represents the profit or loss and other comprehensive

income from the date of the completion of acquisition of subsidiaries as set out in

Note 42(a).

Bt < A1 R BB R W T 42(a) BT AR S 2 )
EE AR I by R e & o
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

% e W A B B
(for the year ended 31st March, 2015) (#% —F —f 4 = H —+—H L4 )

20. INTERESTS IN JOINT VENTURES/AMOUNTS DUE 20, RA&HB AR 2R M E B A

FROM JOINT VENTURES (Cont’d) SR (4)
Reconciliation of the above summarised financial information to the bl BA TS R AN T B A B RS R 3R B
carrying amount of the interests in the joint ventures recognised in the RN G4 N 7] 2 HE 2% 2 R (R -

consolidated financial statements:

2015 2014
“ERnE ZE—U
Sub-total Sub-total
Vastness ~ MavisQ  More Star it Vastness MavisQ  More Star INat
HK$000  HK$000  HK$000  HK$°000 HK$'000 HK$°000 HK$'000 HK$°000
BHTL  ERTE WWTx  #WTx  EETx BT B%Tx EBTr

NA
Netassets of the joint ventures A&/ 7l 2 B (. 275,488 420,464 515561 1211513 294,829 420,464 N i 715,293
Proportion of the Group’s AERREEAFZ
ownership interests in the i R & ol NA N/A N/A
joint ventures 50% 50% 0% K 0% 0% AER AEA
Net assets of interests in joint REBELREEAF NA
ventures attributable to the Group 2 Hé%5 2 B 8 137,744 210232 206,224 554,200 147414 210,232 AEH 357,646
Effect of fair value adjustment Wl AT ERE R NA
on acquisition 173,166 - (32,355) 140,811 173,166 - AHEH 173,166
Carrying amount of the Group’s ~ AE[RAE/AF 2 N/A
interests in the joint ventures T 2 IR 310910 210,232 173,869 695,011 320,580 210,232 N i 530,812
Aggregate information of joint ventures that are not individually RIFEFEZ GE AR ZEFHER
material:
2015 2014
S S K 2 e S UIETS
HK$°000 HK$°000
b3 BT T
The Group’s share of loss A 2 18 e A e 1R (31,654) (45,817)
The Group’s share of other comprehensive A B2 (98] R A 2 i
income (expense) s (FA=Z) 10,535 (1,345)
The Group’s share of total comprehensive expense 7S £ [H] 4% 4= 1 BH Sz 44%8 (21,119) (47,162)
Aggregate carrying amount of the Group’s AEERZEGEARZ
interests in these joint ventures HE i 2 M T A (L 175,299 (2,278)

Annual Report 47 @ 2014-2015



NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

fon 1 VA 755 e 5 P

(for the year ended 31st March, 2015) (#% —ZF —f 4 = H =+ — H L4 )

21.

INTERESTS IN ASSOCIATES/UNSECURED LOAN DUE
FROM AN ASSOCIATE

21.

TG 5 > vi) Z Ml OB — B
2 v Sk £k

2015 2014
- Sk - R4
HK$’000 HK$’000
T i e
Cost of investment in associates, unlisted AN IR ETTRE 2 A 587,019 633,264
Share of post-acquisition profits and other JORE A 6 Mg % i ) e L A 2 T LA
comprehensive income, net of dividend or (TR 1 JE A [ )
other return 690,873 55,135
1,277,892 688,399
Unsecured loan due from an associate JE S — [T W6 2/ ) A B0 112,482 112,482
Analysed as: DA
Current TE) 112,482 =
Non-current FE - 112,482
112,482 112,482

The unsecured loan due from an associate is non-interest bearing and
was advanced to an associate based on the agreed portion of advance
stated in the acquisition agreement dated 29th March, 2006. The fair
value of this amount at initial recognition during the year ended 31st
March, 2008 was arrived based on the imputed interest rate of 5% per
annum. In the opinion of the Directors, the balance is expected to be
recovered within twelve months from 31st March, 2015, and therefore

classified as current asset.

Before offering any new loan to associates, the Group will assess the
associate’s credit quality and the usage of the loan by the associate. The
recoverability of the loan is reviewed throughout the year. The whole
loan to an associate is repayable upon request for repayment, so the
balance is neither past due nor impaired and has no loan default history.
In order to minimise the credit risk, management of the Group has
monitored the repayment ability of the associate continuously.

JRRE WA — T T D R B
HHMBE T XNEZH LA ZIK
i Yo o Pl W R AR 0 B T — T B
BN ME_FENE=H=T—H
1E4E B > A BB R W) 4 TR iR e 2 A T
(B TR A B AE R R S A o EHAL
fF N A E M AT =& — B A = A
=+ B F T E A Rk E s SO
Ve B &

1) B 8% 2 ) 45t A AT B KT o A 4R B
A RPAG I A W 2 A5 HE R RS AT
ZEFR R o R A B 2 3 B K
Z AT [el R BE o ] — [T s R BRI 2
i A R ZR B ORI R
BB o HLA I KT B o A
fis BEIEL B > A4 1 BN 4 A B 5 o I
BT ZEBRES) -
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

f o A5 i e B

(for the year ended 31st March, 2015) (#% —F —f 4 = H —+—H L4 )

21.

INTERESTS IN ASSOCIATES/UNSECURED LOAN DUE  21. REE A Zﬁ%ﬁ/)@‘q&#ﬁﬂw%
FROM AN ASSOCIATE (Cont’d) N v SEHR I Bk (4)
The Group’s material associates at the end of the reporting period 7 AE 3] it it 1 OR 2 R SR AN w) AL dE
include Orient Town Limited (“Orient Town”), Empresa De Fomento HEGH A PR T ([ HEGH |) ~ B A 58 Ik 1y
Industrial E Comercial Concérdia, S.A. (“Concordia”), Rosedale Hotel, AIRAF (THA D) ~ db s AR IE A R
Beijing Co., Ltd. (“Rosedale Beijing”), Sanya Golf & Leisure Group HAL A A ([dE X I RE ]) ~ Sanya Golf &
Limited (formerly known as ITC Golf & Leisure Group Limited) Leisure Group Limited ( Hij ##ITC Golf &
(“Sanya Golf”) and Wealth Explorer Holdings Limited (“Wealth Leisure Group Limited) ([ Sanya Golf|)
Explorer”). Details of the Group’s material associates at the end of the Wealth Explorer Holdings Limited ([ Wealth
reporting period are as follows: Explorer)) » 74 i 5 1K 2 20
BATRAT -
Proportion of
Nominal value nominal value of
Class of of issued and issued/registered
Place of shares/ fully paid share capital
incorporation/ capital held share capital held by the Group Proportion of
Name of the entity Form of entity ~establishment st/ CBAR  AEHFRCERG/ votingpowerheld ~ Principal activity
e LA At /RO EAK ARG REMBOAHE (P Frsfmhiesl  RERH
2015 2014 2015 2014
“R-nE CT-NE ZF-LE CF-NE
% % % %
Orient Town Incorporated Hong Kong Ordinary HK$700 45 45 45 45 Investment holding
#H A Fik LR 700 7T (note a)
SR (Hfzta)
Concordia Incorporated Macau Quota capital MOP100,000,000 355 355 355 355 Property development
Bk AL Y (note b) TR LS
A g A 100,000,000 ¢
(Hféto)
Rosedale Beijing Incorporated The PRC Registered capital US$86,000,000 20 = 20 - Hotel operation in
TEmE FEML gl FEf A 86,000,000 5 7 Beijing
st et
Sanya Golf Incorporated British Virgin [slands ~ Ordinary USS$1,000 20 66.3 20 6.3  Investment holding
AL ERELEE B i 1,003 78 (note ¢) (note d)
(Hfite) REER Mzt d)
Wealth Explorer Incorporated British Virgin Islands ~ Ordinary USS$1,000 40 - 40 - Investment holding
M A by e 1,003 7T (note ¢)
R (ite)
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
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(for the year ended 31st March, 2015) (#% —ZF —f 4 = H =+ — H L4 )

21.

INTERESTS IN ASSOCIATES/UNSECURED LOAN DUE
FROM AN ASSOCIATE (Cont’d)

notes:

(a) The principal activities of its subsidiaries are mainly property development and

property project management.

(b) Quota capital represents the Portuguese equivalence of registered capital as

Portuguese is the official language of Macau.

(©) It was accounted as an associate despite the fact that the Group had ownership
interest of 66.3%, as the other shareholder had a call option under which the
shareholder had the right to acquire further 46.3% equity interest. Taking into
consideration the substantive potential voting right which were currently exercisable
by the other shareholder, the other shareholder had voting right which could give

the other shareholder current ability to direct the relevant activities of Sanya Golf.

(d) Sanya Golf owns 55% equity interest in a joint venture, Paragon Winner Company
Limited, which is principally engaged in development and management of golf

resort and hotel in Yalong Bay, Sanya City, the PRC.

(e) The principal activities of its subsidiaries are mainly property development project
situated at No. 23 Po Shan Road as disclosed in Note 49.

Summarised financial information in respect of each of the Group’s
material associates and the aggregate of other associates is set out
below. The summarised financial information below represents amount
shown in the associates’ financial statements prepared in accordance
with HKFRS.

All of these associates are accounted for using the equity method in
these consolidated financial statements.

21.

TR B A F) Z R MR — TR VB
2 vl SR £ K (4)
it

(@) TR B O Wl 2 FE B 2R M WS T
HREH o

(b) Quota capital AR M E 7556 & i e 4E s it
AR o

© B E ARSI AE— M A w) > HEAS 42
HEAT 66.3% HEAT > T H Al FBE 5B AT J T 5 4
HE ) A 3 — 25 Wi 5 46.3 % i A HE 4 2 58 Jif 14
RE o g 1A L Al B RBR A K i AT AT (e T AE 4% 5
HE > F At JRE T 45 S LR T St T 48 S HE R
PAFE 5| Sanya Golf 2+ B 27 -

(d)  Sanya Golf# f & % /% wlParagon Winner
Company Limited Z 55% Bt AHE 4 > 5%/ ) £
B2 o [ = 5 7 R L 0 g v T BR B R
il [ 2 % J I B o

(o) TETR WIS 2 W) 2 S B Ay Y L 49 BT 40 38 iz
TR T 23 BE 2 M BRI -

A7 IR A 4 [ 25 T B ) D AT
NEBR MBS R ERINIT o T
SC T SRR B 5 A AR AR R A s S
o Y R A R g ) B AR TR
o

P A % S Wt 8 O B 3 TR % 5 A B S R
ESP L £ YN
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS—————

f T S ¥ A B

(for the year ended 31st March, 2015) (#% —F —f 4 = H —+—H L4 )

21. INTERESTS IN ASSOCIATES/UNSECURED LOAN DUE 21, RBEA W2 HR R —BES

FROM AN ASSOCIATE (Cont’d) 2 ) eI Bk ()
2015 2014
R A e S
Orient Rosedale Orient Rosedale

Town Concordia  Beijing Sanya ~ Wealth  Sub-total Town Concordia  Beijing Sanya Wealth  Sub-total
4 L] Golf  Explorer it HH B dRHE Golf  Explorer INEt
HK$000 HK$000 HK$000 HK$000 HK$000 HK$000 HKS000 HKS000 HKS$000 HKS000 HK$'000 HKS000
BT wWTr WRTr WRTr EWTr EWTr W Tc BWTo EETo EETT O EETT O ERT

Current assets TEEE NA NA
10970028 10595800 775980 11,19 8 22353012 8067953 8570652  AHEA 1103 A 16649708
Non-current assets FE N/A NA

960,602 903011 124,181 179445 125000 2292239 1474007 1395122  AEA 194172 REA 3063301

Current liabilities EA NA NA

(8,722,384) (7835299)  (633,348)  (96,358) (5) (17,287,394) (8239.785) (7.865304)  A# (96345  AHM (16.201434)
Non-current liabilities 7 8 £ f N/A NA

(545229)  (545229) - - — (1,090458)  (520,798) (1,784814) A - REH (2305612)

The above amountsof [l 7
assets and liabilities AREHEE
include the following: AR &JE :

Cash and cash equivalents {4 5 45 (R H NA NA
795909 792759 703,077 - - 2291745 875,796 872,500 A - A 1,748,296

Current financial liabilties 3514 & f&
(excluding trade and (RFEE 5
other payables and B AR NA NA
provisions) DLRCERH ) (1,952,035) (1,822,077) - - (3774132) (1809689) (1452770  AEiF - MER (3262460)

Non-current financial 7 i 4l & i

liabilities (excluding (REERS

trade and other B NA A
payables and provisions) ) i) (10613)  (510,613) - - - (1021226)  (520798) (1,784814)  AEf - TER Q305612
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
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(for the year ended 31st March, 2015) (#% —F —f 44 = H —+—H L4 )

21. INTERESTS IN ASSOCIATES/UNSECURED LOAN DUE 21, RBE AW W K —BES

FROM AN ASSOCIATE (Cont’d)

2 i) S B AK ()

2015 2014
e S X3 e S5
Orient Rosedale Orient Rosedale
Town Concordia  Beijing Sanya ~ Wealth  Sub-total Town  Concordia Beijing Sanya Wealth  Sub-total
i B s Golf  Explorer it T WE AoRHE Golf  Explorer Nt
HK$000 HK$000 HK$000 HK$000 HK$000 HK$000 HK$000 HK$000 HKS000 HKS000 HKS$000 HKS000
EHTE BWTT BRTL BWTx EWTE BWTr BETr BT bW T W T BET kT
(note a) (note b)
(Wiita) (Wf7Eb)
Revenue e NA N/A
6891395 6891395 15864 - - 13798654 - - R - FEA =
Profit (loss) for the AR /i NA N/A
vearlperiod W () 2669588 2802627 (1024)  (15069) G) SAS6AT @608 @12 REE @) FEE (99662
Other comprehensive  ZX4F Al
income (expense) ATl (B N/A N/A
for the year - - - 423 - 423 - - @A (1,018)  ANEA (1,018)
Total comprehensive EXE 4R
income (expense) for T4 (B 57) 4448 N/A NA
the year/period 2,609,588 2,802,627 (1,024)  (14,646) (5) 5,456,540 (47608)  (47127)  AEEA (5945  AEER (100.680)
Dividends received from  Z<4Ef /I Bl
associates during the BEATGE N/A NA
year/period - - - - - - - - NER - TEAR =
The above profit (loss) ~_EARASERE /]
for the year/period i (H8) @1
include the following: LA F 48 :
Depreciation and iy i N/A NA
amortisation (2,610) (2,565) (3,099 95 - (8,369) (1,739) (1,695 A = A (3434)
Interest income FISIA N/A NA
905 905 182 - - 1992 4,268 4,268 A 97 AR 8,033
Interest expense bill\icha N/A NA
(6,861) (6,711) - - - (13,572) (7) 0 AEA = AR (14)
Income tax expense Bl N/A NA
(356,687) (356,687 - - - (331 - - AR - R -
notes: ik
(a) The financial information represents the profit or loss and other comprehensive (a) A 5 R B BE U R A ] 58 AR

income from the date immediately after the completion of acquisition of subsidiaries
as set out in Note 42(a) to 31st March, 2015.

(b) The financial information represents the profit or loss and other comprehensive (b)
income from the date of disposal as set out in Note 41(a) to 31st March, 2014.

HH(AMEE420) E-F-HE=A=1+—

H Z 1835 R Fopth 2 it -

A BT R B A B (R 41() 2
B LK S S e = k1269 Ly 1
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

f o A5 i e B

(for the year ended 31st March, 2015) (#% —F —f 4 = H —+—H L4 )

21.

FROM AN ASSOCIATE (Cont’d)

Reconciliation of the above summarised financial information to the
carrying amount of the interest in the associate recognised in the

consolidated financial statements:

INTERESTS IN ASSOCIATES/UNSECURED LOAN DUE

21. A AV ZHERE MW % B
2 ) SEHCIP K (A7)

bt 5 A AR LA A A S i 3R

TRERB AT 2 2 ) 2 i i 2 MR T R A

2015 2014
e o e Sk
Orient Rosedale Orient Rosedale
Town Concordia Beijing Sanya ~ Wealth  Sub-total Town  Concordia Beijing Sanya Wealth  Sub-total
W Bk EHE  Gof Bxporer Gt B B4& LEEE Gl Bplmr NG
HK$°000 HK$000 HK$000 HK$000 HK$000 HK$000 HK$000 HK$000 HKS000 HKS000 HK$000 HKS000
BT W BRT W Tx BWTo W% Tx BT EW T Wt BRI E%To BRI
Netassets of the associates Ji& /A7l 2 % & i H N/A NA
2,663,017  3,118283 266,813 94,283 125,003 6,267,399 181,377 315,656 A 108,930 AHA 1205963
Less: shared by B BE AR R
non-controlling TR EL
interest of the N/A N/A
associates (1,424,761) - - - - (1424761)  (319.066) R i - RER (319066)
N/A N/A
1238256 3118283 266813 94283 125003 4842638 462311 315656 B 108930 AR 886897
Proportion of the Group’s <4 [ A/ /A 7
direct ownership ZEEFTAHE NA N/A N/A NA
interests in the associates 15 H. 45% 8.7% 20% 20% 0% KA 45% 87% A 663%  A®EH  AEA
(note (i) (note (i)
(Wita@) (Wit @)
Net assets of interestin A4 [HfE(
associates attributable  J4S /A 7 2 HERS NA N/A
{0 the Group Z B 557215 271291 53363 18857 50001 950,727 208040 27463  Af 720 KA 307723
Effect of fair value Wiz ATE
adjustment on R N/A NA
acquisition - 127,945 213,202 75462 - 416,609 - 127,945 A 250,157 Nt 378,102
Capitalisation of imputed #7574 Z 5.8
interest of non-interest B E A E NA N/A
bearing loans (nore (i) (Hif3# (i) (117,748) - - - - (1748 (153300) BN S - RER(153301)
Other adjustments HAg N/A NA
- (1209 - - @ a2 - (1209 AR - TER (1209)
Carrying amount of the -4 [ /4
Groups interestsinthe 2 fi4s 2 B ifi i N/A NA
associates 439,467 398,027 266,565 94319 49,998 1,248,376 54,739 154,199 A 322371 A 531315
notes: Mt -
[6) As at 31st March, 2015 and 2014, Orient Town and the Group are holding 59.5% (@) REE-HAER R -WEZH=1H—H
and 8.7% equity interests in Concordia, respectively, thereby leading to an effective e G % A A ] 43 3 W AR R A 59.5% K 8.7%
equity interest of 35.5% in Concordia by the Group. A RERS o DABOAS S [ A B A 2 B TS T A A
1 54 35.5% °
(ii) On initial recognition, the fair value adjustment of the non-interest bearing loan was (ii) AR WERRIRF » S0 S B R 2 A -8 3 4

treated as a capital contribution to Orient Town and recognised as part of the
investment cost. Subsequent to the initial recognition, the imputed interest expense

of Orient Town is capitalised in its properties under development.

Py 1) HE G T SRR R B AR v —
g1 o WP RS AR - FEHUZ GG B B S
HAE R SEEA -
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NOTES TO THE CONSOLIDATED
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21. INTERESTS IN ASSOCIATES/UNSECURED LOAN DUE 21, RIS A a2 i Wl — B %

FROM AN ASSOCIATE (Cont’d) N v SEHR N Bk (4)
Aggregate information of associates that are not individually material: 87 JE R 2 BN w2 AR ER -
2015 2014
U S K S S S
HK$°000 HK$°000

T BT

The Group’s share of profit A £ 18 e A i ) 70,632 2,233

The Group’s share of other comprehensive income 2= £ [H] {5 FAth 4 i i 45 - =

The Group’s share of total comprehensive income S £ [F] 4L 4 i Ui 5 4448 70,632 2,233
Aggregate carrying amount of the Group’s AR Z S AT Z
interests in these associates WE 35 2 B 1] 44 {E 29,516 157,084
22. OTHER LOAN RECEIVABLES 22, il B K
2015 2014
—E2 LA R UAE
HK$°000 HK$’000

T BT

Fixed-rate loan receivables BRI E K 19,259 19,272
Variable-rate loan receivables Sy 241,214 249,260
260,473 268,532
Secured FEEi il 5,376 5,376
Unsecured SHEFE 255,097 263,156
260,473 268,532

Analysed as: DT E
Current it ) 255473 253,245
Non-current FEE) 5,000 15,287
260,473 268,532
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

f o A5 i e B

(for the year ended 31st March, 2015) (#% —F —f 4 = H —+—H L4 )

22. OTHER LOAN RECEIVABLES (Con’d) 22.

A maturity profile of the loan receivables as at 31st March, 2015 and
2014, based on the maturity date is as follows:

Al BB S (40
ﬁ\#? hERZF-NE=A=+—
H o BB 2 3 H 51R 2 B 4
wr

2015 2014

S S K 2 R4

HK$’000 HK$°000

BT T

On demand and due within 1 year FERER B — 4 N2 1 255,473 253,245
1 to 2 years — B 5,000 10,287
2 to 5 years [(ESEIR:R - 5,000
260,473 268,532

At 31st March, 2015, the Group’s fixed-rate loan receivable of
HK$5,376,000 (2014: HK$5,376,000) carried interest at 8% per annum
and was secured by shares in a private limited company incorporated in
Malaysia. The remaining fixed-rate loan receivables of HK$13,883,000
(2014: HK$13,896,000) carried interest ranging from 3.0% to 6.6%
(2014: ranging from 3.0% to 6.6%) per annum and were unsecured. All
the fixed-rate loan receivables were either repayable on demand or
within one year.

At 31st March, 2015, except for the Group’s variable-rate loan of
HK$5,000,000 (2014: HK$5,000,000) was unsecured, carried interest
at HSBC Prime Rate (2014: HSBC Prime Rate) per annum and was
repayable on 8th October, 2016. The remaining variable-rate loans of
HK$236,214,000 (2014: HK$244,260,000) were unsecured, carried
interest at HSBC Prime Rate or HSBC Prime Rate plus 2% per annum
(2014: HSBC Prime Rate or HSBC Prime Rate plus 1% or 2% per
annum) and were repayable on demand or within one year.

The effective interest rates of the variable-rate loans are ranging from
3% to 7% per annum (2014: 3% to 7% per annum).

Before granting any new loans, the Directors will assess the potential
borrower’s credit quality and define credit limits of the borrower. The
Directors will continuously assess the recoverability of other loan
receivables. The whole amount of other loan receivables are repayable
upon request for repayment or upon maturity date of the loans and the
borrowers have no history of loan default. Therefore, in the opinion of
the Directors, the balances are neither past due nor impaired.

ME-T—HEZHA=1T—H > REHZ
72 SR B 5 5,376,000 6 (& —
A 15,376,000 70 ) 1% A A R 8 JE FI
B0 37 PA— [ 6 2 VY A A AR S 2 A
NA R 7 Z B AR AR o 3 T 2 B e
i 5 37 5 13,883,000 G (% — PU 4F ¢
7 T 13,896,000 7T ) % 4F Al % 3.0 JH £ 6.6
JE(ZE U4 3.0HE £6.6H) > i 4%
FEA o JIF A A 2 i 48R 8 2 4 B R B
M*@W%ﬁ

MRoE—REZA=1+—H  BRAEH
2 VR B K s 55,000,000 0T ( —F — 1Y
A {EHE 5,000,000 7T) T AEHRHR ~ i iE R
SRAT I B R 3R (U — PUAE MR AT
BB E A R) GHE AR B E R T — R
+HNHAER . N EREE
236,214,0007C ( — & — U 4 : ¥k W
244,260,000 JT) 7% FHEAR A B 4% T A 61 T A
R R o R R AT o B ) R A
O JH (R —PUAE R AT B B A
2 T MR AT S B R R AR A R 1
52 ) FHE o M E R R — 4 N

yu,

}530

17 B B BRI R A ?M@ﬁr(
F— m@ AEFI|F 3 A 7 JH)

T AT AT BRI 3 1 S A A
EREAZE R R D PoE HAE R - #
M A A A F At i R 2 T i [
JEE o B AT A S R R 2R 4 SR B
Aﬁﬂ%H SR T RO

ALk o FIIL > T H R 5 A B A B
%%L%ﬁﬁﬁﬁ

Annual Report 43 @ 2014-2015



NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
A o B 55 Ak B
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22. OTHER LOAN RECEIVABLES (Cont’d) 22. b HEW K (44)
The Group has concentration of credit risk in the above loans as five MR HEZEEAR - F—HE=H
borrowers accounted for 73% (2014: 72%) of the total other loan = H A A R B AL KR 2 3% (.
receivables as at 31st March, 2015. The majority of borrowers of the T—PUAE © 72%) > fiAS 45 E 5 b ol B2k
loan receivables are wholly-owned subsidiaries of listed companies in HEEFEERRE - BIkERXRZEE A
Hong Kong. KL BEE LT AR T 2EMEAR -
The remaining borrowers mainly consist of several private companies HEESs AT EQEE TR B R ER K
which are engaged in investment holding. In order to minimise the Z RN T o By AR S AR > A 4E [H
credit risk, management of the Group has monitored the repayment BB A AR B N IR ERAE S
ability of the borrowers continuously.
Included in other loan receivables with amounts of HK$10,274,000 A A B L FE E U PR 7 (G 35 LR
(2014: HK$10,287,000) was due from Party A (as defined in Note 26(a)) Z #X JE # %10,274,000 7T ( — &
26(a)). — DU ¢ 10,287,000 70) ©
23. OTHER NON-CURRENT ASSETS 23. HAbIERBIEE
2015 2014
I S K 2 —F UL
HK$°000 HK$°000
T BT
Tax indemnity asset (note a) FiE IR & (M7t a) 66,744 -
Rental deposits (note b) a4 (Hfatb) 16,000 =
Club debentures o 520 -
83,264 -
notes: MtaE -

(a) Prior to the acquisition of Makerston (as defined in Note 42 (a)), a subsidiary of
Makerston, DS Eastin Limited (“DS Eastin”) completed a deemed disposal of 80%
equity interest in Rosedale Beijing. According to Guo Shui Han [2009] No. 698,
there was a potential tax liability for the capital gain on the deemed disposal of
Rosedale Beijing to be borne by DS Eastin or Rosedale Beijing. Accordingly, a tax
provision amounting to HK$66,744,000 was recognised.

Pursuant to the sale and purchase agreement, Rosedale Hotel Group Limited
(“RHGL”), undertook to Silver Infinite Limited (the “Silver Infinite”), the
Makerston Group (being Makerston and DS Eastin) and Rosedale Beijing that
RHGL will fully indemnify the Silver Infinite, the Makerston Group and Rosedale
Beijing against any taxation under the EIT Law arising from the deemed disposal,
when the same is payable by the Makerston Group and/or Rosedale Beijing, and all
demands, claims, proceedings, actions, liabilities, costs and expenses. Accordingly,
a tax indemnity asset of HK$66,744,000 was recognised upon the completion of the

acquisition of Makerston.

(a) A Wi B Makerston ( A2 3% 5 Bt 5F42(a)) A >
Makerston 2 [fi J&§ /A 7 H B 57 #& A BRA 7
(I B 5 1) 56 BUARAE B R AL 5 3 B 2 80%
JBe A HE 4 o AR5 U BE 1K [20091698 % - % Hi H
5% 3Ry 58 AUt B R R A A e 5 b e 3 B 2
AR i 2 10 7R M Y E B TE B 4K » Rtk > EWERR
Tod TR A5 45 M 66,744,000 IC ©

R4 B R Wk - FERB T S AR M A BR A A (M3
JEE 5 /5 5E 181 ) 1#] Silver Infinite Limited ([ Silver
Infinite |) + Makerston 4 [#] ( EJl Makerston /% H
R5 37 ) B AG st FARB AR R - BRI )5 42 1 143
AAAE 85 7 A 2 A P AR Bl ik 2 AR B IE (78
H1 Makerston 4 [ & /st 52 31 FE S AF) ~ B
ARE BR- BEEF - RAETH ’
£~ i A& K& # M > 14 Silver Infinite *
Makerston £ [F] 5% -t 5t F1 8 1 th B #om i -
I > B Wi Makerston 52 A5 ffe i Bl JE S 4
7E W5 1 66,744,000 7C ©
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FINANCIAL STATEMENTS

f o A5 i e B
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23.

24.

25.

OTHER NON-CURRENT ASSETS (Cont’d) 23, oAb IO B % A ()
notes: (Cont’d) Bifat - ()
(@  (Cont'd) (a) (%0
In the opinion of the Directors, the tax indemnity asset was not expected to be I BTE R G R TE N € R
recovered within twelve months from the end of the reporting period and therefore RALE T A A E] > SR JE T
classified as a non-current asset. o
(b) The amounts represented rental deposits paid to a joint venture, Fortress State (b) B L R TE S R T AR Tk i A 4 W
International Limited (“Fortress State”) in connection with hotel operating B AR A ([ ) S22 44 -
agreements, which entitle the Group to manage and operate a hotel exclusively in JE R T A R ERE R o B R P S AR
Hong Kong for a period of 6 years. The rental deposits are fully refundable upon e — G G BN AE o T4 4] AR
the end of the lease term. LT R A R B o
DEPOSITS PAID FOR ACQUISITION OF LEASEHOLD 24, WAL > B4 34
LAND
The amounts represent deposits paid for acquisition of leasehold land B2 4 BE A b B ) 2 s R TE H i BEAH
for a property development project situated in the PRC. The Directors EtHzEMNES  EFAENH TS
intend to hold the leasehold land for development of properties held for HomfE i A E T D Y
sale in the ordinary course of business. 2o
STOCK OF PROPERTIES 25. W1
2015 2014
SREE W
HK$’000 HK$’000
i T T oo
Properties under development for sale FREZ IR 153,605 1,141,016
Completed properties held for sale FEZ BN 29,751 16,739
183,356 1,157,755

At 31st March 2015, stock of properties includes an amount of
approximately HK$153,605,000 (2014: HK$1,141,016,000) which is
expected to be realised after more than twelve months from the end of
the reporting period.

During the year ended 31st March, 2015, a piece of land included in
properties under development for sale with carrying amount of
HKS$1,067,956,000 as at 31st March, 2014 was resumed by the relevant
government authority, details of which are set out in Note 8(b).
Accordingly, such land has been derecognised from the consolidated

financial statements of the Group.

MRoFE—HE=HA=+—H > WEHLGE
A 955 TE 7 S A AR R R - A
AR 5881 2 S AR AW 153,605,000 76 (—
FT—PU4E : #EH51,141,016,000 7T) °

BE Z-HF=A=+—HILFE .
—IEEIAE 2 R EE T RE—N
FEZA=Z+—HZEEMHBEEK
1,067,956,000 7T Z - i1 1 A B BT % BE
W lE] > FEE RO B RE 8(b) o AL > 5% 1 b
EL A A 4E F 45 B P R A LR TERE o

Annual Report 47 @ 2014-2015



NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

fon 1 VA 755 e 5 P
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26.

DEBTORS, DEPOSITS AND PREPAYMENTS

26. HEWCOWRK ~ 358 B BT

2015 2014
“RBRHE CFF
HK$°000 HK$’000

T BT

Trade debtors B 5 RESHE 2K 2,231 308
Refundable earnest money (note a) Al TR (M7t a) 129,744 129,850
Amount due from BSP (note b) JEW BSP #KIH (ff 7t b) 78,955 247,494
Compensation receivables on land resumption AR ] L b RSO 0 (Ff 7 c)
(note c) 699,734 -
Other debtors, deposits and prepayments HoA S R X ~ 4 M FE A 3k0E
(note d) (Kt d) 110,814 99,153
1,021,478 476,805

The Group’s credit terms are negotiated at terms determined and agreed
with its trade customers. The Group allows an average credit period of
90 days to its trade customers. The following is an aged analysis of
trade debtors, net of allowance for doubtful debts, presented based on
the invoice date at the end of the reporting period.

AN S [ 2 A B TS AR B R 5 &P RE T
KW Mwlor o REMG THESEF
ZEEY T A0 H « DLR AR S IR
R (B IR A B ) 0 ¥ 15 100 oA i 5%
0 H W15 2 HEE AT

2015 2014
SR CHE R
HK$°000 HK$’000

T BT

Trade debtors aged: B 5 FEWR RS -
0— 60 days EENTH
61 —90 days Nt—HZIJLTH
Over 90 days Lt H

Before accepting any new customer, the Group will assess the potential
customer’s credit quality and define credit limits by customer. Limits
attributed to customers are reviewed twice a year. 99% (2014: 97%) of
the trade debtors that are neither past due nor impaired have the best
credit rating as of 31st March, 2015.

The Group has provided fully for general trade debtors over two years
because historical experience is such that receivables that are past due

beyond two years are generally not recoverable.

2,229 300
2 2
- 6
2,231 308

A B2 4 AT AT B & AT o A4 [ SR AN T
HEREFZERERUREHGERH - &
SLEBFEHEF 26 BFHELT MK
B e ME_E-AE=ZH=1+—H>
999% ( — & — U4 : 97%) BE 7 4 3 7N 4
WE 2 B 5 B R B I =i 5 SRR o

A4 T L it i 00 RO T 4F 2 — R ) T
W R A e B A o DR A A A B
TR % S R A T A 2 T R — ik
] o
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26.

DEBTORS, DEPOSITS AND PREPAYMENTS (Cont’d)
During the year ended 31st March, 2015, the Group has made an
allowance on doubtful debt of HK$377,000 (2014: HK$357,000) on
other receivables included in other debtors, deposits and prepayments.

26.

HEBCHR K ~ ¥4 B WA SR OH (A1)
BE - F—HF=H=1+—HILFF,
AE E BT HA U IR R - %4 K
5P 2 o Ath 8 iR A M o SR R A3 A v
377,000 7 (& —PU4E : # % 357,000
JG) °

Movement in the allowance for doubtful debt o5 MR 35 i =2 55
2015 2014
R hAE TR YA
HK$’000 HK$’000
b3 T T
Balance at the beginning of the year ERIES R 4,593 7,670
Impairment losses recognised on other R LAt R A L 0 U (L 1
receivables (Note 11) (MfzE11) 377 357
Written off 6] - (3,434)
Balance at the end of the year AR AR 4,970 4,593
notes: Mitat -
() @) On 18th January, 2008, the Company entered into a memorandum of (a) (i) RZERNE—H T INH > AN A B

understanding with an independent thirty party with a view to negotiating a
possible acquisition of the entire issued share capital of a company, Unique
Way Limited (“Unique Way”), which is proposed to hold and develop a
land in Vietnam. An aggregate amount of HK$44,850,000 (2014:
HK$44,850,000) was paid by the Group as refundable earnest money.

(ii) On 10th June, 2011 and 11th June, 2011, the Group signed two memoranda
of understanding with two independent third parties, who are also potential
vendors, namely Gain Energy Limited (“Gain Energy”) and Winluck
Development Limited (“Winluck”™), respectively, for the negotiation of
acquisition of interests in two pieces of land located in Panyu, Guangdong
Province, the PRC for redevelopment. As at 31st March, 2015, the Group
has paid an aggregate amount of RMB68,000,000 (equivalent to
HK$84,894,000) (2014: RMB68,000,000 (equivalent to HK$85,000,000))
to Gain Energy and Winluck for the negotiation of acquisitions of the two
pieces of land.

In respect of notes (i) and (ii) as set out above, the respective amounts of earnest monies
were paid to an independent third party (“Party A”), who acts as the representative of the
Group to negotiate the possible acquisitions with other independent third parties. In respect
of note (i) and (ii) as set out above, Party A owns Unique Way, Gain Energy and Winluck
and acts as the potential vendor in the transaction with the Group. In the opinion of the
Directors, taking into account that Party A has successfully introduced a number of projects
to the Group and has no history of default, the Directors consider that the credit risk is not
significant and the amounts can be fully recovered. Party A is the director of 11 private
companies and holds a number of properties in Hong Kong. In addition, he is a board
member of a number of renowned associations such as Toi Shan Lui Kong Native
Association Limited.

— B SLER = 07 R LA A R B o B
A B M — T e e A S B
— I -t b 2 2\ 7] Unique Way Limited
(['Unique Way |) 4= B2 3547 A< &8 B
Wl ALEEE XA A ®EWK
44,850,000 7C ( — & — P4 4F @ b W
44,850,000 7G) 1E 2% 7] T A 4 o

() REF——FAHTHEE——5F
ANHT—H > A5 [ S 1% 5L 42 78 3T
% =77 (INRIYETEE 7)) has A IR A
(I 328 1) Bk 46 %% e 45 PR A &) ([
S8 1) 5T T O w4 T B o T LA
A v 1o o TR T ) TR R i A
HEME R _FE-HE=ZA=1—
H > A4 [ B 5w 7 i I 5% i i 1 b
m ) g B % AT A 3N R
68,000,000 JG ( A %5 14 #5 5 84,894,000
J6) (ZZE—P4E AR 68,000,000
JC (K557 1 5 85,000,000 7C) ) °

L ST EE () B Gi) 1T & > AR B SR 4 T S T
WA =05 ([ 7 ]) > AR 42 Bl vT e i 2

K Gi)ifi 5 > H J7 £ Unique Way ~ 1125 MR 2 HEAT
N o Wi AR B 2 22 5 AR B TBAE S ) » R
o BIEEIF SR AAEES B MEE > B
e R T Bk > R R B R AR - %K
EEFS O B BN RN/ P o
WREA Z Y o JSb > BINEAE & 1Lk s [ 40 &
HMARIFEME I HREEWRE -
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26. DEBTORS, DEPOSITS AND PREPAYMENTS (Cont’d) 26. MEWCIRK ~ ¥4 B WY =K (1)
notes: (Cont’d) Mt (%)
(a) (Cont’d) (a) (#)

The refundable earnest money mainly concentrated on three (2014: three) projects
and approximately 37% (2014: 37%) of the total refundable earnest monies are in
relation to one project. The Group assesses the recoverability of the money paid and
the progress of the projects on a continuing basis and the vendors had no history of
default.

No formal agreement has yet been entered into in respect of the above possible
acquisitions. In the opinion of the Directors, the possible acquisitions may or may
not materialise and the earnest monies are refundable upon request. Therefore, the

above refundable earnest monies are classified as current assets.

Subsequent to the year ended 31st March 2015, the Group entered into two
agreements with Party A pursuant to which the Group has agreed to purchase the

entire interest in Gain Energy and Winluck respectively.

(b) The amount represents amount due from BSP for undertaking the payment under (b)
the joint venture agreement including an one off compensation payable to
Guangzhou Metro (as defined in Note 29) and all payables for demolition and

resettlement of the occupants, as detailed in Note 29.

(©) The amount represents the consideration attributable to the compensation for the ©)

land resumption as detailed in Note 8(b).

(d) At the end of the reporting period, among the debtors, deposits and prepayments, (d)
HK$27,532,000 (2014: HK$8,963,000) of the loan interest receivables are aged 0
to 90 days, HK$4,597,000 (2014: HK$7,704,000) of the loan interest receivables
are aged 91 to 365 days and the remaining balance of HK$245,000 (2014:
HKS$1,155,000) of the loan interest receivables are aged over 1 year and within 2

years.

This aged analysis is presented based on the due date of interest payment which
approximate to the revenue recognition date. In the opinion of the Directors, the
credit risk of the loan interest receivables is not significant. In order to minimise the
related credit risk, management of the Group has monitored the repayment ability

of the borrowers continuously.

T TR S EEAR A =M (A
=48 IHE > Horp—HIE B AL ] TR R
L 3T% (ZF— WA < 37%) » A4 [l FF
BERTAY O A < 8 2 W] g [ AR R T A
T B8 7 W e 4 R 2 R B

L At T A = IR S TE S ik o
» T AR MBS TR b — SV BOEEAT
Tl S 4 AT R SRR 5 B Rl R] TR R
AU 4 E MU T R

WE R —RE=A=1—HIEEEE > &
S T S T L IR o SR > AR A
I ) 35 B ) 2 B s 2 2 R AR

A1 T < REAG 7R i AR R 7 B ST KT HE Wi
BSP 2 5RUH - B4 MEAH BN 88 (5 36 LR T
29) 2 — UK HE B4R DA B sl U5 78 % 4 Jos IR MR
b2 A R GG Rk E29) -

A B 4 A ol Wi ] - b A 2 AU (RS R
Bt s 8(b)) °

A R IR MR SR K - 4 4 T T RKIE
o IR AR E L H 2 B R S
B ¥ W007.532,000 T (& — P 4E ik
8,963,0007C) > L+ —HE=FH/N+HHZHE
Wi £ 3R B 4 AE 4 s 154,597,000 00 (=&
—PU4E 5 %57,704,000 70) o BT &5 AR —
AR A T A A 2 i R S 4 R T
245,000 JG (& PU4F : #H1,155,000 7G) ©

SRRt 2T T AR 5 ) B 8 8 A5 3K 40 (SR i
TERR H AN 251 o R > MECE A
B2 A7 BB AR o 5 R A £ E
A5 B B 5 A AR A N KRR

27.  AMOUNTS DUE FROM (TO) ASSOCIATES 27, HEWC OREAY ) U868 20 v sk K
The amounts are unsecured, interest-free and repayable within one year A B R AR~ G B B R i A

from the end of the reporting period. RAELFH—F N EE -
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F—HE=ZH=Z+—HILFE)

28. BANK BALANCES AND CASH 28. BUTHIERRBLE
Bank balances carry interest at market rates which range from 0.01% to SRAT4E R T AR R 24 °F 0.01 JE & 1.50
1.50% (2014: 0.01% to 1.49%) per annum. JE(ZF—PU4F 2 0.01JEZE 1.49 ) FHE -
The Group’s bank balances and cash that are denominated in currency D AH B £ [ B Bl o) e s e L) A B B (B
other than functional currency of the relevant group entities are set out ZAREEBRAT MR AT
below:
2015 2014
“E R4 R4
HK$°000 HK$°000
BT T T T
USD Ein 9,507 12,659
29. CREDITORS, DEPOSITS AND ACCRUED CHARGES 29. MEATHRAK - 354 BRSPS
2015 2014
B S K 2 e e IS
HK$°000 HK$°000
BT BT T
Creditors, deposits and accrued charges JEATERK ~ 24 K ERTB 32 122,541 98,675
Advances from independent third parties LSER A T ¢ 83,096 83,179
Provision for tax and other indemnity o T LA S 43 25,000 25,000
Consideration payable (note a) FEATACIE (it it a) - 320,661
Compensation payable (note b) JREAST I (Hf it b) 78,955 78,955
Provision for demolition and resettlement (note ¢) 748 } 42 B4 (K% c) - 168,539
309,592 775,009
Included in creditors, deposits and accrued charges are trade creditors FEAT RS ~ e I JEST B B E 5 1

of HK$2,647,000 (2014: Nil).

57 B R 7 5 2,647,000 7T ( — % — DU 4E -
fiE) o
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29.

CREDITORS, DEPOSITS AND ACCRUED CHARGES
(Cont’d)
The following is an aged analysis of trade creditors presented with

29. KEAFMRAK ~ 4 Ko T B S

(%

VAN 2 B 5 B A MR A 0 o U0 A 4 8 O

reference to the invoice date at the end of the reporting period. H #1317 2 BEES 0 H o
2015 2014
SE-TE BN
HK$°000 HK$°000
BT BT T
Trade creditors aged: B 5 EA HR RS
0 - 60 days E&ENTH 2,024 =
61 —90 days ANt—HZIILTH 621 -
Over 90 days LT H 2 =
2,647 -
notes: Wﬁ
(a) The consideration payable represented the remaining amount due to BSP for the (a) JHEASE B i s i 6 5T 25 (5L I 5 8(b)) JE
acquisition of Newskill (see Note 8(b)). The amount was unsecured, bore a BSP 2 i Nk IE o 5% E B A 5 47 AR A
compensation charge at the rate of 3.5% per annum and repayable upon fulfillment 3.5 G BB S BN & TR (8
of certain conditions, including but not limited to the Conditions Subsequent as set FEABAS KR A Bt 5 8(b) i il 2 58 AR A5 A ) 2 A
out in Note 8(b). The amount has been derecognised in the current year after the TR MR o W%k TR A 45 B2 BUR I ] - 3t 4% 4
occurrence of the government land resumption. Such amount was formally waived I TERR o %R TEAR PR AN i 32 4 1F s 4 (R
under the Settlement Deed as described in Note 8(b). F5E8(b)) °
(b) Pursuant to the relevant joint venture agreement, Guangzhou Metro would be (b) HRABE A B G 5 th k- 68 R IE H 58 U
entitled to a certain area of the development property upon the completion of the JBE ) St S5 5165 A R S A R ) B 2 G [ B
property development project (the “Entitlement”). (TR 1) »
In April 2013, Guangzhou Metro served a notice to Joyful Honour Investment ARSI FEN b R B 2l
Limited (“Joyful Honour), a wholly-owned subsidiary of Newskill, that it is BB 2 R OB B A PR R ([ ) Bk d
willing to give up all its rights in the Project Company including but not limited to H > T 3t 88 A R R I B A W A RE
the Entitlement and accept a one-off compensation from Joyful Honour. The ) (F A5 AR AR BR A HE i) B 42 32 JRO 2 — IRtk
amount mainly includes an one-off compensation payable to Guangzhou Metro. W o % T A T AT N b 8 — IR
TERE R -
(c) The amount included all payables for the demolition and resettlement of the (c) W2 VA AL R R R A B L S

occupants on the relevant land. Following the land resumption as described in Note
8(b), the Group has no further obligations to pay this amount. As such, this amount,

which were fully reimbursed from BSP, has been derecognised.

B 2 0 A7 AR K T o A i [l i (O R R
8(b)) & - 7% 45 I i3 40 5 3 A WL KA
Ut o BERIE (C A BSPART75 ) B 4 L ERE -
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30.

31.

o2 I
o v S5 He e Bt ¢ nf /
(for the year ended 31st March, 2015) (#% —F —f 4 = H —+—H L4 )
DEPOSITS RECEIVED FOR DISPOSAL OF SUBSIDIARIES  3(0. B % Fﬂ BAGZEBiESE
As at 31st March, 2014, the balance represented deposits in relation to Mo E—NE=H=+—H > 4ifx¥cha
the disposal of 50% issued share capital of ITC Properties (China) BB EARNEEENB A BITC
Limited, a wholly-owned subsidiary of the Company. The completion Properties (China) Limited 2 #150% ' %
of the disposal was subject to the fulfilment of certain conditions TR 72 ¥4 o B EZHEfF % B TG
including and not limited to approval from the shareholders of Hanny %45 SE N AL FEE A BR A BUAS 6 B 42
Holdings Limited (“Hanny”) (the “Outstanding Condition”). E AR T (858 ]) 22 B s v ([ 1 R
2 A )
On 30th May, 2014, the Group did not agree to grant further extension Mo E—NERHA=+H > ditesEHE R
of the long stop date since Hanny was not able to confirm a reasonable REfFE 78 SE 0 M R 222 IR 2 & 3R 1 1Y
date for the completion of the Outstanding Condition. Pursuant to the AL E R E EEE— 2 E T A2 R H
terms and conditions of the disposal agreement, the rights and HY o AR I EW k2 ek e s e
obligation of the parties to the disposal agreement thereunder lapsed on kT8 N A BT & 07 2 HER K BT R
30th May, 2014 and be of no further effect accordingly, except for E—ERA=THERRM MAFA
antecedent breach. Such deposits were therefore refunded by the Group s MESCHTE R W E A o NIt s A
during the year ended 31st March, 2015. BOER—HESA ST —HIEEE R
SLECBEARESE -
LOAN NOTES 31, fE SR
The movements of the loan notes for the year are set out below: BB E N ST
2015 2014
SRHAE CFF
HK$°000 HKS$°000
EW T BT
At the beginning of the year (notes a & b) TR (KffaFa Seb) 224,025 392,153
Issue of loan notes (note c) BATEICEE (M3 c) 434,000 -
Effective interest charged (Note 9) " @ﬂu BHSZ (Mfat9) 44,393 39,809
Repayment of principal (note b) ERA S (M7Eb) (239,503) -
Coupon interest paid/payable B HEAT S (19,691) (18,931)
Redemption (notes a & b) W Im (Wffita K b) - (189,006)
At the end of the year IS 443,224 224,025
Analysed for reporting purposes as: LRI T A
Current liability T A AR - 224,025
Non-current liability FEE) B E 443,224 -
443,224 224,025
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31.

LOAN NOTES (Cont’d)
notes:
(a) On 16th November, 2011, in settlement of the consideration payable regarding an

(b)

©

acquisition of assets through acquisition of subsidiaries, the Group issued unsecured
loan notes with a nominal value of HK$100,000,000 to ITC Management Limited
(“ITCM”), a wholly-owned subsidiary of ITC Corporation Limited (“ITC
Corporation”), which is a substantial shareholder of the Company and has
significant influence over the Company as it holds 30.65% equity interest of the
Company as at 31st March, 2014. The loan notes bore coupon interest at HSBC
Prime Rate plus 1% annum and matured on 15th November, 2013.

During the year ended 31st March, 2014, the Group has redeemed loan notes with
principal amount of HK$50,000,000 from ITCM.

In February 2012, the Group issued unsecured loan notes with a nominal value of
HK$393,836,000 to shareholders who accepted the share repurchase offer. The loan

notes bore coupon interest at 6% per annum and matured on 9th February, 2015.

During the year ended 31st March, 2014, the Group has repurchased loan notes
with principal amount of HK$154,333,000 from the shareholders and a loss on
repurchase of loan notes with an amount of HK$11,651,000 was recognised in the

net gain on financial instrument of the consolidated financial statements.

As set out in Note 42(a), as part of the consideration payable regarding the
acquisition of Eagle Spirit and Makerston (as defined in Note 42(a)), the Group
issued two unsecured loan notes with total nominal value of HK$250,000,000 each
to Easy Vision Holdings Limited and Rosedale Hotel Group Limited, wholly-

owned subsidiaries of Rosedale Hotel Holdings Limited, respectively.

The loan notes bore coupon rate at 5% per annum, payable semi-annually in arrears
and will mature on 15th December 2016. At initial recognition, the fair value of the
loan notes are determined based on the valuation report issued by an independent
professional valuer, which is measured at the present value of contractual future
cash flows discounted at the effective interest rate of 13% per annum. Based on the
valuation report performed by the independent professional valuers and in the
opinion of the Directors, the fair value of such early redemption option is

insignificant.

31.

Wt -

()

(b)

()

Ao E——F+—A+NH > B AER
W A R ) A AT A T E R 2 R AT AR
B 7SR ) 1) AR ) A B R R A S 4
HRAR (il RZF—NFE=H
=+ — BIBEBFEA A 7] 30.65% A RE RS 1M
BAN R B KRR ) 2 — W A&
ANFRIERACEEHARAR ([EEAEE
B |) B 47 T {E 9 100,000,000 JT 2 HEHE ¢
TR o B0 S 8 0 M M R AT S 1 R 2R
ERREFEEL S TR =+

A+H B -

BEENE=ZH=1—HILEE K&
B om0 A S S A
50,000,000 JG 2 B o

AT AR T o AR S i 9 A P 073 il T
BLA 2 1 HEE AT T (B 5 393,836,000 UG 2 M
HEP R o SRR AR A % 6 JE BT
A WRZE—HAEZA LA B -

BEE-WE=ZA=+—HILERE > A%
[5] . 1) B SR [m] A 4 4 % 2 S 8 154,333,000
TCZ AR ELR 5 S R 2 e R
11,651,000 TG i %7 5 B4 755 3k 3% 7 52 2 4 il
THF A

AN B R 42(a) TSR o A 4R [ 4 il 1) 3E R T
PE A R ) 2 4 % Bt B 2\ 7 Easy Vision
Holdings Limited 5 1 i /5 42 B 45 PR 2 W) 5%
A7 T8 14345 {43 T L A8 8 7% 15 250,000,000 7C 2
A5 40 B RS 4% > AF 2% 5k Uk I Eagle Spirit &
Makerston (& 3§ 5, Bff 5% 42(a)) & A AR 8 2 36
G

PR R S AR IR 5 RS (R 4E 3L
fF—w) > R = F—RE+ A+ A F
9 A TR SRR 2 AT ETIR
50 S S A (L TR o 2 A (O S %
PEHRAEA A 13 RN BL 2 & A R AR B S i
BUE TR o ARIE7 57 B SE A (B A 4 4 2 Ak
(R - R PR R A
HARK
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32.

OBLIGATIONS UNDER FINANCE LEASES 32. WOEALERIE
2015 2014
- Sk N2 2 e Sl E=
HK$°000 HK$’000
T T

Analysed for reporting purpose as: LRI A

Current liabilities T A R 106 79
Non-current liabilities I E) B 205 196
311 275

It is the Group’s policy to lease certain of its furniture, fixtures and
equipment under finance leases. The average lease term is five years
(2014: five years). Interest rates underlying all obligations under finance
leases are fixed at respective contract dates ranging from 5.59% to
9.03% (2014: 5.59% t0 9.03%) per annum.

AL 2 BUR AR EH &M A A T
KR, ~ BB Rkt > IR 2 AR (2
T PUAE AR o T RlEAH B RS 2
AER R 45 A A H B E > A7 5.59 8
%903 (=& U4 : 5.59)H %9.03)8) -

Minimum lease Present value of minimum
payments lease payments
T A 8% A 5k T AL % A sk BUE
2015 2014 2015 2014

“F—hHg ZFNE ZF-h4 T
HK$000  HK$'000  HK$000  HKS$’000
TN BW T WWTxR W To

Amount payable under finance leases: ~ HR 45 Rl & FH & MEAS A ¢

Within one year —4E R 121 93 106 79
In the second to fifth year inclusive TR
(B4 E B W 4F) 220 212 205 196
341 305 311 275
Less: Future finance charges W HAR RS2 (30) (30) - -
Present value of lease obligations L& AR A B 311 275 311 275
Less: Amount due for settlement W NN E R
within one year shown under FIH (B )
current liabilities BEET) (106) (79)
Amount due for settlement after A — AR AR R 2 3O
one year 205 196

The Group’s obligations under finance leases are secured by the lessors’
charge over the leased assets.

7R Rl A ORI T A AN 2 AL
B ARHEA -
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33. BANK AND OTHER BORROWINGS 33. 84T R ILfbfy B
2015 2014
SERHE A
HK$°000 HKS$’000

T BT

Bank and other borrowings, secured A HCA AT B HoAth i B2 543,409 229,159
Carrying amount repayable: JREAB SR HR T (.
Within one year —4ER 100,000 31,750
More than one year, but not exceeding R —4F > (B A AR
two years - -
More than two years, but not exceeding R A > HAN I =4
three years 150,000 -
250,000 31,750
Carrying amount of bank and other borrowings Bif i EOR R R 2
that contain a repayment on demand clause: SRAT T A & R HR THI A -
Repayable within one year IR — RN R 142,554 59,942
Not repayable within one year from the PR AR &
end of the reporting period —IE N E R 150,855 137,467
543,409 229,159
Less: Amount due within one year shown W —AENE B2 BE
under current liabilities A mE B EE ) (393,409) (229,159)
Amount due after one year —AEAR B A 2 F)IH 150,000 -
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33. BANK AND OTHER BORROWINGS (Cont’d) 33. 4T R fbfs R ()
Carrying amount
Contractual interest rate JR A
Bank and other borrowings comprise Maturity date per annum 2015 2014
T R £ 45 FIMH ARENR B S K3 e Sl
HK$°000 HK$’000
EW T BT
Variable-rate borrowings:
RS
HIBOR plus 2.9% per annum 28th December, 2015 HIBOR +2.9% 137,578 105,322
secured HKS bank loan (note a) “E—fET AT AR FESTRERRE 2.9 E
BB R BRI 0.0 AT
W RRIT B (M7t a)
HIBOR plus 2.9% per annum 15th November, 2014 HIBOR +2.9% - 59,942
secured HKS bank loan (note a) “Z—NE+—H+HH ST SR B 2.9
B GRFR S 2.0 A AT
WRSRIT B (W7t a)
HIBOR plus 2.9% per annum 30th December, 2014 HIBOR +2.9% - 31,750
secured HK$ bank loan (note a) “Z—NEFZ A=A s RATIRIERR B 2.9 &
VB SR T R AT LR A AR 2.9 AT LR
R ERT R (7t a)
HIBOR plus 1.9% per annum 11th November, 2021 HIBOR + 1.9% 98,002 -
secured HKS bank loan (note a) “F—HEt—=A+—H B SRATIR R B 1.9
BB AU T IR AR A 1.9 BATHEHT
R RT R (7t a)
HIBOR plus 2.6% per annum 31st December, 2016 HIBOR +2.6% 57,829 32,145
secured HKS bank loan (note a) “ENETFZAST—H FBSTRERE 268
T Y SRATIR 07 5 I AE 3 2.6 JE A 44
R SITE (W7t a)
Higher of HIBOR plus 2.5% per annum or 17th December, 2015 Higher of HIBOR plus 100,000 -
3% per annum secured HK$ other loan “E—mFETZATER 2.5% or 3%
(notes a & b) B BRATR RS0 2.5 8
BB BATIR SR B A % 2.5 E A B3 JE (MR & )
AR (LR & i) £ fEATE 1
HAE K (Hita K b)
Higher of HIBOR plus 2.5% per annum or 17th December, 2017 Higher of HIBOR plus 150,000 -
3% per annum secured HK$ other loan “Z—LE+=A LA 2.5% or 3%
(notes a & b) @?ﬁfﬁﬁﬁ%ﬁ%ﬁﬂ 258
BT LRI 2.5 308 (L & )
SRR JE (LUB % A ) A s
HAEEK (Hfita kb)
543,409 229,159
notes: W;I :
(a) Interest was repriced when HIBOR changed. (a) ) B 7 s R4 T () S L S 8 1 T R 0 o
(b) The amounts were due to an independent third party, which is a strategic business (b) A B EOE S A — 44 B SE A =y (B AR
partner of the Group. SRS SETE RS ) Z AR o
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35k

34.

BANK AND OTHER BORROWINGS (Cont’d)
At the end of the reporting period, the Group has the following undrawn

33.

84T R A £ ()
AR AWK > AR H 2 R EHUE R

borrowing facilities: T
2015 2014
“ER-HE CE U
HK$°000 HK$°000
EW T BT

Floating rate: #E

— expiring within one year — AR E 140,043 30,000
— expiring beyond one year — A —FAE B 101,480 171,790
241,523 201,790

The effective interest rates of bank and other borrowings are ranging
from 2.05% to 3.13% (2014: 2.81% to 3.11%) per annum.

DEFERRED TAX LIABILITIES
The followings are the major deferred tax liabilities recognised and
movements thereon during the current and prior years:

34.

SRAT S HoAth A B 2 B B A R R A F 2.05
JEFE 33 JE (ZE P04 281 JHFE 311
JE) o

HE SE BL I £ 4
DR B A4 SOB AR DR 2 1
RSB IE A  BAT B )

Accelerated
tax Revaluation
depreciation of properties Total
A BN At
HKS$’000 HKS$’000 HK$’000
i T BT T T
At 1st April, 2013 A ZF—=4EMH—H 1,406 7,755 9,161
Credit to profit or loss AL (24) (7,755) (7,779)
At 31st March, 2014 and 2015 REBIER A
=H=+—H 1,382 - 1,382

At 31st March, 2015, the Group has unused tax losses of
HK$1,044,078,000 (2014: HK$809,306,000) available for offset
against future profits. No deferred tax asset has been recognised in
respect of such losses. Tax losses of HK$1,000,943,000 (2014:
HK$785,859,000) may be carried forward indefinitely under current
tax regulation in Hong Kong and the remaining tax losses of
HK$43,135,000 (2014: HK$23,447,000) will expire from 2016 to 2020
(2014: 2015 to 2019).

MNoE—RE=ZA=1+—H  REHT
A 15 B8 R Al s 1) 2 o Bl R B T s 1R 2
75 M 1,044,078,000 70 (2 —PU4F : H5 M
809,306,000 7G) ° HE M4 B ks 48 e R IR
SERL T B o ARE AW HATBLEBS B
58 TE s 18 7% 5 1,000,943,000 7T (. F— [
A 785,859,000 7T ) R 4 PR 4k
T % T B T s 18 s 5 43,135,000 00 (=%
— PO 4E ;¥ #03.447,00078 ) 1 A &
—NERE R TR (R 2
—FLAETE ZF—JLLE) B o
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35. SHARE CAPITAL 35, A
Number
of shares Amount
Bty B H &H
HK$’000
i T
Authorised: E
At 1st April, 2013, 31st March, 2014 and R E—Z4FEPH—H -
31st March, 2015 —E-NE=Z=HA=+—HE
CE—HFE=H=1—H 40,000,000,000 400,000
Issued and fully paid: BT RBE -
At 31st March, 2013 R oE—=F=H=1+—H 405,788,912 4,058
Conversion of convertible notes (note a) T ] A L (Wit a) 261,341,200 2,613
Exercise of share options (note b) T LR IHE (Hf 7t b) 15,950,000 160
Issue as scrip dividend for 2013 final AT R —F =R IR
dividend (note c) PUBRARE. (Hfatc) 5,552,646 55
At 31st March, 2014 W oFE—NE=H=+—H 688,632,758 6,886
Exercise of share options (note b) AT B RSAE (fff 7t b) 9,238,000 92
Issue as scrip dividend for (note d) BATVE R AR E (M7t d)
—2014 final dividend - R UERBBRE 69,390,742 694
—2015 interim dividend - R AR IR 32,523,345 326
At 31st March, 2015 R_-Z—HE=H=1+—H 799,784,845 7,998

notes:

(@)

(b)

During the year ended 31st March, 2014, certain holders of CN Nov 2013 (as
defined in Note 36(a)), converted principal amount of HK$447,150,000 at a
conversion price of HK$2.102 each and HK$81,400,000 at an adjusted conversion
price of HK$1.97 each into 212,725,968 and 41,319,789 new ordinary shares of par
value HK$0.01 each of the Company, respectively.

In addition, certain holders of CN Dec 2013 (as defined in Note 36(b)), converted
principal amount of HK$10,000,000 at a conversion price of HK$2.102 each and
HK$5,000,000 at an adjusted conversion price of HK$1.97 each into 4,757,372 and
2,538,071 new ordinary shares of par value HK$0.01 each of the Company,

respectively.

During the year ended 31st March, 2015, options were exercised to subscribe for
9,238,000 (2014: 15,950,000) shares in the Company. The option exercise price
was HK$3.00 (2014: HK$2.22) per share.

it

(a)

(b)

BE-F—NE=A=+—HILFEE » &TF
ZF— AR A R R S R (E 58 M T
36(a)) FEAT A% i AR 5 1 s i 2.102 JC A A
4 4 B M 447,150,000 T J% 14 46 5 B 400 i
A FB s M 1.97 TG 1% A% 42 4 AE W 81,400,000
JG 43 Al B 4R 5 212,725,968 [k K 41,319,789 ik
IR T {7 M 0.01 TG 2 AR ) 5 2 ik o

WAk # T SRS T AR R
25 W 5E36(b)) R A N $i e i 8 A5 A s
2.102 T 4% 4 42 58 5 ¥ 10,000,000 TG K 1 48
AR 0 P A T W 1.97 TE A A & S
5,000,0007C 4> Al ¥ R /547573721 K
2,538,071 it - A 1 (L 4 5 0.01 76 2 A2 w8
W o

WE _F-HAEZA =+ HIREE > Wik
HE % AT (8 DA 32 159,238,000 i (=25 — P 4 :
15,950,000 1% ) 4= 2 7] A5 o B FROREE A {425 7
15 IEHEHE3.00 7T (& —PU4E - #EH2.227T) o
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36.

SHARE CAPITAL (Cont’d)

notes: (Cont’d)

©

(d

During the year ended 31st March, 2014, pursuant to the scrip dividend scheme
which was announced by the Company on 28th August, 2013, the Company issued
5,552,646 new ordinary shares of HK$0.01 each in the Company to the
shareholders, representing approximately HK$16,211,000, who elected to receive
scrip dividend in respect of the final dividend for the year ended 31st March, 2013.
These shares rank pari passu with the then existing shares of the Company in all
respects.

During the year ended 31st March, 2015, pursuant to the scrip dividend schemes
which were announced by the Company on 29th August, 2014 and 19th December,
2014, the Company issued 69,390,742 and 32,523,345 new ordinary shares of
HK$0.01 each in the Company to the shareholders, representing approximately
HK$257,537,000 and HK$119,986,000, who elected to receive scrip dividend in
respect of the final and interim dividend for the year ended 31st March, 2014 and
31st March, 2015, respectively. These shares rank pari passu with the then existing
shares of the Company in all respects.

CONVERTIBLE NOTE PAYABLES
During the year ended 31st March, 2014, certain holders of the CN Nov

35.

36.

JBEAR (41

Mtat -

()

(d)

LIk Y

(fﬁ')

BE_EZ-NE=H=1T—HILFE  RE
AN ZFE—=F)\H =4 /\H A 2 DA
BB FE > AARRBEREE T =
FEZH = A — H R AR A S R AR
B2 > 88475,552,646 4 % i (21 10,01
P NN T N I Ol
16,211,000 7G) © %55 I fy BLAR /3 ) 3 RE B A
JRAAE 45 7 T8 2 A R S RE R

BE-Z-HE=A=1+—HILFEE R
BAFGRZEHEANA A IUH R E
—EFZH T HE AR Z AR E TR
AT ERERERE _F—NFE=A=1+—
HE -F-RE=A=+—HILEERBR
w3 R S i B A AR R 2 IR > 43 T B AT
69,390,742 5% 32,523,345 45 1 i {EL 5 70,01
TG Z AR N AR S AR R A
257,537,000 7 & # 119,986,000 7T ) ° % %
JBE A5y LA /A ) 6 R BLAT B A3 AE 45 T 22 A (R
SEHER] o

S PR ME A K

ﬁ§:£~ﬂ$+iﬂz+~ﬂi¢

2013 and CN Dec 2013 converted their convertible note payables into B, ZT _F—=4F+— A=y
ordinary shares of the Company as follows: oz —= E + A A g e 2 Hr A
N9 T 88 S 4 A Sk T A 5 A
) BT
2014 —% g
Number of shares
converted of
HK$0.01 each
Principal amount el 46 A T T 4L
Convertible notes converted Conversion price #H 0.01 70
QRS Jt g A 42 S % 15 li:40ig «qE|
(notes a&b) (note c)
(KftitaXb) (BfiEc)
CN Nov 2013 HK$447,150,000 HK$2.102 212,725,968
TR H AR R R ¥ 447,150,000 7C w2102 70
CN Nov 2013 HK$81,400,000 HK$1.97 41,319,789
TR AR 51 81,400,000 7T W 1.97 70
CN Dec 2013 HK$10,000,000 HK$2.102 4,757,372
“E A T AR #:# 10,000,000 7T wHE2.102 70
CN Dec 2013 HK$5,000,000 HK$1.97 2,538,071
“E -+ T AR 5,000,000 7C W 1.97 70
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36.

CONVERTIBLE NOTE PAYABLES (Cont’d)

notes:

(a) On 25th May, 2011, the Company placed HK$589,050,000 unsecured 3.25%
convertible notes due 2013 (the “CN Nov 2013”) to certain holders of the 2011
Convertible Notes who have accepted the Company’s offer to repurchase the 2011
Convertible Notes, which comprises liability component of HK$471,530,000 and
equity component of HK$115,980,000.

(b) On 10th June, 2011, the Company placed HK$30,000,000 unsecured 3.25%
convertible notes due 2013 (the “CN Dec 2013”), which comprises liability
component of HK$23,780,000 and equity component of HK$6,220,000.

(©) During the year ended 31st March, 2014, the conversion price has been adjusted
from HK$2.102 each to HK$1.97 each.

Unless previously converted, the Company shall redeem the CN Nov
2013 and CN Dec 2013 on the maturity date at the redemption amount
of 105% of the principal amount of the convertible note payables then
outstanding. At 31st March, 2014, all the principal amounts of CN Nov
2013 and CN Dec 2014 had been converted.

Each of the convertible note payables contains two components,
liability and equity elements. The equity element is presented in equity
under the heading of “convertible loan notes equity reserve”. The

36.

LIE Y

Bt -

SR ME AT K ()

(a) MIFE——EHRAZFHHA > ANF MR
AR T g ] T — — A ] 46 R S 4 T
B ET - — A RBEEE A
A > i 8 # 5 589,050,000 75 1 & — = 4F F|
Wz 325 B A e gl ([ =& —=4F+—H
AR SR D) ol B AR 4 1 471,530,000
T % S AT 475 75 115,980,000 TCAHL AL ©

b R F——FANHTH > RN E A
30,000,000 TG s % — =4F 3 i 2 3.25 JHAEHK
AT e e 2R ([ 2 — = 4F A Al ik 52
5 1) o A ES 4 v 23,780,000 6 K B AR
T 43 ¥ 6,220,000 TCALAK,

(c) BEFZ-NE=ZA=+—HILFEE  Hk
18 F A B 2. 102 T S A A B 1 1.97 0T ©

RGN - S NN/ A i
i B [ ) — % — = 4F - — H AT i
ERER RS A AR R
IS [ P o 7 5 PR 1) A i 7 T e B B 4%
JEAS KA & 82 105% © i —F—
F=H :‘I‘*El » B —ZF+—Huf
s R S — A — PO AR H AT R SR

BEYA S ST OG-
A T 0 5 S 9 A R 8 L B R S

A AR B 53 o AR R0 T T AT R K
SRR AGEM ] T 2 5 RA o TRk

effective interest rates of the convertible note payables are ranging from 8 A T B B AR R A 15.21 JE
15.21% to 15.69% per annum. £ 15.69 )& o
The movement of the liability component of the convertible note ] i B R AT R IE B SRR R R
payables during the year ended 31st March, 2014 is set out below: E—I4FE=H=+—H ILFEF 2880
T
HK$°000

BT
Liability component at 1st April, 2013 R ZF— =4 A — H 2 AR 530,347
Effective interest charged (Note 9) EBRFE B (FfaE9) 12,949
Coupon interest paid EATEE (2914)
Conversion during the year N (540,382)
Liability component included in current liabilities A FE—PEZH =+—HIIA

at 31st March, 2014

mERAZAERD R
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SHARE-BASED PAYMENT TRANSACTIONS

Following the termination of the scheme adopted on 28th February,
1994, in August 2002, a share option scheme was adopted pursuant to a
resolution passed on 26th August, 2002 for the primary purpose of
providing incentives to eligible persons and expired on 25th August,
2012 (the “Old Scheme”). Under the Old Scheme, the Directors may
grant share options to the following eligible persons to subscribe for
shares in the Company:

(i) employees including executive directors of the Company, its
subsidiaries and any companies in which the Company holds any

equity interest; or

(i) non-executive directors of the Company, its subsidiaries and any
companies in which the Company holds any equity interest; or

(iii)  suppliers or customers; or

(iv)  consultants, advisers or agents.

Share options granted should be accepted within 28 days of the date of
grant, upon payment of HK$1 per each grant of the share options. The
exercise price is determined at not less than the highest of: (i) the
closing price of the shares on the date of grant of the share options; or
(ii) the average closing price of shares on the five trading days
immediately preceding the date of grant; or (iii) the nominal value of
shares on the date of grant.

There is no specific requirement that an option must be held for any
minimum period before it can be exercised but the Directors are
empowered to impose at their discretion any such minimum period at
the time of grant of any particular option. The period during which an
option may be exercised is determined by the Directors at their absolute
discretion, save that no option may be exercised more than 10 years

from the date of grant.

37. DIBAYIE AT 2 5 5

BR—NNUMEZH /B RAZF
BN T A NA KK - ANFEIR
BN —EFETAENA AR EBRZR
kAR EEAN AW G
BN LRMEEE - SHEE R %
FNAA I H W (TR ) o R
BRHE > EEAE RS B A LR
AT R B AR 2 ) JB A 2 W PR -

() ARF -~ HHE AR EARRRA
WA RS 2 AR AT Z 8B > B4
PTES 5 5

(i) AT > HHHEA R AN AR
JBEAS W 25 2 AT A A 7 2 FE AT
= ;5

(i) HBERSES ;5%
(iv) FERIBR - B EREA o

FT 4% H i B ZE A 132 H B RE R 28 R A
MEFEAN > JE R ZE R A (45 2 R R 2
T W 1T o AT E AR DR LA B
ZAERE M ¢ ) I A4 S SR RE H
ZWCHTAE 5 Bk Gi) B 0 s B o i R A
H AT AR5 7 B 2 F8 i85 5K (i)
JEO A% B 2 TE(E -

B0 A ) S S R T A {0 I A R A
ZHRERIHLE - e T A HE R 4 AT T
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SHARE-BASED PAYMENT TRANSACTIONS (Cont’d)

The maximum number of shares in respect of which share options
under the Old Scheme may be granted when aggregated with the
maximum number of shares in respect of which options may be granted
under all the other schemes (the “Scheme Limit”) is 10% of shares in
issue on the adoption date of the Old Scheme. The Scheme Limit may
be refreshed by a resolution in shareholders’ meeting such that the total
number of shares which may be issued upon exercise of all options to
be granted under the Old Scheme and any other schemes shall not
exceed 10% of the shares in issue as at the date of such shareholders’
approval. However, the Scheme Limit and any increase in the Scheme
Limit shall not result in the number of shares which may be issued upon
exercise of all outstanding share options granted and yet to be exercised
under the Old Scheme and other schemes exceed 30% of the shares in
issue from time to time. No person shall be granted a share option,
within 12-month period of the date of grant, exceeding 1% of the shares
in issue as at the date of grant.

Pursuant to ordinary resolutions passed by the shareholders on 17th
August, 2012, the Old Scheme was terminated and a new option
scheme (the “New Scheme”) was approved, which shall be valid and
effective for a period of ten years commencing from the date of
adoption on 17th August, 2012 and shall expire on 16th August, 2022.
The terms adopted in the New Scheme are broadly the same as the Old
Scheme except for the term that the share options granted should be
accepted within 21 days of the date of grant, upon payment of HK$1
per each grant of the share options. Details of the New Scheme are set
out in the Directors’ Report.

37. DBBHIERAT 225 (4)

R 5 85 51 3 n] T 4%t A e b B 2
o3 HE B > JE [ AR 95 A A At 1 v] 4%
A HE BT 95 B 2 B 0 AR (T 5T 1 BR
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1T e 2 10% © w1 BR AR nT 8 48 i K
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ity 151 452 1 22 A A R AT o
] AT 2 JEE Ay BA I > S 15 8 40 A % R At
HEH H B 8T A8 2 10% » SR > 5131
PR A S HCAT: ] 484 e AS 75 228 S5OMR 9 4 51 3
B At 5 B2 2 A AT (6 1 AR A R B
FERE ] P84T 2 I B H > 8 S Iy
EL 34T A 2 30% o M AT AT A —f A i
P52 I AR AR ST A A R -
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SHARE-BASED PAYMENT TRANSACTIONS (Cont’d)

The following table discloses details of the Company’s share options
held by Directors, employees and other participants, and movements in

such holdings during the current and prior year:

37. DB R 235 (4)

TREBE - A RS B
24525 7 TR WA » B 4 FE RO 7
R REA ST -

New Scheme it
Number of share options
TRIRHE R
Exercise price Lapsed/
pershare  Outstanding forfeited ~ Outstanding Outstanding
(subject to at142013 Granted during  at 3132014 Transfer Exercised Lapsed  at3132015
Vesting adjusments) %=k during theyear  F-F U4 during during during  REF-HH
Date of grant proportion  Vesting period Exercisable period Rt WA theyear  FRKH/  ZHEH-H the year the year theyear  =A=F—H
fHAM RENY  HEMR TR (W7 %) AT SR el HiAAHE R R FRER AL
HKS
bt
Employees and other participants:
(BRI 5 :
17102013 50% 17102013 - 16.10.2014 17102014 - 16.10.2017 300 - 6,005,000 (170,000) 5835000 (115,000) (4,728,000) (470,000) 522000
“FZEHATER SZSEHATERE CR-WERATLAE
“F-WETATAR “F-tETATAR
50% 17.10.2013- 16102015 17102015 - 16102017 300 - 6,005,000 (170,000) 5835000 (115,000) - (575,000) 5,145,000
CECEPATLEE CEF-REPATLEE
ZE-RETATAR “E-LEEATAR
Directors:
i
17102013 0% 17.10.2013- 16102014 17102014 - 16102017 300 - 4395000 - 4395000 115,000 (4,510,000) - -
“F-ZELTLH TECEPATEEE CEMERATLEE
“F-WEHAAR “E-LEHATAR
50% 17102013 - 16.102015 17.102015-16.10.2017 300 - 4395000 - 4395000 115,000 - - 4510000
SF-CEPATLRE CF-nEbATLRE
“Z-REHATAR “F-HETATAR
~ 2080000 (340000 20460000 S OB M00 10177000
Exercisable at the end of the years - - 522000
SR TAHE
Weighted average exercise price - 300 300 300 300 30 30 30
IBEFS R

In respect of the share options exercised during the year, the weighted
average closing price of shares immediately before the dates of exercise

ranged from HK$3.85 to HK$4.09 (2014: HK$3.06 to HK$3.22).

AR N E AT BRI S R B R
REAT R 2 J 403 o AR~ 359 Wi T i A
-3 85 0 B ¥ 4.09 7T (T —PU4E ¢
306 LR 3.2270) ©
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SHARE-BASED PAYMENT TRANSACTIONS (Cont’d)

37. BRI ZRS ()

Old Scheme Bt
Number of share options
e H
Exercise price Lapsed/
pershare  Outstanding forfeited  Outstanding
(subject to at 142013 Exercised during  at31.32014
Vesting adjustments)  t~F =4 during theyear R-F A
Date of grant proportion  Vesting period Exercisable period R JYH—H theyear  AEREH/ ZA=T—A
ZiHAH S 5 01D W7 BERIR (%) WAL M Bk WAL
HKS
ki
Employees and other participants:
BE RIS RE :
2032010 50% 29.3.2010-283.2011 29.32011-283.2014 222 2,370,000 (2,340,000) (30,000) -
ZE-FEZAZTIA SE-FESACHARE ZF-F=HCHARE
ZZ——F=AZ1/\H ZZ-ME=AZF/H
50% 293.2010-283.2012 2932012-283.2014 222 2,500,000 (2470,000) (30,000) -
SE-FEZACHARE CE-CESACHARE
ZZ-CEEAZTAR ZZ-ME=AZFH
Directors:
e
2032010 50% 29.3.2010-283.2011 29.32011-283.2014 222 5,570,000 (5,570,000) - -
ZE-FESAZTIH SE-FESACHARE ZF—F=HCHARE
ZE—E=AZAR ZE—MEZAZFN\H
50% 293.2010-283.2012 2932012-283.2014 222 5,570,000 (5.570,000) - -
SE-FEZACHARE ZE-CESACHAARE
ZZ-CEZAZTAR ZE-ME=AZFH
16,010,000 (15,950,000) (60,000) =
Exercisable at the end of the years 16,010,000 -
LS TRgid
Weighted average exercise price pv/) 22 2 -

TRETS 17
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38.

SHARE-BASED PAYMENT TRANSACTIONS (Cont’d)

The aggregate fair values of the share options granted during the year
ended 31st March, 2014 determined at the dates of grant carried out by
Greater China Appraisal Limited using Black-Scholes Option Pricing
Model was HK$12,739,000. The following data and assumptions were
used to calculate the fair value of the options at grant date:

Share price immediately before the date of grant HK$3.00
Exercise price HK$3.00
Expected volatility 34.675%
Expected option period 4 years
Risk-free rate 0.7690%
Expected dividend yield 3.6607%

The expected volatility measured at the standard deviation is based on
the historical data of the daily share price movement of the Company.

The value of an option varies with different variables under certain

subjective assumptions.

During the year ended 31st March, 2015, the Group recognised expense
of HK$5,997,000 (2014: HK$4,258,000) in relation to the share options
granted by the Company with reference to their vesting periods.

CAPITAL MANAGEMENT

The Group manages its capital to ensure that entities in the Group will
be able to continue as a going concern while maximising the return to
shareholders through the optimisation of the debt and equity balance.

The Group’s overall strategy remains unchanged from prior year.

The capital structure of the Group consists of debt (which includes loan
notes and bank and other borrowings disclosed in Notes 31 and 33
respectively, cash and cash equivalents) and equity attributable to
owners of the Company (comprising issued share capital and reserves).

The Directors review the capital structure on a semi-annual basis. As
part of this review, the Directors consider the cost of capital and the
risks associates with each class of capital. Based on recommendations
of the Directors, the Group will balance its overall capital structure
through the payment of dividends, new share issues and share buy-
backs as well as the issue of new debt or the redemption of existing
debt.

37.

38.

DB BRI AT 2R 5 (4)

BE T -WE=A=+—HILEE -
AE TR BT A2 A 2 N P AR ME Y A IR
H 1 Hy 3 %2 51 (B AT BR 2 &) 9% AR ) 58 —
& 7 M M OME e A K E B W IR
12,739,000 JC ° w8 BEHER 4% th H 31 2
ONTELT Bl B

SRR H W A I 3.00 7T
1T AE W 3.00 00
TEHA I 1R 34.675%
T M8 A 4 1 44
4 J ez A 2R 0.7690%
TR 2R 3.6607%

TN T 40 M R 22 3 0 - S DA S
145 H A ST 2 A R e -

O e 2 T B e R 52
ST A e

BEEF-FEZH=Z1—HIL4ERE
AL B AR PR AR 0N ) BT 4% H G R 2 B
A R B M it R B S s 755,997,000
JG (= —PU4E © #5%4,258,000 7C) °

BB

A H A BB A > DA QR A SR B A%
FELE AT R A A > [ IR O B AL U %
1HE 2 45 B 2oy B RO A i K [ R o A4
REHE O B S AR MR AN B

A 2B A A LA B (e B 31
K233 i o3 il 49 e 2 S R 0 DA R SR AT K
HAb SRR - Bl RB &% (HIE A L
BAS Rl A N REAGHE 2R (il B 3T A
Lo AR o

RN FMEALN o /R IR
Hop—Bt o 858 B A A K %
Sl A ) 2 S B o 4 R 2 R
A SR 92 8 S AT IR, - BRAT R A
S o 3 % BT 494 s O Il B A R
A LR EAS KA o
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FINANCIAL INSTRUMENTS 39. £@WTH
(@) Categories of financial instruments (@) 4T HZHE
2015 2014
AR CE— UL
HK$’000 HK$’000
b3 T T
Financial assets 4 b s
FVTPL ATESIIR Kt At 4R 319,125 344,891
FVOCI APEIVIR KA
HoAth 2wk 45 312,925 410,925
Amortised cost (including cash and cash RS LA (LGB 4
equivalents) e EHEE) 2,047,217 1,415,611
Financial liabilities =N
Amortised cost S A 1,801,428 1,029,435

(b)

Financial risk management objectives and policies

The Group’s major financial instruments include equity
investments, debt investment, investment in convertible note,
debtors, other loan receivables, amounts due from associates,
amounts due from joint ventures, unsecured loan due from an
associate, bank balances and cash, creditors, loan notes, and bank
and other borrowings. Details of the financial instruments are
disclosed in respective notes. The risks associated with these
financial instruments include market risk (currency risk, interest
rate risk and other price risk), credit risk and liquidity risk. The
policies on how to mitigate these risks are set out below. The
management manages and monitors these exposures to ensure
appropriate measures are implemented on a timely and effective
manner.

(b

S5 J i 4 L R R SR

A 4R T G TR B TR R 4
% EMERE - TIRBCE RS
B SRR~ FC Al B A K~ B AT
B RHKIE ~ BE B A R EOR
R g — PR B 7 ) R AT B~ R
Frite LB & - AR - BEGE
PRUASRAT B A B o MEAF Sl
TR Z 1 A B B R B 2R o Bt
S5 < Al T2 B 2 By B4 T 4
B (e Jml B~ M) 5 Jal e B LAt (8
% JEBR) ~ 5 BEL B L O )
B o e 3 MK 0 468 J gt < BOHRE AR
3o A Y B R U A
B - DR BE S0 2 IRF K A RO B AT
HHE it -
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39. FINANCIAL INSTRUMENTS (Cont’d)

39. &I H )

(b) Financial risk management objectives and policies (Cont’d) (b) SRR A BT A R R (A
Market risk 17 55 [
(i)  Currency risk i)  BEE b
Several subsidiaries of the Company have certain foreign AN T Z N A AT
currency bank balances, amounts due from joint ventures, PhAN M 27 SR AT & g - B
other loan receivables, investment in convertible note, A48 N m 3R TE ~ oAt R L
equity investments, debt investment and certain other B~ AJ R R B ik
creditors, deposits and accrued charges, which expose the RERE ~ BREBEE DL 2T
Group to foreign currency risk. Management has closely HoAth B AT R 2% - & T E ST
monitored foreign exchange exposure and will undertake BH X > A A £E B JH R 2 AN e
procedures necessary to mitigate the currency risk. JE g o A B R R ) BE 2K A1 e
JEUBg: > SR A R PR R
A8 A £ W B -
The carrying amounts of the Group’s foreign currency TR H R > 7R & F DA A
denominated monetary assets and monetary liabilities at FHEZ A E N A&
the reporting date are as follows: Z BB ¢
Assets Liabilities
503 ffR

2015 2014 2015 2014

“ERAFE RN CBHE CFNE

HK$°000 HK$°000 HK$°000 HKS$’000

wWTu BT #WTxe  BWT

USD EV 22,810 46,025 9,694) (9,698)

EURO Bt 27,888 39,500 - -

RMB NG 10,274 10,287 - -
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39. FINANCIAL INSTRUMENTS (Cont’d) 39. £@TH (#)
(b) Financial risk management objectives and policies (Cont’d) (b) AR REE P H OB R BOR ()
Market risk (Cont’d) T 55 b i ()
(i)  Currency risk (Cont’d) G)  HrEbE ()
Sensitivity analysis R EE AT
The Group is mainly exposed to effects of fluctuation in 4 ] R T A
RMB and EURO. BRI 2 B -
2 ] Ak A ik ik
The following table details the Group’s sensitivity to a 5% * %%ﬁﬁ']‘zl—‘% #%L i
Il 5 N B B BT Tk 5 % (—

(2014: 5%) increase or decrease in HK$ against RMB and
EURO. 5% (2014: 5%) is the sensitivity rate used and
represents management’s assessment of the reasonably
possible change in foreign exchange rates.

Impact of RMB
ARW 2 B8
2015

E—0AE : 5%) 2 HURJE -
5% ( =% — VU 4F 1 5%) /4
FRBURR B L 2> T 4R A B
] g b B 2 A P AR E)
i 2 5 A o

Impact of EURO
BTz H
2014 2015 2014

SE-EE CFCWE CEnE % NE
HK$°000 HK$’°000 HK$°000 HK$°000
WG BN WWEE T

5% appreciation of the TR & W THE 5%
functional currency
Decrease in post-tax AR BB
profit for the year i A0 429
5% depreciation of the TR IR (E 5%
functional currency
Increase in post-tax KA FRRBLR
profit for the year i A4 429

(429) (1,164) (1,649)

429 1,164 1,649

The functional currency of the respective group entities is
HKS. The Group’s exposure to the currency risk of USD
is limited because HKS is pegged to USD.

R 4 PR 2 T RE B
W o R 3% T B W
8 A 2 SRT R
JEUB AT R
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39.

FINANCIAL INSTRUMENTS (Cont’d)

(b)

Financial risk management objectives and policies (Cont’d)
Market risk (Cont’d)

(i)

Interest rate risk

The Group is exposed to fair value interest rate risk in
relation to the investment in convertible note, fixed-rate
other loan receivables and loan notes as set out in Notes
19, 22 and 31 respectively.

The Group is also exposed to cash flow interest rate risk in
relation to bank balances, variable-rate other loan
receivables, unsecured loan due from an associate and
bank and other borrowings as set out in Notes 28, 22, 21
and 33 respectively. It is the Group’s policy to keep its
bank and other borrowings at floating rate of interests so
as to minimise the fair value interest rate risk.

The Group’s cash flow interest rate risk is mainly
concentrated on the fluctuation of HSBC Prime Rate and
HIBOR.

Sensitivity analysis

The sensitivity analysis below has been determined based
on the exposure to interest rates for non-derivative
instruments at the end of the reporting period which
carried floating market interest rate. The analysis is
prepared assuming the amount of asset and liability
outstanding at the end of the reporting period was
outstanding for the whole year. Bank balances are
excluded from the analysis as the management considers
the change in interest rate is not significant. A 100 basis
points (2014: 100 basis points) increase or decrease is
used when reporting interest rate risk internally to key
management personnel and represents the management’s
assessment of the reasonably possible change in interest

rates.

39.

LT H (%)

(b)  BA R B A B H R R B (A
7 55 b i ()
i) FIFEE S

A 5 8 S n] R AR
FE S T At B i K I B R
P8 GRS 23 B SA Bi sk 19 ~ 22
B 31) AR 32N F-(E A 2R SR o

ASEE IR R IT A5 6 - TR E
Al R R B R - R R —
N A PR K DA K SR AT
e L Ath 18 B8 (G157 43 Tl 2 i
7E28 > 2221 %33) & % #H
4 Ui A SRR B o AS4E [ 2
ISR e SR AT S Al i R At
FrLUF B ARG R > B R A
I8 PAE ) 23R R B 0 2 I o

A 45 M) 2 3 4 i AR ] 5 By
AR PR R AT A
F R A i SRAT IR 64 B 2
BETEDL -

SRR #F

DL B0 B 43 BT T AR 5 FE A
A T LA 4 BA R 2 ) %
B (T3 25 1% J8 R 2% ) 1 o 5
Ui S % T 43 A B AR R S
Wkz REBEEEKAMBSE
BRI B A AT AR AR o SRAT
B ERGAESEA AT > TR A
B R B 2R A A K o
OINEEE S -:UN=E &
A B BT 1003 B ( =&
— PO 4F : 100 ) 338 3 1L
O G B ) 4 M n] pE s
& 2 5Pl
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FINANCIAL INSTRUMENTS (Cont’d)

(b)

Financial risk management objectives and policies (Cont’d)
Market risk (Cont’d)

(i)

(ii)

Interest rate risk (Cont’d)

Sensitivity analysis (Cont’d)

If interest rates had been 100 basis points higher/lower and
all other variables were held constant, the Group’s post-
tax profit for the year ended 31st March, 2015, excluding
the capitalised borrowing costs of approximately
HK$1,152,000 (2014: HK$885,000), would decrease/
increase by HK$2,795,000 (2014: HK$1,044,000). This is
mainly attributable to the Group’s exposure to interest
rates on its variable-rate other loan receivables and bank
borrowings.

Other price risk

The Group is exposed to equity price risk arising from
equity investments. Management manages this exposure
by maintaining a portfolio of investments with different
risks. The Group’s equity price risk is mainly concentrated
on listed equity investments. In addition, the Group has
appointed a special team to monitor the price risk and will

consider hedging the risk exposure should the need arise.

Sensitivity analysis

The sensitivity analysis below includes equity investments
that are carried at fair values and has been determined
based on the exposure to equity price risks at the end of
the reporting period.

39. &I H#®)

(b)

o 5 R\ i 4 PR AR B BSR (A

il7 53 1 i (#E)

(i) FIEE S (4E)
SRR HT (4)

MR TR B 100 35
T T A L Al 588 S Al 5 S 3
MAREEBEE % — HE=
HA=+—HILFEZ R %
i Al (R EFEE T EARZER
JRAS KK 1,152,000 7 (&
— P 4F ¢ 885,000 7C) ) #%
WA 88 ¥ 2,795,000 76
(= F— U4« % 1,044,000
J6) o EE R AR R R
At R o 5 K K SR AT i R

32 g BT B -

(ii)  HALE s R

7 452 (o] T 3B AT I 5 K T
A 2 AR R e o TS
375 348 A AR EL AN [ LB 1 2
BOE A A A B R - A
A5 W 2 e A A A Ja By = 4
RS b T AR £ o e Ah
A SR T E A /DN AL B 6
B AR JE B o Sl A R A R I

75 8 B b L

FHURREE 23 #

DA SURRBE 73 B (4 3% A
{51 B 2 BEHESC ) THAR R IR
T HAAR 2 A (B S B o o
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39. FINANCIAL INSTRUMENTS (Cont’d) 39. T H (&)
(b) Financial risk management objectives and policies (Cont’d) (b)  BA % E B A B RS R WOR (A
Market risk (Cont’d) 177 55 )& i (787
(iii)  Other price risk (Cont'd) Gii) E A S (AE)
Sensitivity analysis (Cont’d) TR AT ()
If the prices of the respective equity instruments had been filg A BR LA T H 2 B 4% -
10% (2014: 10%) higher/lower: Ft /T HE10% (=% — U4
10%) :
. post-tax profit for the year ended 31st March, 2015 . BEr _EFE—-HHE=H
would increase/decrease by HK$26,010,000 (2014: =+—H JJ; SEFE 2 G H
HK$28,202,000) as a result of the changes in fair Bus M AGBEREER A 2
value of equity investments; and NP S B TG0, Tk
L #E26,010,000 7T (—

e B
28,202,000 7C) 5 K&

o Investment revaluation reserve would increase/ . P A (o 4 5 B i e
decrease by HK$26,129,000 (2014: X & 27 N TR 55 Bl i 4
HK$34,312,000) as a result of the changes in fair mo W g

value of equity investments. 26,129,000 7C ( — % — Y
oW H34,312,000

Ju) e

Credit risk

As at 31st March, 2015, the Group’s maximum exposure to
credit risk which will cause a financial loss to the Group due to
failure to discharge an obligation by the counterparties is arising
from:

. the carrying amount of the respective recognised financial
assets as stated in the consolidated statement of financial
position; and

. the amount of contingent liabilities in relation to financial
guarantee issued by the Group as disclosed in Note 48.

In order to minimise the credit risk, the management of the
Group has delegated a team responsible for determination of
credit limits, credit approvals and other monitoring procedures to
ensure that follow-up action is taken to recover overdue debts. In
addition, the Group reviews the recoverable amount of each
individual trade and other debt at the end of the reporting period
to ensure that adequate impairment losses are made for
irrecoverable amounts. In this regard, the Directors consider that
the Group’s credit risk is significantly reduced.

7 FER R
RoF—TESA=Z—H A%
B 52 5 57 K R 7 SEE T 4
S 52 B L 2 B £ SRR
W

o ARAMERIERTHARC
fifE AR < Pl < IR T 5 K

. R 5E 48 JIr 0% i A< 4% ] 55 47 B
B2 SR A ELHE -

Fh e BB v 2 A A > A B A
Mg O Z YR/ B T R R B
AT B A B AR AR Y > RECRIR
S ) Jan SR A S 2 I L o B4k > A
£ 1 T S AR AT 251 R B
T AR i B R 2 AT i ] R -
PRI AS T o i <5 A 4 L 00 9 (L e
BHomilt > EERAAERZEE
JE B EL R KA
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FINANCIAL INSTRUMENTS (Cont’d)

(b)

Financial risk management objectives and policies (Cont’d)
Credit risk (Cont’d)

The Group takes on exposure to credit risk, which is the risk that
a counterparty will be unable to pay amounts in full when due or
being demanded for repayment. Impairment allowances are
made for losses that have been incurred at the end of the
reporting period. Exposure to credit risk is managed through
regular analysis of the ability of borrowers and potential
borrowers to meet interest and capital repayment obligations and
by changing the lending limits of each individual borrower when
appropriate. Exposure to credit risk is also managed in part by
obtaining collateral and corporate and personal guarantees. In
this regard, the Directors consider that the credit risk in relation
to other loan receivables is monitored on a revolving basis and
subject to a quarterly or more frequent review.

The credit risk on liquid funds is limited because the
counterparties are banks with high credit ratings assigned by

international credit-rating agencies.

The Group’s concentration of credit risk by geographical
locations is mainly in Hong Kong, which accounted for 100%
(2014: 100%) of the trade debtors as at 31st March, 2015.

The Group does not have any other significant concentration of
credit risk, other than concentration of credit risk on liquid funds
which are deposited with several banks with high credit ratings,
convertible note receivable as set out in Note 19, amounts due
from joint ventures as set out in Note 20, unsecured loan due
from an associate as set in Note 21, other loan receivables as set
out in Note 22, debtors as disclosed above, refundable earnest
money as set out in Note 26(a) and amounts due from associates
as set out in Note 27. The Group assesses the credit risk by
reviewing and monitoring the financial performance of the
counterparties and the management considers the default risk is

not significant.

Liquidity risk

In the management of the liquidity risk, the Group monitors and
maintains a level of cash and cash equivalents deemed adequate
by the management to finance the Group’s operations and
mitigate the effects of fluctuations in cash flows. The
management monitors the utilisation of bank borrowings and
ensures compliance with loan covenants.

39. &I H (4)

(b)

S 85 TR B 4 B B S BURE ()

1 BB (A
AR5 R - B35 # 7
TP B 0 e A SR 3 K R R RE S A
ERGRIA 2 R B o 7 $E R Bk
PR > AR5 S G BE UL s fE
B4 o AR EE I E T A A
B T AE i S0 MR B ROR Y A
TR ZRES > DL AE 88 Iy i
ok 5 A RN 2 T R PR - A
1M A B BT AR 5 B JEL B o A S B R
75 08 BUAG HE A it LA B 2 m) R Al A A
PR 5 B E B - it > EH
AR o A B A B ISR R 2 A B
BRI IR ER A E LK > WA FE0E
SR AT ERY o

RBEEZFERBRAR > HE A
32 57 34 J7 3% gy I P A B T A M A
RfE BRI 2 AT -

ACE—REZA=1+—H > K&
¥ 42 Sty $HL 7 5 ) O 2 A 0y 2 2
LR Fw HEIRE S IR K
100% (—ZF—PU4E : 100%) °

B A7 O 2 [H] i 5 S RE AR SR AT 2 Uit
BG4 ~ FFFaE 19 BTl ] e B 22 i e
WCEKIA ~ [tEE 20 T BB N &5 A 7
SIE ~ Bk 21 i S A N ) A
HEHPEE K ~ B3 22 o sl A B Wi £
K b ST B R R R R K~ B RE
26(a) T i AT T 3R 5 R B RE
27 JIT S B A — [ B 2% ) R TR B
2 A5 B g S R BLAD - AR 4R [ A
48 A7 BT ] L At 5K 4R R (5 B R
Bir o AR 01375 3 5 ) ) B 450 5
T 2 B R BLRE AN 5 B A - A
PR R 1 78 4 JEL Bl AN K

0 3B B <

P B R B R - AR I B
B Bl I B4 S5 (E VH H AERRIR
R B TR > FEBL A AL
B & NOAR B R D E)
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39. FINANCIAL INSTRUMENTS (Cont’d) 39. £ H (4
(b) Financial risk management objectives and policies (Cont’d) (b) A R kG S PR R R SR (AE)

Liquidity risk (Cont’d)

The Directors are taking active steps to improve the future
liquidity position of the Group by generating sufficient operating
funds internally and utilising undrawn banking facilities.

The Group relies on bank borrowings as a significant source of
liquidity. As at 31st March, 2015, the Group has available
unutilised banking facilities of approximately HK$24 1,523,000
(2014: HK$201,790,000) as set out in Note 33.

The following table details the Group’s remaining contractual
maturity for its non-derivative financial liabilities based on the
agreed repayment terms. The table has been drawn up based on
the undiscounted cash flows of financial liabilities based on the
earliest date on which the Group can be required to pay.
Specifically, bank loans with a repayment on demand clause are
included in the earliest time band regardless of the probability of
the banks choosing to exercise their rights. The table includes
both interest and principal cash flows. To the extent that interest
flows are floating rate, the undiscounted amount is derived from
interest rate at the end of the reporting period.

I ) 5 < B (A

o PR R M it = A A T H AR
ZIREE SR - LA G R o AR
FRR) < N R B)  SRAT AR
K -

A S AR SRAT 1 SR 0E 2y B A 4
ZEERE - R _F—HFE=H
=1—H > AREEA ] fEE) FHE K
Bz AT R E L
241,523,000 7C ( & — [0 4F = #k
201,790,0007T) > FFEIHHEUAFFE3S o

RS A SR [ 2 B o 2R R A K
Z AT R AR T A A B
UL o TR TIHE I AR (R
R H Mz &M A ORI B &0
EAR o B E o KA R ZORME
R AT E R NiwmaRiT A
A RERIRAT B A BAMEA] > —HREEA
BB H R E o TR
BRAEBERE - WA B R EEZ
R > RGBT 150
RZARBH -

Liquidity tables WE &7+
Carrying
Weighted On demand Total amount at
average or less than undiscounted 3132015
interest rate 3 months 3months cashflows R-F—H4
MHETFH ST to 1 year 1-5 years #W8  =A=1+—H
Ml AREMA ZEAEE —EiE RARRUH ZIRTfE
% HK$000 HK$000 HK$000 HK$000 HK$000
NS T S T S T B T wHF
2015 “E-Lk
Non-derivative financial liabilities JAik 2R
Creditors JEfH IRt - 269,449 - - 269449 269449
Amount due to an associate O — e 2 24 ] 05 545035 - - 545035 545035
Obligations under finance leases CAegilgs
- variable rate -FR 620 yA) 65 139 w 31
Bank and other horrowings AT R
- variable rate -FA 284 296,268 104875 154313 555436 543,409
Loan notes - variable rate KR -FE 500 6,250 18,750 517,108 542,708 M3
1,117,025 123,690 672,160 1912875 1,801,428
Financial guarantee contracts (ote) BB a2 (Hit) - - - 261,978 261,978 -
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39. FINANCIAL INSTRUMENTS (Cont'd) 39. &WTH#)
(b) Financial risk management objectives and policies (Cont’d) (b)  BAWS IR B B E B R BOR ()
Liquidity risk (Cont’d) T & 2 B (A
Liquidity tables (Cont’d) B B (4E)
Carrying
Weighted On demand Total amount at
average or less than undiscounted 3132014
interest rate 3 months 3 months cashflows A= F— U4
ItEF IR o 1 year 15 years KB =A=t-H
flE  DREMA ZWAZ-%F —RI4 REREEE ZJRifE
% HK$°000 HK$'000 HK$°000 HK$°000 HK$°000
T BWTr mWTx W% BT
2014 e 2111
Non-derivative financial liabilities Fhik AR
Creditors FEfTRat - 575976 - - 575976 575976
Obligations under finance leases G ERE
— variable rate -#8 620 2 70 212 305 215
Bank borrowings — variable rate RS —EE 307 138,705 92,244 - 230,949 229,159
Loan notes ~ fixed rate oGt Sy 600 3,593 248,81 - 251,874 204025
718,297 340,595 212 1,059,104 1,029435
Financial guarantee contracts (note) BB A () = = 320963 320,963 =
B < R% A R T AN AR T T AR (A R S 5

note:  The amount was categorised based on contractual term of repayment of the

relevant underlying financial guarantee contract guaranteed by the Group

as set out in Note 48.

REKTR & AR T B> 7R
548 o
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39.

FINANCIAL INSTRUMENTS (Cont’d)

(b)

Financial risk management objectives and policies (Cont’d)
Liquidity risk (Cont’d)

Bank loans with a repayment on demand clause are included in
the “on demand or less than 3 months” time band in the above
maturity analysis. As at 31st March, 2015, the carrying amounts
of these bank loans amounted to HK$293,409,000 (2014:
HK$197,409,000). Taking into account the Group’s financial
position, the Directors do not believe that it is probable that the
banks will exercise their discretionary rights to demand
immediate repayment. The Directors believe that the principal
and interest of such bank loans will be repaid in accordance with
the scheduled repayment dates set out in the loan agreements as
below.

39.

BT H ()
(b)  BA % E B A B RS R WOR (A

B B I (7))

RRF A i B SR A R A 3 2 SRAT RO
o3 BRI 2 T NI V7 3 e
= A8 A | 2 e e R
—HEZHA=+—H » EEWRTHE
X 2 B T (B £ s 293,409,000 JG
(= F — Y48 3 ¥ 197,409,000
JG) o BEET M AS 55 [ 2 B R B
% > ¥ F ARG SRATAS v] BEAT (I EL
7 ESRE H R 22 R OR o B AR
% S SR AT B 2 AR 4 M R B AR
A Tt e ST S TR 2 K A A R
To

2015 2014

- Sk - e S =S

HK$’000 HK$’000

T il T

Less than 3 months DI =18 B 3,235 1,519
3 months to 1 year A ZE 4 146,562 64,556
1 -5 years — & H4F 161,933 145,912
311,730 211,987

The amounts included above for financial guarantee contracts are
the maximum amounts the Group could be required to settle
under the arrangement for the full guaranteed amount if that
amount is claimed by the counterparty to the guarantee. Based on
expectations at the end of the reporting period, the Group
considers that it is more likely than not that no amount will be
payable under the arrangement. However, this estimate is subject
to change depending on the probability of the counterparty
claiming under the guarantee which is a function of the
likelihood that the financial receivables held by the counterparty

which are guaranteed suffer credit losses.

The amount included above for variable interest rate instrument
for non-derivative financial liabilities is subject to change if
changes in variable interest rate differ to those estimates of
interest rates determined at the end of reporting period.

LAHE A BIE IR G 20 2 S AR
PWEARZC 5 ¥ 75 A B sE Ry A
G FIAR 482 4 P vl REZE ME 2 2 s AR
SR IR IRRHCE IR 2
T - ARG RS A K AT BEZEAR
LY SCAMEAT A - SR1 > A B Al
wHOI R 52 5 3 07 AR AR I AR B2 th R
{8 2 WTREME I h BLAE B > A B AT RE
Y RIJ B2 52 5 36t 07 BT 45 2 9 £ 5 B
W BRI B B IR AT B A
B o

ik 7 88 A1) 2 LA e o5 R 7 e 2 A
AR > A ERFTEERTE &
AR 7R TR SFI AR
) -
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89!

FINANCIAL INSTRUMENTS (Cont’d)

©

39. &I H#®)

Fair value measurement of financial instruments © LT HZAVPME
Fair value of the Group’s financial assets and financial FRAK ol FEE D) SN G i 2 RN LE
liabilities that are measured at fair value on a recurring basis VB 4 il A 4 i A 2 AN A
Some of the Group’s financial assets are measured at fair value A B A A Rl TS 3R AE R
at the end of the reporting period. The following table gives ZNEEE o PRIBAAEEE
information about how the fair values of these financial assets A ENE N E 2 SR (Eop
are determined (in particular, the valuation technique(s) and = > BRI AT A6 (8 7 B & i A 8
inputs used), as well as the level of the fair value hierarchy into 1) A B ARTE N E 5T 8 A7 B
which the fair value measurements are categorised (Levels 1 to 3 A B 7 A AR G A P EE =
as set out in Note 3) based on the degree to which the inputs to DN (M3 i ss
the fair value measurements is observable. — =) &R o
Set out below is the information about how the fair values of the DL T 5 40 A A e A 4E AN E
Group’s financial instruments that are measured at fair value are FEZEm THZ N FEZEER
determined, including the valuation techniques and inputs used: G5 P A 8 T 12 Mt A B
Relationship of
unobservable
Significant inputs to
Valuation technique unobservable fair value
Fair value  and key inputs inputs MBI
Financial assets Fair value as at hierarchy {75 % R BEREEEIE AR
SR AT R A MNFESR LEBWARE WA AFEZHR
31.3.2015 31.3.2014
SERE EWE
ZA=Zt—H Z=ZHA=1—H
HK$°000 HK$°000
T T
Financial assets at FVTPL
O FAEIINR Bt AR
2 EmEE
Listed equity securities 311,496 337,754 Level 1 Quoted closing prices in an N/A N/A
and fund F—%  active market. Nl ANHi
bR R TR B T35 Bl T 1
Listed notes 7,629 7137 Level2 By comparing the quoted price in N/A N/A
IRiE 3 %28 market from broker at the end of Nl g
reporting period.
HER RS HARLAZ
i 578 -
Financial assets at FVTOCI
BA IR RATA
Hoft 2 W i 2 A
Listed equity securities and 272,043 403,149 Level 1 Quoted closing prices in an active N/A N/A
fund H—%  market N Y
LA RS TR T35 B T 0
Unlisted equity securities 40,882 N/A  Level2 Quoted prices for identical assets in N/A N/A
and fund A BB market that are not active. N AN
LA S RS (note) AR B AT
(Wf7E) iz B A% o
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39.

40.

41.

FINANCIAL INSTRUMENTS (Cont’d)

(c)  Fair value measurement of financial instruments (Cont’d)
Fair value of the Group’s financial assets and financial
liabilities that are measured at fair value on a recurring basis
(Cont’d)

There was no transfer amongst Level 1, Level 2 and Level 3 in
both years.

note:  As at 31st March, 2014, the unlisted equity securities and fund that were
previously classified as available-for-sale investments under HKAS 39

have been measured at cost, less impairment.

GAIN ON DISPOSAL OF A JOINT VENTURE

During the year ended 31st March, 2014, the Group completed the
disposal of its entire equity interest in a joint venture, Sea Orient
Limited at a consideration of HK$210,000,000.

A gain on disposal of a joint venture of HK$69,791,000 was recognised
in the consolidated statement of profit or loss for the year ended 31st
March, 2014.

GAIN ON DISPOSAL OF SUBSIDIARIES/PARTIAL

DISPOSAL OF AN ASSOCIATE

(@)  On 18th February, 2014, the Group entered into a sale and
purchase agreement (the “SPA”) with an independent third party
(the “Purchaser”), pursuant to which the Group (i) agreed to sell
its 33.7% equity interest (the “Sale Interest”) of an indirect
wholly-owned subsidiary, Sanya Golf at a consideration of
HK$200,000,000; and (ii) granted a call option to the Purchaser
under which the Purchaser has the right before 30th April, 2014
to require the Group to sell 46.3% equity interest (the “Tranche
A Interest”) in Sanya Golf at a consideration of HK$250,000,000
(the “Call Option”).

Upon exercise of the Call Option, the Purchaser shall grant a put
option to the Group under which the Group has the right, from
the first anniversary to the second anniversary of the date of the
SPA, to require the Purchaser to purchase the remaining 20%
equity interest in Sanya Golf at a consideration of
HK$112,500,000.

39.

ST H ()

() EMITHRZAVE ()
G R Y AR - = N
] 4 il B EE R 2 il A 2 AP A

(#7)
WA R - H— R =M
] STF7 4 1} B A 0

R L L
Rl R0 30 BN 1 ki
LR I A I 2 R e
A -

40. A —REEAAZ &N

41.

BE_Z—WE=HA=1+—HIL4FE
ALE 58 i B — [ A 45 28 7] Sea Orient
Limited 2 4> #% it # > A H 5 % %
210,000,000 JT °

H B — ] A ) 2 T L T 69,791,000
RERBE_FE-MEZA=+ 0L
2 SR A AR R -

WA e A H A — B A

#b 43 B £ 2 ¥k A

(a) WMFE—IEZHFAH  REHE
BB =07 (B )i 8
Btk ((HE k) > WUt A4
M (i) [F] = ¥ A E # % 200,000,000
JG H B L[ 42 2 B /A 7] Sanya
Golf 2 33.7% B A HE 4 ([ §i§ &
i 1) 5 K (i) 7] B D5 4% R A
P> B AR ZF— 4 A
B B = e 1 N B e S
# 250,000,000 7 i # Sanya Golf <
46.3% B A HE 5 ([ 5 — At #E %5 1)
(TFREEHIRED) -

AR HAREREAT 4% > E Ty ZH AR
[ 52 R A RE > RG> AL A
HE Wk 0 RS AERS
JEIAEHATE > A MEZOR B O A S
112,500,000 G Ui #% Sanya Golf £
T 20% KA HE 45
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41. GAIN ON DISPOSAL OF SUBSIDIARIES/PARTIAL 41. BEHEA R WA — g S A 6

DISPOSAL OF AN ASSOCIATE (Cont’d) HB 2> B 2 Z W A
(@)  (Cont’d) (a) (#)
The disposal of the Sale Interest was completed immediately HEHERZ N —U4E_H
after signing of the SPA on 18th February, 2014. The aggregate AACE S U Tl
net assets of Sanya Golf at the date of disposal of the Sale W ESEREH Sanya Golf
Interest are as follows: BRI EAR IR
HK$°000
T
Interest in a joint venture RGBS T A 74,537
Amount due from a joint venture JEs— ] &8 2 F SH 125,751
Debtors, deposits and prepayments JREMTHRSR ~ 24 T FE AT 50H 11,151
Amount due from a shareholder JE W — %4 P SRR I 8
Creditors, deposits and accrued charges MEATRREK ~ $5 4 KRERTBH SZ (22,402)
Tax payable JREAA I (74,170)
114,875
Translation reserve released St e 138 1wl (2,383)
112,492
Gain on losing control over subsidiaries: R 25 B > FRE T RE 22 36 )
Cash consideration received in respect of 33.7% W 33.7% R AR 7 E R 04
equity interest 200,000
Net assets disposed of ST B S B (112,492)
87,508
Remeasurement of retained 66.3% equity interest T2 FAEE A TR TR E 66.3%
atits fair value A 45 326,319
Transaction costs 5 A (159)
Gain on disposal 15 Vi A 413,668
Taxation (Note 10) BLIE (Mf7E 10) (18,919)
394,749
Net cash inflow arising on disposal: R T AR B A U AR AR
Cash consideration Bl 200,000
Expenses paid in connection with the disposal L ST 2 B S (159)
199,841
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41. GAIN ON DISPOSAL OF SUBSIDIARIES/PARTIAL 41. HMEWBA W WA — WS A
DISPOSAL OF AN ASSOCIATE (Cont'd) WA 2 WM ()
@@ (Conrd) @ (#)

The fair value of the 66.3% equity interest in Sanya Golf retained
by the Group has been measured as of the date of disposal at
HK$326,319,000, with reference to the considerations of the
retained 66.3% equity interest of Sanya Golf and adjusted by the
lack of control discount of 11%.

The Directors are of the opinion that the fair value of the Call
Option as at the date of grant and the end of the reporting period
is not significant.

(b)  During the year ended 31st March, 2015, the disposal of Tranche (b)
A Interest was completed upon exercise of the Call Option on
29th April, 2014 and a gain on partial disposal of an associate of
HK$24,166,000 was recognised in the consolidated statement of
profit or loss for the year ended 31st March, 2015.

42. ACQUISITION OF SUBSIDIARIES/ACQUISITION OF 42, W%

Bt B H > 7S 4E [ T £ B8 Sanya
Golf Z 66.3% M A= HE 1 2 /A - {H s
%5 326,319,000 7C » 2 % it T} H
Sanya Golf Z 66.3% % 7= #E 7 2 X
A 517 e fle = 2 1 RE BT 58 119% £ HE
BT o

G R R
Ko R A FEIEAER -

HE_F—-HFE=HA=1+—H J}:E
B st N
U H A JLH A ﬁ;’dﬁ%ﬁ;ﬁ%«ﬁm
B o T — B I
Ziﬁéﬂ‘iﬁ%*ﬁ%m,maoooﬁaﬁ&%@
—E-RE=A=+—HILEEZ
AR AR R -

BB 2 vl 2 8 B Ok — I Y

ASSETS (LIABILITIES) THROUGH ACQUISITION OF A Z ) i O (B )
SUBSIDIARY

Acquisition of subsidiaries 05z 1 o 4 :J

(a)  On 11st April, 2014, the Group entered into sale and purchase (@ MR FEPENH+—H > AREH

agreements with Easy Vision Holdings Limited (“Easy Vision”)
and RHGL, wholly-owned subsidiaries of Rosedale Hotel
Holdings Limited to acquire (i) its entire equity interest in and
shareholder’s loan due from Eagle Spirit Holdings Limited
(“Eagle Spirit”); and (ii) its entire equity interest in and
shareholder’s loan due from Makertson Limited (“Makerston”)
respectively.

Eagle Spirit is an investment holding company and holds 40%
equity interest in a joint venture, More Star, which owns a hotel
property in Hong Kong. Eagle Spirit’s subsidiaries are principally
engaged in hotel operation and management.

Makerston is an investment holding company and its sole assets
of significance is its 20% equity interest in an associate, Rosedale
Beijing, which is engaged in hotel operation in the PRC.

The transactions were completed on 15th December, 2014.

43 FIl B Easy Vision Holdings Limited
(['Easy Vision |) K FARE T J5 £ i A
B2 7] 2 4 WY i > 7] RHGL w1 57
B % 0 DLk B Q) Eagle Spirit
Holdings Limited (FEagle Spirit]) Z
4 B Ik HE K FE U Bagle Spirit <
A EK 5 & (ii) Makertson Limited
([ Makerston |) =z 4 & I HE J JE i
Makerston 2 i 5B o

Eagle Spirit 24 & #ER A H > Fi
& 4 N & More Star 2 40% % #E »
More Star & 7 W5 #E 45 19 )5 9 2 -
Eagle Spirit i T M} 8§ 2 5] F Z2 46 F
5 A8 BT o

Makerston 7 1% & #E /A ] > o
—ERERE /LR E LN A
Rosedale Beijing 2 20% i 45 > Rosedale
Beijing 17 H B A€ 5114 i AR o

ZEXHER _F—HFET A
T HSER -
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42.

ACQUISITION OF SUBSIDIARIES/ACQUISITION OF 42, W )ik B &8 2 w3 %8 WSO e — 11 B )
ASSETS (LIABILITIES) THROUGH ACQUISITION OF A 2 v i O % A (B 4E) (47)
SUBSIDIARY (Cont’d)
Acquisition of subsidiaries (Cont’d) W s T B 2N\ (A
@  (Conr'd) @ ()
Details of the consideration transferred, assets acquired and A R A B iR A BT RE E E
liabilities assumed in respect of the acquisitions are as follows: FHREAEZ FEER ¢
Eagle Spirit Makerston Total
Eagle Spirit Makerston A5
HKS$’000 HK$’000 HK$°000
wETT % TT  BETx
Fair value of assets and liabilities AU H HARERR 2 I
recognised at the date of AfEZ AFE
acquisitions
Tax indemnity asset T JE R - 66,744 66,744
Property, plant and equipment Wk - AR AR 715 - 715
Interest in a joint venture A F 2 A 172,906 = 172,906
Interest in an associate A — R s Bl 2 AR = 267,977 267,977
Amount due from a joint venture JRE W — ] & 8 T 3K IR 297,287 - 297,287
Other assets HAth 16,520 - 16,520
Inventories ety 503 - 503
Trade and other receivables B 5y e Ho A RE YR IE 9,570 9 9,579
Bank balances and cash SRATRA B S 8,052 20,133 28,185
Trade and other payables & 5 B HoAth A 3K (18,023) = (18,023)
Tax payables JEA TR = (66,744) (66,744)
487,530 288,119 775,649
Total consideration satisfied by: F AR 7 AT E AR
Consideration paid EATAE 270,530 69,960 340,490
Consideration payable JEATACAE = 1,159 1,159
Loan notes B E R 217,000 217,000 434,000
487,530 288,119 775,649
Net cash outflow arising on WA B T 2 A B 4 U R AR
acquisitions:
Cash consideration paid O Bl AUE 270,530 69,960 340,490
Less: Bank balances and T BT SRA T A5 R K
cash acquired Bl (8,052) (20,133) (28,185)
262,478 49,827 312,305
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42. ACQUISITION OF SUBSIDIARIES/ACQUISITION OF 42.

ASSETS (LIABILITIES) THROUGH ACQUISITION OF A
SUBSIDIARY (Cont’d)
Acquisition of assets (liabilities) through acquisition of a subsidiary

B B J 2 )38 2 D — I Y )
2 il i W 8 (LA ()

25 308 Woc il — [0 R 2 vl i WA i E (1

%)

(b)  On 25th November, 2013, the Group completed its acquisition of by M_F—Z=ZF1+—H_THH g
the 50% equity interest in Business Action Holdings Limited £ H € A I B Business Action
(“Business Action”) for a consideration of approximately Holdings Limited ([ Business Action])
US$500 (equivalent to HK$4,000). Business Action was a joint 2 50% & A RE S o ACAE &) £ 500 3%
venture of the Group prior to this acquisition. J6 (FH 2 A 5 4,000 70 ) o A HEAT

Wi % 2 Al > Business Action £ 48 42
H—HaEAH -
Business Action was an investment holding company which Business Action £y — 1] £ & £ & 2
indirectly holds the entire interest in — il 7 7 & B EE A R Al > R = A A i SR R
7], which engaged in property development. PRl 2 Bt 47 > 5% Al fEH Y
FEEER o
The net liabilities acquired in the transaction are as follows: 225 W BT B R RE R
HK$’000
T
Net liabilities acquired: ST e 5 A I A
Property, plant and equipment WE ~ B B A 1,181
Debtors, deposits and prepayment quﬁﬁﬁy’ e B FEA SRE 19,003
Bank balances and cash THE R B 4 94,735
Creditors, deposits and accrued charges F‘%Hﬁﬁm i 4 B RERTBH 52 (289)
Amount due to a shareholder JREAST— 4 & ORI (120,762)
Net liabilities acquired ST VAL B AR AR (6,132)
Total consideration satisfied by: Fe AR S AT AUE R
Amount due from a joint venture JRE M — ] & 78 A Rl R IE (6,132)
Net cash inflow arising on acquisition: WA T A B TR VR
Bank balances and cash acquired JIT U B AT 46 B B B 4 94,735
Less: cash consideration paid W EATESAUE -
94,735
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42.

ACQUISITION OF SUBSIDIARIES/ACQUISITION OF  42. Wik )8 2 ) /}ﬁﬂ B — 5 B B
ASSETS (LIABILITIES) THROUGH ACQUISITION OF A 2 W) i WO % A (R0 (48)
SUBSIDIARY (Cont’d)

Acquisition of subsidiaries W I ) B N )

(c)  On 29th May, 2013, the Group completed its acquisition of the (c) MEFE—Z=Z4HHFH +ILH » &%
50% equity interest in Maxland Management Limited [H 5 5% ] W 4% M SE A = 7 Uk g
(“Maxland”) from two independent third parties for a Maxland Management Limited
consideration of HK$5 and Maxland becomes a subsidiary of the ([Maxland]) 2 50% B% 2~} 25 » 1%
Company. Maxland was previously an associate of the Group 18 Fy #s M550 > 1 Maxland % 25 745
prior to this acquisition. AT Z WA R o TR LT WO AT

Maxland 411 5 4= 52 [ i A 7]
Maxland was an investment holding company and its subsidiaries Maxland £ — [H] % & HE B A 7] > 1
are engaged in provision of property advisory services. FLR B 2 ) 4R 35 45 3k 4 = B R AR
% o
The net liabilities acquired in the transaction are as follows: 28 5 BT I B BRI AE I R
HK$’000
T T
Net liabilities acquired: ST i L fR A
Property, plant and equipment ERR 1 VS| 90
Debtors, deposits and prepayment JRES AR N ~ 45 4 I TELAT R I 746
Bank balances and cash SRAT Al ik S B4 2
Creditors, deposits and accrued charges JREATHRFR ~ 4545 B MERT B 3¢ (175)
Amount due to shareholders JRE AN I AR T (3,657)
Net liabilities acquired ST i B AR (2,994)
Total consideration satisfied by: Fe AR XS AT AUE R
Cash B4 -
Interests in associates R F 2 AR (2,140)
(2,140)
Less: Non-controlling interest W IR A i (534)
(2,674)
Acquisition — related costs WS A B B AR
(included in administrative expenses) (FEAfTECE ) (320

Net cash inflow arising on acquisition:
Bank balances and cash acquired
Less: cash consideration paid

WS B o 7 AR B WA AR
P ST SR AT A5 Bk B B 2
o e B AUE
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43. CAPITAL AND OTHER COMMITMENTS

43. EA& B Al RIS

2015 2014
- Sk K e S UIESS
HK$°000 HK$°000
BTt T T
Capital expenditure in respect of the acquisition U IEYIZE ~ HEIR R i
of property, plant and equipment and DY & Eevinesid-/ES
construction of investment properties under BRI AE R AR & B R R
development contracted for but not provided B2 EAR
in the consolidated financial statements 103,441 178,593
Other commitments: FHAtRYE -
— acquisition of stock of properties — I - 268,876
— loan to joint ventures — M EE N AR R 47,000 64,050
47,000 332,926
150,441 511,519
44. OPERATING LEASE COMMITMENTS 44. BERERYE
The Group as lessee A 4R [ 1 25 PR AL\
2015 2014
- S K. 2 R —u4E
HK$°000 HK$°000
BT T o0
Minimum lease payments paid under operating AR AR 58 L B S AT 2 B I
leases during the year: FE AT
Premises M 31,662 11,561
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4.

OPERATING LEASE COMMITMENTS (Cont’d) 44.

The Group as lessee (Cont’d)

At the end of the reporting period, the Group had commitments for
future minimum lease payments under non-cancellable operating leases
which fall due as follows:

BB AR ()

ACKE AR 2 A AL (A1)

T IR 7SR BRSO T SR AL
FLR AR T 51 4F ) SO 2 R A e Il AR R
FHFORIEMT

2015 2014
“F-hfE  —FNE
HK$°000 HK$°000

LI i ic Il

Within one year — 4R 82,795 9,322
In the second to fifth year inclusive R A (B E R W) 309,297 9,933
392,092 19,255

Operating lease payments represent rentals payable by the Group for
certain of its office premises. Leases are negotiated for lease terms of
three to six years and rentals are fixed.

The Group as lessor

Property rental income earned during the year was HK$3,471,000
(2014: HK$3,191,000). The properties which are leased out as at 31st
March, 2015 have rental yield of approximately 2% (2014: 2%) and

with committed tenants with the longest tenure for three years.

At the end of the reporting period, the Group had contracted with
tenants for the following future minimum lease payments:

A EMFIE AL LA TR T
MEAT 2 Al o FRRE 2 =2 N4 M
[ E o

A S 11 2 AN

A BB 2 W Al A B W
3,471,000 7 (—ZF— VU4 : ¥ %3,191,000
Jt) c R OE-NE=ZH=+—HEHM
Y2 2 R ) A0 £ 2 ) (& — DU AF
2JF) > BFLF RT3 2 A R A =4 -

TR R - AL BT BT SR AR B i

FLER AT SRS T4
2015 2014
SETE RN
HK$°000 HK$’000

T BT

Within one year —AER 2,781 47
In the second to fifth year inclusive BB A (B E R M) 1,628 -
4,409 47
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45.

46.

PLEDGE OF ASSETS 45. Bk
At the end of the reporting period, the Group’s bank and other TR AE B R > AN 4E H 2 SR AT B Ho A S &
borrowings and credit facilities were secured by the following: DL R G B RE LA 5 & TEAEHE A -
2015 2014
S S K: 2 e <ginfo2
HK$°000 HK$°000
EW T BT
Property, plant and equipment LERR U V& e 209,752 216,168
Investment properties EXS-<LUE 3 465,000 382,000
Stock of properties L7 E ¥ 153,605 72,233
Interest in a joint venture r—WEE AR 2R 173,869 =
1,002,226 670,401
RETIREMENT BENEFITS SCHEMES 46. BARHAIE B

The Group operates a defined contribution retirement benefits scheme
which is registered under the Occupational Retirement Scheme
Ordinance for eligible employees. The assets of the scheme are
separately held in funds under the control of trustees.

The cost charged to the consolidated statement of profit or loss
represents contributions paid or payable to the fund by the Group at
rates specified in the rules of the scheme. Where there are employees
who leave the scheme prior to vesting fully in the contributions, the
contributions payable by the Group are reduced by the amount of
forfeited contributions.

At the end of the reporting period, the Group had no significant
forfeited contributions, which arose upon employees leaving the
retirement benefits scheme and which are available to reduce the

contributions payable by the Group in future years.

With effect from 1st December, 2000, the Group has also joined the
Mandatory Provident Fund Scheme (the “MPF Scheme”) for
employees in Hong Kong. The MPF Scheme is registered with the
Mandatory Provident Fund Scheme Authority under the Mandatory
Provident Fund Scheme Ordinance. The assets of the MPF Scheme are
held separately from those of the Group in funds under the control of an
independent trustee.

A B B 5 B R B AT IR BRI CE IR AR
5 o - 38 A 01 e AT 2 S E A4 R R A R
whdl o nl B EE IR ZE NEH Y
HENRA o

T &35 18 i R AT BR 2 BAS 115 A 42 1 9%
at B RE BT E W 45 € Lh 3R e B 2 A B

JEAF 2 BEER o iR B 7F A SRS A 2Rl
B EZ R o I iz Ak AT AE i

A 52 B A 2 A o

T AR - A 4R B 48 TR AR AR
PRAR A 5t 3 T AT 7T A 10 ek A 4 1 4%
4 BEREAT R 2 TR Mt o

AZZZZFE+ A Bl > REMI
77 R B 20 0 Ak A R R ] (19
Rt E ) o At E ORI o
O TR S R G 1 1 o A B R A
PSRy kM o A7 IR o B < ) A AR
P oy BB I — A AL 2 REA
PEh 2 BT o

A
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46.

RETIREMENT BENEFITS SCHEMES (Cont’d)

Under the rule of the MPF Scheme, the employer and its employees are
each required to make contributions to the scheme at rate specified in
the rules. The only obligation of the Group with respect to the MPF
Scheme is to make the required contributions under the scheme. The
contributions to the MPF Scheme charged to the consolidated statement
of profit or loss represent contributions paid or payable to the funds by
the Group at rates specified in the rules of the scheme with a cap. No
forfeited contribution is available to reduce the contribution payable in
future years.

The employees of the subsidiaries in the PRC are members of state-
managed retirement benefits schemes operated by the PRC government.
The subsidiaries are required to contribute a certain percentage of their
payroll to the retirement benefits schemes to fund the benefits. The only
obligation of the Group with respect to the retirement benefits schemes
is to make the required contributions under the schemes.

The total costs charged to the consolidated statement of profit or loss of
HK$2,846,000 (2014: HK$2,739,000) represents contributions paid or
payable to the schemes by the Group during the year.

46.

SE A R 38 )

AR 5 A w2 B - E R L B
JEAS TR R0 B i A A B o g it ) 4R
o AREER B R # o JER
] 5% w8 4F T B E SR o IR AR A 1R AR
FPER B # gt JrieA
P %2 5wt AR T S R L R e B
C A R A 2 3t o Slf S8 AT A 352 i £ 3K
AT PR AR AR AF B 2 ME AR Bk -

Hh B Y 2 F 2 AR B A B BURFE A 2
B 2 BB AR AR A 8 2 B E o W
R ZE % FL T — A 20 B B AR A R
B BERA 2 EE o AEIEIER
PRAR A Gt B 2 — FAT 2 1R th st B
B o

AN > A G A R AR R AT B 2 A A T
2,846,000 7C ( — & —PU4E : # ¥ 2,739,000
JG) FE A [ B AT BB AT 2 B AR o
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47. RELATED PARTY TRANSACTIONS AND BALANCES 47. AR 125 KRG

Related party transactions HEE AL
(1) During the year, the Group entered into the following 1) AN > ASEEE R B B N £ ET L
transactions with related parties: TG
Related parties notes Nature of transactions 2015 2014
A BN L Mgk ZHMHE TR g A
HK$°000 HK$°000
BT BT T
Associates/Joint ventures:
BB F] BB A
Fortress State (as defined in Note 23(b)) Interest income 6,053 -
(7€ & LM E 23(b)) FLE A
Rental expense 18,767 -
A4 B 32
City Synergy Limited Management fee received 120 120
B A
Concordia (as defined in Note 21) Management fee received 120 120
Bk G 76 RMEE21) EAE=22E
Macau Properties Holdings Limited Rental income 1,014 1,014
TP 3t 7 R A PR LTI N
ECHEHEY e R P N Consultancy fee - 5,978
A R T i ] 2
Other related companies:
HAb B 2 7]
ITCM (as defined in Note 31(a)) (a) Rental income and management 2,737 2,702
TR A SR T (E 3% WM EE 31(a)) fee income
GEEA NS E=BLE (PN
Interest paid and payable by the - 115
Group
A B B A K AT FLE
Television Broadcasts Limited (b)  Project management fee received 3,975 4,320
(“TVB”) B IEH B
B EREARA A (TVB])
Mr. Cheung (as defined in Note 12(a)) (¢) Interest paid and payable by - 1,936
geJeA (% RMEEE 12(a)) the Group
AL [ LA B A L
Selective Choice Investments Limited (a)  Interest paid and payable - 200
(“Selective Choice™) by the Group
A B O AT KA FILE
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(for the year ended 31st March, 2015) (#% —F —f 4 = H —+—H L4 )

47. RELATED PARTY TRANSACTIONS AND BALANCES 47. ABENLZ KA ()

Related party transactions (Cont’d)
(i) (Cont’d)

notes:

(a) ITCM and Selective Choice are wholly-owned subsidiaries of ITC
Corporation.

(b) The Company is jointly controlled by a person, who has significant

influence over TVB, and a close member of that person’s family.

(c) Mr. Cheung is the Chairman and an executive director of the Company.

(ii)) Compensation of key management personnel
The remuneration of Directors during the year was as follows:

HEN L35 ()
G (&)
Wit

(a) PBAE A 345 B )% Selective Choice 2 &
HEREZ 2EMEAF -

(b  ARFETIHBTVBAEAREZ A+
Kz N+ Z g S m e

(©)  RIERMALTF LFAITHES -

(i)  FEAE A B R

AR 2 AT
2015 2014
SEHAE R
HK$°000 HK$’000

T T

Short-term benefits JL I A
Post-employment benefits RlEHR A% A8 A
Share-based payments PABAR T 23 AT

The remuneration of Directors is determined by the remuneration
committee having regard to the performance of individuals and
market trends.

Related party balances
Details of the outstanding balances with related parties are set out in the

consolidated statement of financial position and in Notes 20, 21 and 27.

Other related party transactions

The Company provided corporate guarantee for loan facilities granted
to certain joint ventures and an associate. Details of the guarantee are
set out in Note 48.

33,689 31,096

486 453

2,793 1,809

36,968 33358

HEE B Y e R 2 B A

NFRBLR T 5K 5 o

Eel b YNNG o S
SR BN b 2 i R R A R R R
R A BATBS IR DL L S B3 20 ~ 21 Fe 27 -

Hib A BHEN LR S
AN T T T A s 7 e — [ 8 )
JIT A 5 A R T A S A A AR o A B AR
PRFFEIE HA it 48 o
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48.

49.

CONTINGENT LIABILITIES

As at 31st March, 2015, the Company provided a corporate guarantee
for loan facilities of HK$625.0 million (2014: HK$625.0 million)
granted by a bank to certain joint ventures. The total loan outstanding
under the loan facilities as at 31st March, 2015 was HK$482,757,000
(2014: HK$419,925,000). A 50% counter-indemnity was obtained from
the ultimate holding company of the owners of the remaining 50% of
the joint ventures in relation to the corporate guarantee provided.

In addition, as at 31st March, 2015, the Company provided a corporate
guarantee for loan facilities of HK$20.6 million to a bank in respect of
banking facilities granted to a joint venture, in which the Group owned
a 50% equity interest.

As at 31st March, 2014, the Company provided a corporate guarantee
on a several basis to the extent of HK$111.0 million to a bank in respect
of banking facilities granted to an associate, in which the Group owned
a 50% equity interest.

NON-ADJUSTING EVENTS AFTER THE REPORTING
PERIOD

On 26th March, 2015, Wealth Explorer Holdings Limited (“Wealth
Explorer”), a 40%-owned associate of the Group, entered into an
agreement with an independent third party pursuant to which Wealth
Explorer has agreed to purchase the entire issued share capital in and
accept the assignment of shareholder’s loan due from Luck Champion
International Limited (“Luck Champion”).

On 2nd January, 2015, a wholly-owned subsidiary of Luck Champion
has entered into (i) an agreement to acquire companies which hold a
number of units at No. 23 Po Shan Road (the “Share SPA”); and (ii) an
agreement for the acquisition of a number of units at No. 23 Po Shan
Road (the “Property SPA”). On Completion of the Share SPA and
Property SPA, Luck Champion would indirectly hold all the units in
No. 23 Po Shan Road. The aggregate consideration is approximately
HK$1,293,689,000 and the completion of all the agreements has taken
place in April 2015.

48.

49.

BAR A

AE—FHEZA=+—H > AAFEH
e /NN R
625,000,000 C ( — & — Y 4 i K
625,000,000 G ) $2 A A& o A &
—HEZH=+—HZ MR ER SR
AR A B 482,757,000 78 (L F —
ﬁ?i%%4w9%omﬁﬁ TR AL A
BRC Bi%E A8 N a iR T 50% HE #5 #E
BN B AE BN T BUER50% 2 JLYER: ©

E

WA R E—HF=H=+—H &
7 )R B KR A T 20,600,000 I 7] — [H]
SRATEEAE A FAE IR > W I n A4 [ HE A
50% R A HE 7 2 — [ &8 A w2 28R
TIRE -

RoFE—WE=A =+—H > AAFEH
A [ HEAT 50% R AS RE 25 2 Y2 48 7
P 88 4T Al HE 5 110,000,000 T 1 Al 7]
— [ ERATHR AL AR

i3 B0 R A8 R A R e 2 B

AE-HE=ZAZHNH - AL
A 40% HE 45 2 Wi 8 /A 7 Wealth Explorer
Holdings Limited ([ Wealth Explorer J) 52
08 5L = 07 R OL Mk > BRI > Wealth
Explorer[d] 7 /% ' Luck Champion
International Limited ([ Luck Champion )
RO EATRA K2R A R
AR o

p14

—E—A¥—H . H > Luck Champion
2 — M4 W A W R T SL (i) — 13 i DA
ke i 5 A A 23 9% 2 W B0 2 N
(TR E B R ) 5 R i) — By fh sk Ak
%%%LB%%@WﬁF%¥“%%

o JR A B 5 ik T W SE H ek o8
ﬁiﬁ > Luck Champion R [ 4% F¢ A & it 1
235% fif A B Lo 480 1E A0 B
1,293,689,000 7T -+ Ifi T A1 1 ok & > — %
— FAF DY H FERL ©
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50.

SUMMARISED STATEMENT OF FINANCIAL POSITION 50, 7% 2 w) B R i e ot 2

OF THE COMPANY
2015 2014
“E R4 ZE—Y4E
note HK$°000 HK$°000
M aE w0 i e
Assets BE
— Investments in subsidiaries — A A F 2 B 356,793 356,399
— Amounts due from subsidiaries — JRE T kB N ) kI 3,737,490 3,329,343
— Other receivables and prepayments — Al R Wy R IE R TR AT
IE 371 321
— Bank balances and cash — SRATHE B KB 137 30,164
4,094,791 3,716,227
Liabilities AR
— Other payables and accruals — o Ath AT R TE % E
BH 3¢ 7,949 4,062
— Loan notes — B 443,225 224,025
451,174 228,087
3,043,617 3,488,140
Capital and reserves JeAs e fit s
— Share capital — %A 7,998 6,886
— Reserves — Tt (a) 3,635,619 3,481,254
3,643,617 3,488,140
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50. SUMMARISED STATEMENT OF FINANCIAL POSITION 50, 7% 2 v W #50R U0 Fe e 2 (4
OF THE COMPANY (Cont’d)

note: iz
(a) Reserves (a) it i
Convertible
loan notes
Capital equity  Share-based
redemption reserve payment
Share  Contributed reserve Lk 1 reserve Retained
premium surplus (/& fRER  URGER profits Total
Bt i 6 E YN Vi I ok JBe A< it Sk PR BB :-Ei

HK$7000 HK$'000 HK$'000  HK$'000 HK$'000 HK$'000  HK$'000
whTor  wWTT BWTE EWTx wWTr W Tr Wi

(note)
(Hf7E)
THE COMPANY AL
At Ist April, 2013 R=Z—=
JWA—H 1,776,938 113,020 9,185 107,178 17,064 486,291 2,509,676
Profit and total comprehensive  A%4F 5 i 1| )
income for the year 2 i AR - - - - - 516,502 516,502
Conversion of convertible 0 ] 40 5
notes 644,947 - - (107,178) - - 537,769
Exercise of share options Gagid g 52,254 - - - (17,006) - 35,248
Transfer of lapse of share MR HEE e IR
options - - - - (58) = (58)
Issue of shares pursuant to MR RS 51
scrip dividend scheme for HoE—-=8F2
2013 final dividend RIS EAT
s 16,156 - - - - - 16,156
Expenses in connection of AEEGRGZ
issue of shares 53 (1471) - - - = = (LAT1)
Recognition of equity-settled TR LA A 5
share-based payments et F e 2.
itk - - - - 4258 - 4258
Dividends recognised as FRMEIRZ RS
distribution - - - - - (136,826) (136,826)
At 315t March, 2014 RF—HE
ZA=1—A 2,488,824 113,020 9,185 - 4258 865967 3481254
Profit and total comprehensive A4 i | ) 2 T
income for the year i i 40 - - - - - 229,804 229,804
Exercise of share options T e 33,208 - - - (5,588) - 27,620
Recognition of equity-settled R AR L
share-based payments et R At - - - - 5997 - 5997
Issue of shares pursuant to HRIRDUBCAR B 5T 81
scrip dividend scheme for BT
2014 final dividend - F s
R )35 256,843 - - - - - 256,843
~2015 interim dividend B S
R 119,660 - - - - - 119,660
Dividends recognised as TERIEMIRZ IR B
distribution - - - - - (485,559) (485,559)
At 31st March, 2015 /A S K
ZAZ+—H 2,898,535 113,020 9,185 - 4667 610212 3635619
note:  The contributed surplus of the Company represents the credit arising from BHGE = AN F) 2 BT R AR R AR
capital reduction pursuant to the capital reorganisation on 13th March, =R T=H Z RAE ST A H
2010. I AR
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51. PRINCIPAL SUBSIDIARIES 51. F®& Fﬂ‘ B A )
Particulars of the Company’s principal subsidiaries at 31st March, 2015 i N/ [l N = B/ e Sl 1 )
and 2014 are as follows: E—IE=H=+—HZFBWT :
Place of Issued and
incorporation/ fully paid
registration/ share capital/
establishment registered capital Percentage of issued share/registered
Name of subsidiary akMbRL /i CRTRAR capital held by the Company Principal activities
W 1 240 R Re /g A AR TR TR,/ FEIEAT FEEH
Directly Indirectly
H#% [Fl#&
2015 2014 2015 2014
i Sk Tk e S S L S
% % % %
Ace Idea Corporate Limited British Virgin Islands USS! - - 100 100 Tnvestment holding
SRR ordinary share el
15T
Advance Tech Limited Hong Kong HKS1 - - 100 100 Securities investment
PHEATR/AT il ordinary share BHRE
W LR
Business Action British Virgin Islands USS$1,000 - = 100 100 Investment holding
R ELHE ordinary share AT
1000 T
Cheery Paradise Company Limited British Virgin [slands USst - - 100 100 Investment holding
KBRS ordinary share BEHR
1R TTEAA
Dormax Limited Hong Kong HKS1 - - 100 100 Property development
ZEARAT il ordinary share VIEL
W LR
Great Intelligence Hong Kong HK$2 - = 100 100 Property investment
il ordinary shares WERE
R TTEER
ITC Properties Finance Limited Hong Kong HKS2 - - 100 100 Money lending
TR A BB A A ) itk ordinary shares B
2 R
ITC Properties (Hong Kong) Limited British Virgin Islands US$1 - - 100 100 Investment holding
RS ordinary share Eleseed
1 ETTEAR
ITC Properties Investment (China) Limited ~ British Virgin Islands US$1 - - 100 100 Investment holding
FBECHE ordinary share ble2eed
IBSTi i
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51. PRINCIPAL SUBSIDIARIES (Cont’d)

51. BEWEA A (&)

Place of Issued and
incorporation/ fully paid
registration/ share capital/
establishment registered capital Percentage of issued share/registered
Name of subsidiary kb %t/ CERAE capital held by the Company Principal activities
W 7 447 LB T /R A AR B TR,/ RT3 FEEH
Directly Indirectly
Hi% GE
2015 2014 2015 2014
ZF-nE CZ-ME ZFCLE CFNE
% % % %
ITC Properties Management Limited Hong Kong HK$2,000 - = 100 100 Securities investment and
T I R il ordinary shares provision of management
182,000 e services
A0 B AR A
HK$500,000 - - - -
non-voting
deferred shares
(note a)
HEH 500,000 72
ISR
(Hizta)
ITC Properties (Panyu) Limited British Virgin Islands US$1 - - 100 100 Tnvestment holding
N (B8 AR B e ordinary share Ei4Zed )
1R TCEA
ITC (Vietnam) Investment Holdings Limited - Hong Kong HKS!1 - - 100 100 Investment holding
il ordinary share TR
W LT
Keen Step Corporation Limited Hong Kong HK$2 - - 100 100 Property investment
BERERAR Fifs ordinary shares MR E
Wl TR
Million Orient Limited Hong Kong HKS1 - - 100 100 Tnvestment holding
REARAH Fits ordinary share E14Zed/
W L
Navy Blue Group Limited British Virgin Islands US$1 - - 100 100 Investment holding
LS ordinary share EleSEd )
PSniiile
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S1.

PRINCIPAL SUBSIDIARIES (Cont’d)

51. HERBAY &)

Place of Issued and
incorporation/ fully paid
registration/ share capital/
establishment registered capital Percentage of issued share/registered
Name of subsidiary Gl AVE <A CEATRAR capital held by the Company Principal activities
W 7 0 L JiA /g A RATFFCEITR, /M EAT 4 1 TR
Directly Indirectly
Hf% Ttk
2015 2014 2015 2014
“B-nE CE-NE CF-nE CFNE
% % % %
Newskill Investments Limited British Virgin Islands USS$100 - = 100 100 Investment holding
HEREHR AR FBE S ordinary shares e 2eed
100%7E A
Smart Eagle Holdings Limited British Virgin Islands US$1 - - 100 100 Tnvestment holding
B RS ordinary share BEHR
15T
Teamate Limited British Virgin Islands US$! - - 100 100 Tnvestment holding
RS ordinary share Eleseed e
1R
Top Century International Limited British Virgin Islands US$1 - - 100 100 Tnvestment holding
FBE S ordinary share e Zeed
Byl
SRR R AT PRC (note b) RMB275,389,430 - - 100 100 Property development
B (ko) NG ELT
275,389,430 70
notes: Btat -
(a) The non-voting deferred shares, which are not held by the Group, practically carry (a) S JF H AR R A 2 S SRR A Ry - B

no rights to dividends or to receive notice of or to attend or vote at any general

meeting of the respective companies nor to participate in any distribution on

winding up.

(b) The subsidiary is a wholly-foreign owned enterprise established in the PRC. (b)

BT S A WA R T UR S 5 B RS
A o B SRR By 2 788 o A B SROK 8

T LA SR 2 SR T MR o

2% W88 2 WA IR FS ST 2% A0 PR A3 o

Annual Report 47 @ 2014-2015



NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

fon 1 VA 755 e 5 P

(for the year ended 31st March, 2015) (#% —ZF —f 4 = H =+ — H L4 )

51.

PRINCIPAL SUBSIDIARIES (Cont’d)

Other than the Project Company (as defined in Note 8(b)) and — i £
T EE 3 B 4% A R /A 7] which operate in the PRC, all of the above
subsidiaries have their principal place of operations in Hong Kong.

None of the subsidiaries had any debt securities outstanding at the end
of the reporting period or at any time during the year.

The above table lists the subsidiaries of the Company which, in the
opinion of the Directors, principally affected the results or assets of the
Group. To give details of other subsidiaries would, in the opinion of the
Directors, result in particulars of excessive length.

At the end of the reporting period, the compositions of the Company’s
subsidiaries are as follows. Majority of these subsidiaries operate in
Hong Kong. The principal activities of these subsidiaries are
summarised as follows:

S1.

FEWEA A ()

BRIE B A\ (6 5% B EE8(b)) & = a4l
ST EE 2 B A PR AN T 2 A4S i B A7 i
BEAh DAL BT B A Rl 2 AR
AR A -

T i S R AR PR AE AT R A R R
F LA ] 1 R AER 2 RSB 5 o

R R A A I SR A
AERGEZAN MBS - EHR
Ry o B i A A R 2 R e EUR
W& 5 TR o

TSR IR - AR ) B 2 m) 22 AL A A
T o %5 B 2 F R R 0 A A e
% S T B s 7] 2 B SEH RN T

Number of subsidiaries
Fit 8 2 w1 B H
Principal activities Country/place of incorporation/establishment 2015 2014
LB REHR L BOL Z B I S X — UL
Property Hong Kong 13 14
YES i
PRC 2 1
Hh
Others 2 2
oy
Hotel & leisure Hong Kong 8 1
5 K23 A GRS
PRC 1 1
B
Others 7 1
Hoft
Securities investments Hong Kong 1 1
[oersid -y i
Others 2 2
oy
Finance Hong Kong 1 1
g RS
Others 1 1
oty
Others Hong Kong 17 21
FHoAte GURTES
PRC 4 4
el
Macau 2 2
L
Others 50 46
FiAty
111 98

ITC PROPERTIES GROUP LIMITED T b 2 4 AT PR )



FINANCIAL SUMMARY
A 255 1B 2

For the year ended 31st March,
BE=ZH=1—HIL4E
2011 2012 2013 2014 2015
“FR - ZF-_4F “F-=F —F-NE “B-hE
HK$’000 HK$°000 HK$°000 HK$’000 HK$°000
BT BT EHT T BT W Tou

Revenue g 226,482 84,398 33,551 35,274 59,610
Profit before tax o T 6 A1) 100,126 198,442 152,574 430,848 823,710
Taxation BiIE (20,290) (888) (16,359) (44,597) (22,646)
Profit for the year from FRERBET
continuing operations AR AE i ) 79,836 197,554 136,215 386,251 801,064
(Loss) profit for the year I RE R 2
from discontinued ALETE (B548)
operations i 1) - (35,775) 442,040 - -
Profit for the year AT i Y ) 79,836 161,779 578,255 386,251 801,064
Profit attributable to: TN S A
Owners of the Company EN/NTIE ZEDN 80,455 162,294 579,601 386,853 803,550
Non-controlling interests JEHEEHERS (619) (515) (1,346) (602) (2,486)
79,836 161,779 578,255 386,251 801,064
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FINANCIAL SUMMARY
S5 1RE 22

As at 31st March,
w=H=1+—H
2011 2012 2013 2014 2015
—F - ZF -4 = —“FNUE CERSE
HKS$’000 HKS$’000 HK$°000 HK$’000 HK$°000
T T T T i R BT
(Restated)
(% E5)
Total assets e 4,562,522 4,692,817 5,610,046 5,399,219 6,206,445
Total liabilities A (2,179,694)  (2:455399)  (2,762.876)  (1,662,621)  (2,012,658)
2,382,828 2,237,418 2,847,170 3,736,598 4,193,787
Equity attributable to: AL REAG R A
Owners of the Company Z/NCIE] ZEDN 2,376,262 2,231,383 2,847,366 3,737,891 4,194,070
Non-controlling interests FEHE Bt 4 6,566 6,035 (196) (1,293) (283)
2,382,828 2237418 2,847,170 3,736,598 4,193,787
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SCHEDULE OF PRINCIPAL PROPERTIES

ERWER R

Group’s
Approximate Stage ownership
Location gross floor area Lease term Use of completion AfEZ
s 40 e S T HLH Jili& 56 M B e
(sq.ft)
(FIR)
PROPERTIES FOR SALE G UES
Ground Floor, Nos. 43 and 45, 11,000 Long Residential/shops ~ Completed 100%
1t to 4th Floor, =#H /s B
Nos. 41,43 and 45,
Pau Chung Street,
To Kwa Wan, Kowloon,
Hong Kong
i JURE T A
41 B R4S
BRASTHT
PROPERTIES HELD FOR SELF USE AND INVESTMENT PROPERTY FEfE FH R A& 2 %
30th Floor, Bank of America Tower, 13,880 Long Office Completed 100%
12 Harcourt Road, Central, Hong Kong =H i NES %
B P REBE 129
KHBITHL30H
Rosedale Hotel Kowloon 110,000 Long Hotel Completed 40%
86 Tai Kok Tsui Road, Tai Kok Tsui, H s B
Kowloon, Hong Kong
T U JUREK ALK £ EL 2 86 9%
JURESHRET G
Rosedale Hotel & Suites, Beijing 400,000 Medium Hotel Completed 20%
8 Jiang Tai Road West, Chao Yang District, 4 i %
Beijing, the PRC
o B U I R 5 7 8 5
Je R
INVESTMENT PROPERTY UNDER DEVELOPMENT RS E Y
No. 7 Moreton Terrace, Causeway Bay, 31,000 Long Hotel Construction work 100%
Hong Kong (Gross site area A b in progress
7 Vs S B B 27 3 approximately R LR T
2,242 sq. ft.) (Anticipated completion
(MR T date: 2015)
#2202F W) (Fate LR :
)
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SCHEDULE OF PRINCIPAL PROPERTIES

ERWEM

Group’s
Approximate ownership
Location gross floor area Use Stage of completion N
i WEA R 58 i Jii& 576 IR P B et
(sq. ft.)
(FIR)
PROPERTIES HELD FOR SALE UNDER DEVELOPMENT TRk
yoo Residence, 100,000 (Gross site area Residential/shops ~ Construction work in progress 50%
No. 33 Tung Lo Wan Road, approximately 9,488 sq. ft.) /T ek LR T
Causeway Bay, (4 b (Anticipated completion date: 2015)
Hong Kong #9488 F- AW (ERIELHE : —F—14F)
Fr il RS SRS 33 9%
yoo Residence
Lote 2 to Lote 12 of One Oasis, 4,077,000 (Gross site area Residential and Construction work in progress 35.5%
Estrada de Seac Pai Van, approximately 516,000 sq. ft.)  commercial i LR T
Coloane, Macau (AR T L% (Anticipated completion
M B IR S S #1516,000F W) date: 2015 to 2018 in phases)

SIETE I 7 Lote 2 % Lote 12 1%

(FFHELHE : —“E—HER
ZE— N\ B
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Photos and drawings in this annual report have been enhanced by computer graphics, all information is
for reference or identification only.
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